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NO BREAKDOWN 
OF CAPITALISM 
AVERS GREGORY 


Noted Economist at Wil- 
liamstown Institute 
Analyzes Crisis 


LIKENED TO ROME 


Arnold Toynbee Not So Sure 
and Shows What Can 
Save Us From 
Crisis 


A. FP. W. PL’ 
Late at eT EF erate 
Sait Uaateation twovety ‘cncthes or. 

on merely another cy- 
clical trough in aceaiy's uneven 
preeroes, or is it unique? Does it, 
pd, mark the end or “the be- 
of tie end of Capitalism?” 
were the ques which are 
uppermost in the discussions at the 
1952 summer meeting of the Wil- 
liamstown Institute of Politics. 
Two of the internationally famous 
experts, who are gathered from all 
over the world to take part in the 
sessions of the institute, have 
voiced their views. ’ 
Professor T. E. Gregory, of the 
London School of Economics, who 
gave several addresses in Montreal 
and Toronto last September, open- 
ed a round table conference with 
sone ques ee cotta — this 
on 5s explana- 
tion?” In the course of his re- 
marks he made it clear that while 
he believed this to be one among 


many depressions. which have been 
experienced during the past 150 


, | years, nevertheless there were spe- 


cial oe a to nn es 
plained and special aggravations 
big to be appreciated. 

o » 


at All 
With two popular “explana- 
tions,” Professor Gregory entirely 
In the first place he 
Téepudiated the idea that we were 
tnessing the “Breakdown of Gap: 
italism.” It was true that Karl 
Marx had predicted that Capital- 
ism would come to grief in a situa- 


- | tion similar to that which exists in 


| italism 


nomic life of the 
: tally preciated. 


o in would like to sell here 
is believed to be in Mr. Bennett’s 


“Between Canada and several of 


od oe Dominions equal progress 
"Bas been made. ~ 
tie: 


* * = 


a circumstances can any- 
“Ons doubt that this conference 
Wil he crowned with the large 

_ Meseurs of success that Canada’s 
yume Minister has forecast? So 

*S5 88 One can judge, the respective 
me of Messrs. Baldwin, Ben- 

‘Rett and Bruce, the three key men 

_ $f the conference have been admir- 


Unless very unexpected and un- 
toward developments occur the 


oa of this conference should 


_ Be the signal for the finalizing of 


Strangements that will increase 
Mis interchange of goods and serv- 


3 in the Empire and increase 
c meeting power of every 


nation. 


“PSeEMIER BALDWIN’S sstate- 
~ ment to the Imperial Economic 
wnterence, designed to indicate the 

6 to the various Dominions of 
ntinued on page 8, col. 3) 


countries at pres- 


| most industrial 
ent. But neither the historical an- 


ty were acceptable. In fact, 
thing was that Cap- 
} 80 little disor- 
a the stress of a 
to 50 pef cent decline in prices. 
Nor, according to. Professor 
Gregory, were inventions and other 
“labor-saving” improvements a 
main cause of the situation al- 
though, in the discussion, he ad- 
mitted that they et be an ag- 
wating factor. 
hat the economic system had sur- 
-vived the adjustments due to rapid 
cal changes during the last 
century. “Inventions,” he said, “did 
Rot start with Ford’s Model T, but 
withAdam and Eve.” (The pro- 
fessor did not make it clear 
whether or not this referred to fig- 
leaves). But adaptation to new 
methods and processes was prob- 
ably. retarded nowadays by the 
large scale upon which business 
operated and by the interference 
of governments which, ae un- 
een’ always resis the 
ustments which were ultimately 
necessary. , 


Exclusive Features 

The special features of this de- 

ression were, first, the exceeding- 

rapid decline in prices and, sec- 
ond, breakdown of financial con- 
fidence. Even the British banking 
system had felt a tremor of in- 
security in 1931. Such as it had 
not felt since 1856.° And as for 
Europe, the situation could be de- 
scribed as “a run of bankers’ on 
bankers,” 

The special aggravations ‘exist- 
ing at present included the growth 
of state interference in business, 
particularly in the: field of politf- 
cal debts and reparations. It was 
claimed that, up to 1929, there was 
“inflation under a guise of stable 
prices.” Nor was the proper place 
of the stock ty it in the eco- 

nited States 
Attempts to 
artificially. the prices of 
roducts, and the rap- 
id change in the technique of farm- 
ing were.important factors. And 
the declining rate of growth of 
opulation, resulting in the fact 
Phat it took longer to “grow into” 
over-expanded capital equipment, 
was one cause in prolonging the 
present slump. . 
Less Definite Answer 


Such were the opinions of an 
economist. no less interest 
were those of one of the world’s 

(Continued on page 2, col. 6) 
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maintain 
various raw 


e pointed out] .used. 


Canadian Pacific 
Not Buying C.S.L. 


The Financial Post is in- 
formed authoritatively that 
there is no truth.in the story 


ng 
chase of Canada Steamship 
Lines, Ltd. 


Credence has been given to 
this story in the United 
States where the fact that 
Canadian Pacific Railway Co. 
has a fleet of steamers on the 
aly Lakes has been given 
undue significance. Canada 
Steamship Lines and other, 
es have co-operated to 
the extent of la up ship- 
ping that would be idle in any 
case in the hope that active 
operation of the remaining 
vessels would be more remun- 
erative. Grain rates are still 
very low, however. 


Highlights 
of the Week 


Bad Benefactions 
Dominion and provincial 
ments, by subsidies and ts, en- 
courage municipal extravagance. 
Page 10. 


Your Problem 


Taxation is pecepuiee -enniess Se 
cause everyone pa es, 
or indirectly. . Page 10. - 
$200,000,000 

That's what the new Welland shi 
canal eget ct a 
more vernm gures 
show. Page A i 

The Conference 
Success seems certain at the great 
Ottawa parley. Many phases of 
the conference di in th 
week’s issue on pages 1, 2, 3 and 6. 
The summary of conference high- 
lights today is particularly valuable 
for busy business men. Page 1. 


Looking Better 
Ma we're rounding the corner 
after all, Anyway many factors in- 
dicate improvement. Read these 
eh 
rs gain ereeereeeee 
5 Business eee ee eeeee 
~~ Meeting the.Test 
maintains good 
difficult period. 


Power From Steam 
That's how it is hoped the surplus 
power from Abitib paaen can be 

simply describ- 


OTTAWA READY 
‘TO ISSUE SOON 
FINANCE REPORT 


From Our Own Correspondent 

OTTAWA.—The first revenue 
and nditure statement ‘to be 
issued by the Federal government 
since the close of the last: fiscal 
year on March 31 will likely be 
printed within the next fortnight. 

There has been no financial 
statement from the government 
for several months, not, in fact, 
since the close of the fiscal 
Previously the practise has 
to hold back the statement for-one 
month of the new year and then 
to issue one statement , covering 
revenues and expenditures for 
April and May. This opening fin- 
ancial statement of each year al- 
ways came in July and in the 
present ror the opening week of 
August has brought no word in 
regard to the financial position 
of the country. 

The real explanation of this de- 
lay is twofold. The government 
is considering and virtually has 
decided to alter the form of the 
monthly financial statements. The 
intention is to restrict the state- 
ment to figures on revenue and 
expenditure, to eliminate the sta- 
tistics on public debt which always 
have been a feature of past state- 
ments. The other explanation is 
that the new Consolidated Rev- 
enue and Audit act passed in 1931 
but proclaimed last April 1, gives 
the Finance department an addi- 
tional 30 days in which to close up 
revenue books, thus throwing the 
figures back one month. ; 

This additional month having 
passed, the-regular statements are 
to be resumed in August, the first 
of them covering the three months 
ended June. 


Expect Canadian Pacific — 
Will Pay Ordinary Dividend 


From Our Own Correspondent 


MONTREAL. — Directors of the 
Canadian Pacific Railway will meet 
on Monday next to take action in 
connection with the dividend on the 
company’s ordinary shares. Ex- 
pectations are that the directors 
will declare a dividend. 

It will be recalled that early in the 

ear announcement was made that 
in futuré action on the ordinar 
shares’ dividend would be on a half- 
early rather than on a quarterly 
is. At this time actual earnings 
for the first half of the year are 
known and an estimate can be made 
of traffic prospects in the balance of 


opough net operating income 
0 
would not seem to warrant continu- 


ance of the dividend, it is expected 
that the directors will be influenced 
by the prospective large grain crop 
in the West, which will have a ma- 
terial bearing on the railway’s earn- 
ings in the last six months. Further 
it is highly desirable that there be no 
interruption in dividend payments, 
because of its effect on the com- 
pany’s credit standing. 

Two other factors bearing upon 
the company’s position at present 
are the Economic Conference at Ot- 
tawa and the Royal Commission’s 
report on the raiiways. Favorable 
developments are ex from the 
conference, while the > 
en the 


report is e 
acific. 


tos 
position of the Canadian 


rn | bee 


is | ening 


been | P 
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PROSPECTS © 
BRIGHTENED 


Latest Developments 
- Forecast Firm 
Policy 


ACTION IS NEEDED 


Changed Conditions Appear 
to Offer Opportunity to 
Rehabilitate In- 
dustry 


From Our Own Correspondent 

MONTREAL.—With a stake of 
more than $30,000,000 involved in 
loans to six of the principal Can- 
adian newsprint operators, banking 
interests are believed to be taking 
a more definite stand in arriving a 
some arrangement for the rehabili- 
tation A the ey which a 
not on Oe en the equity 
of their loans but, at the same time, 
—— the interests of security 

olders. 

For more than a year past negoti- 
ations of one kind and another have 
nm going on in an endeavor to 
arrive at some conclusion designed 
to strengthen the position of the in- 
dividual companies and the industry 
as a whole. First of the big oper- 
ators to be reorganized was Canada 
Power and Paper, which now goes 
under the name of Consolidated 
Paper Corp. But the other compan- 
ies were and are faced with prob- 
lems just as serious as those whi 
confronted da Paper, but to 
date no definite progress has been 
made with plans of reorganization. 


Lack of Leadership 


There would seem to be a lack of 
co-operative action on the part of the 
industry’s leaders to effect strength- 
es. Meantime, opera- 
tions are on a limited basis and earn- 
ings limited. Without an exception, 
operators have had to have recourse 
to the banks. Their balance sheet 

ition is in need of strengthening; 

n fact, readjustments of a major 
character appear to be in order for 
the majority of companies. 

Move Might Help 

One month ago, The Financial 
Post intimated that rpoeiveesye 
were in prospect for some of the 
Coandion newens int operators. It 
was said the intment 
of friendly receivers wwoald permit 
the reorganizations to be effected 
without unduly disturbing the in- 
dustry. Such action would also en- 
able the companies to place their 
finances in sounder shape, while the 
interests of the security holders 
would best be served by taking such 
a a now, rather n later on 
when it might not be possible to take 
such a step. 

It is significant that in the last 
few days three companies have in- 
formed the trustee that they are un- 
able to meet interest charges on 
their first mortgage bonds. . 

Three Pass Interest 

Deferment of Abitibi Power and 
Paper Co.’s bond interest did not 
come as a surprise. The earning 

wer of this enterprise has not 
been impaired. This, together with 
the uncertainty over the Abitibi 
Canyon power project, no doubt 
made it advisable to pass bond in- 
terest. payments until certain mat- 
ters had been cleared away. 

_Some little surprise was occa- 
sioned, however, ay ee sing of 
bond interest by Lake deint John 
Power and Paper Co. This concern 
is controlled by St. Lawrence Paper 
Mills, in turn controlled by St. Law- 
rence Corp. The company holds a 
ten year contract from Hearst, un- 
der which the entire output of the’ 
company is sold. Despite this con- 
tract the company announces its in- 
ability to meet'interest payments. 

Withdrawal of Lord Beaverbrook 
from the Price Bros. and Co. picture, 
apparently as a result of the refusal 
of creditors to agree to his plan to 
put the company back on its feet, 
made necessary the passing of inter- 
est on the first mortgage bonds. 


Two Pay Interest 


As a result of the action taken by | 


Abitibi, Price Bros. and Lake Saint 
John, there are now only two com- 
panies in the Eastern Canadian field 
meeting interest charges on their 
(Continued on page 2, col. 6) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
April, 1931 to June, 1932 


MARKET RECORD 
High 


July 26 1 
Month of August, 1931 .... 
10 Public Utilities 
Week of Aug. 2 


Week of July 26 “ 
Month ot’ August isi... 7 


ch} States. Present Canadian 


BIG TRADE 
IN CHEMICALS 


Empire Importations 
Reached $225,000,000 
Back in 1929 


U. S. A. CONCERNED 


Free Entry For British Chem- 
icals Would Mean Branch 
Plant Impetus 


Here 
By Staff Editor 

OTTAWA—Although not one 
of the first lings of lopment 
to be oes , chemicals will 
robably loom as an important 
ocus point of discussion as the 
Empire parley continues. Canada 
and Great Britain are particularly 
interested as Britain is anxious 


to find a considerably increased c 
chemical 


market for her immense 
production which according to cen- 
sus figures of 1924, amounted 
even in that year to an annual 
output of over $300,000,000. 

tt has been rumored that Brit- 
ain is asking for free entry into 
Canada, of products now 
imported largely from the United 


rates range as 


high as 25 per cent 
with usual 1/3 British preference 
most lines. 


e chemical industry occupies 
a pivotal position among the basic 
industries since every of 
industrial activity, including agri- 
culture, requires chemicals in one 
form or another, and will do so 
increasingly in the future. The 
broad term “chemicals” includes 
acids and alkalis, salts, manufac- 
tured fertilizers, drugs, medicinal 
and pharmaceutical préparations, 
coal tar and its products, disin- 


fectants and dyes. 
Empire Demand Substential — 
Total Empire importations of 
sveraged. nearly $200)000,000_ an 
a nearly an- 
nually while in 1929 this figure 
reached 


thig S 
between 
nually of which 90 per cent comes 


from fore = 

Germany, Fran > Boiclen aed 

the United States. Of total. im- 
rts of overseas Empire countries 
a@ year such as 1929, for in- 

stance, only 31 per cent came from 

Great Britain while nearly 40 per 
(Continued on page 3, col. 3) 


FLOUR IS KEY 
TO ARGUMEN 
ON WHEAT T 


Suggestion of Small Duty 
Arouses Keen 
Debate 


From Our Own Correspondent 

DETAN AL The conference situ- 
ation with respect to wheat has 
attracted a good deal of attention, 
partly because it is easier for the 
uninformed to discuss than the in- 
tricacies of steel and textile sched- 
ules. That Premier Bennett intend- 
ed to ask for a preference on Do- 
minion wheat entering Great Brit- 
ain was clea indicated during 
the course of his address at the 
opening of the conference, when it 
was evidently covered by his refer- 
ence to natural products. When, 
however, it became known that 
Australian opinion was to the ef- 
fect that nothing could be done for 
either wool or wheat on account of 
the widespread international mar- 
kets on. which these commodities 
are sold, that the concensus of 
western opinion and trade advice 
was that a British quota system 
would not only be useless to Can- 
ada and might be definitely harm- 
ful by a tendency to lower world 

rices, and that there appeared to 

no Canadian demand for prefer- 
ential duties, the impression got 
abroad that Mr. Bennett might drop 
his request for preferential treat- 
ment in so far as wheat was con- 
cerned. This week Mr. Bennett 
made it clear that he still wants 
such a preference. ; 

From the careful study that had 
been made of wheat and other prob- 
lems by the advisers to the Can- 
adian Government who were en- 
gaged in close study for many 
weeks prior to the opening of the 
conference, it must be presumed 
that the government were well 
aware of what might be called 
the standard opinion of the 
difficulty of helping the Canadian 
producer of wheat by any prefer- 
ential treatment in the British 
market. The fact that the Canadian 
request was confined to a decidedly 
small duty against foreign wheat, 
instead of the exclusion of such 
wheat from the British market b 
either quota or extremely hig 
duties might be considered.to be in 
deference to such opinion. 

Effect of Small Duty 

As to the effect of such a small 
duty it is possible to find differ- 
ences of opinion among both eco- 
nomists and members of the n 

(Continued ‘on page 3, col. 2) 


a 
‘| Britain is especially 


7 siligg os 


Day-by-Day 


Record 


Of Parley Happenings | 


Official and Unofficial Accomplis 


ts of 


Ottawa Meet Summarized for Ready 
’ Reference 


By Staff Editor 


Ottawa.—Splendid progress has been achieved in the first two 
weeks of deliberations at the momentous Imperial here. 


The following summary gives a 
unofficial developments up to and incl 
as a source of ready reference on co 


and is publishe 


account of and 
Tuesday, A 2, 
erence 


deliberations for readers of The Financial Post. : 


THURSDAY, JULY 21 
Conference Convenes = yeas ses- 
sion and hears in speeches 
from leaders of each delega- 
tion. Rt. Hon. R.-B. ap- 

inted chairman and of 
ada sets forth conference keynote 
from Canadian point of view by set- 
a out following proposals: 
anada would grant: 
(1) Extension of the nw 
British-made produ 
here duty-free. 
(2)_.A continuance of the 


of articles: fa, which 
market without 


of 
cts now 


3) I 
“g selected list of 3 
sup- 


ly the Canadian in- 
efficient Canadian egterprise.” 


British and Canadians Can 
Now Get Down to. 


OTTAWA.—lIt is now 
oe 
nd. submit in concrete for 


quite p 
days. Re- 


or 
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agreements Sowa eeetie tes 
w 
ter-Imperial trade. 
British Negotiators 
the British side the real ne- 
tiators will be Mr. Runciman and 


ently have. not now much 
any substantial curtailment 

ada’s textile duties for the benefit 
of Yorkshire and Lancashire, but 


modities, notably iron and steel 
products, machinery, lather 
and chemicals. They are quite will- 
ing, if the concessions offered them 
seem reasonably , to 
most of the demands of the Domini- 
ons for an sutetgement of the pref- 
erences of the British tariff and 
(Continued on page 2, col. 5) 


w| Many Ponder 
On Russian Lumber Bogey\t 


In exchange for these concessions, 
asks that: 


Canada 3 
(1) Great Britain continue the pref. 
rences Canadian under 


oer = 


Common 


& Methods of economic 
i ~ ata: Seepereeeees 
< (Continued on page 3, co!. 1) oa 


= PARLEY FATE |SEEKTO UNIFY 
TO BE DECIDED EMPIRE SCALE. 


IN NEXT WEEK) OF “CONTEND” 


Conference Tackles Wide 


i 


at Ottawa’ 


By Staff Editor 


OTTAWA.—After two weeks of 
deliberation j of 
Canadian riti 


are reported to have reathed an 
tosir reapestiv’ gevarimnante sist 
r re go nts a join 
recommendation which it is esti- 
mated will tially increase 
the market in Great Britain for 
Canadian softwood. Gist of the 
recommendations is said to be that 
United Kingdom will be asked to 
have the present preference on Can- 
adian lumber increased from 10 to 
20 or 25 per cent. 
These men have nothing to do 
with the official colegetes t they 
resent on the one hand the Can- 
an lumber trade with invested 
capital of over $180,000,000 and on 
the other hand the world’s largest 
importer of lumber and its prod- 
ucts—Great Britain—a _ country 
which even in times of depression 
consumes nearly $200,000, an- 
nually of timber and its products, 
and which in 1929 took over $275,- 
000,000 of products of which over 
90 per cent came from countries 


ences have been going on in an 

attempt to find some common 

of accord upon which a joint brief 

could be presented to government 
represen’ at the Imperial 
atley. The chief point at issue 

fas been Russian competition. 

And in the meantime, quite apart 
from these informal trade delibera- 
tions, official delegates to the Im- 

conference are facing a simi- 


ut 
af 


om, if not of a iberal ature 


pointed to five committees: 
(1) Promotions of trade within the| then on a plane to. put th 


ation will: . 
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hand waile Cana 

inter Sie eas 

more vantanent 7. 

market , 
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rial 
fn task—one of the most important 
from: Canada’s viewpoint in. the| Sameaa 


entire © deliberations—namely 


problem of what can be done to} co 


meet the Jagnerent of Russian 

oeues tons itty cotter tes Cur 
as owly ea’ its w: 

into the very bent of the British 


lumber market. The following fig- | G 


ures of British imports’of Russian 
timber in recent years are illumin- 


ating. 
ports of Timber Materials to Great 
™ Britain from Soviet Russia 


outside the British Empire. Ap-j|! 
roximately 15 per cent came from | i997 


ssia, and less than 5 per cent 
from Canada. 
For two weeks now, daily:confer- 


Fie” Badin Bas. 10 


Int. 10 
Kirk. Lake see u4 





“high-grad b-grade composition bowls.’ 
N’S ave been appointed sole 
itive for these famous bowls. 


a |ancé com 


9 | adian ount 


_ Keeps Heffrst Contract 
company has sold .its entire 


in the United States 
fl with 


Was some doubt. re- 


but. Financial Post is 
i that all troubles have 


at and Rye Cutting 
Near Completion in Ontario 


fall wheat and rye cut- 
now about completed eee 


commencing in Middlesex, 
Brant and other’ Central and 
térn Ontario Counties. 
Quality of the 1932 wheat crop 
fair and yields ere h 
rts yield of 25-55 bushels 
sex reports yields as high 
; Kent 40-48; Lambton 
and Norfolk an poecoee Pe 30 
ely, Haying operations rag 
y unharvested hay fields 
to-be-seen in Central and 


not yet harvested 
an in Eastern On- 
ordinarily averages two 


it 
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| Finance Group e 
| Is Hitby Death 
Of W.W. Evans 


Death of William Watson Evans 
on July 30 will affect materially 
‘| the control and fortunes. of Can- 
‘| adian Genera] Securities, of which 
he was the ene president and 
m r, and of other 
financing, investment and insur- 
in which he had 
taken a dominant interest. Some 
years ago he was successful] in 
at a member of his firm 
the Rt. Hon. Arthur Meighen when 
the latter retired from politics, and 
Mr. Meighen as vice-president has 
taken an active in directin 
the affairs of, lian Genera 
Secyrities and/in looking after in- 
terests with which that company 
had been associated. This associa- 
tiongwill be very valuable to the 
group of “Evans” companies in the 
present crisis. . 
Mr, Evans was president and 
Peeing director of Traders 
Finance . which financed Ford 


the | sales in Canada on a partial pay- 


ment basis, president, Canadian 
General Insurance Co.,. president, 
Picardy Candy es president, Can- 
Orp., Vice-presi- 
gent, Toronto Casualty Fire & 
lariné Insurance, vice-president, 
City Dairy (Winnipe ), ‘viee-presi- 
dent, Consumers Co., director, Mon- 
arch Life Assurance Co., and di- 
rector, William L. Ross & Co., Inc., 
Chicago. Most of these have been 
organized on a basis which permits 
them to carry on despite Mr. 
Evans’ passing. 


Probably most widespread inter- 
est of Canadians is in the First, 
Second, Third,.and Fourth Can- 
adian Genera] Investment trusts. 
First and second trusts were 
merged as a result of great depre- 
ciation of securities following the 
— debacle of 1929 and 1930 and 


Securities. of these trusts were 
sold throughout Canada and share- 
holders will await with interest 
any announcements made in the 
near future as to conduct and con- 
trol of these trusts. When mar- 
kets revive the calibre of the direct- 
ing intelligence will have an im- 
portant bearing on the values 
salved. - It is too early to expect 
announcements but, as changes are 
tig, announcements will be 
made from time to time j 
near future, nae 


The Direct Oi] Refineries have pur- 
chased several acres in: the cit 
St. Boniface: for the building a, % 
refinery for the purpose of distilling 
and refining petroléum products. It 
i. ann 
ure Will amount to approximately 
$30,000, ne ree ay organized the 
company will é@mploy a permanent 
staft of about 20 people, R 2 


s 2 
“present British’ preferences, 
— it clear that Britain’s pres- 


ent preferences are a vast sdvance 


the MeKenna duties, s0- 

, which were of only meagre 
country. 

imported from Canada 

ined for consump- 

t two per 


ha 
that received ;adian prod 


the -former 
balanes of imports 


charged ageinst Can- jing 


1931 but at the same 


similer goods from 
ign country were also ad- 

mitted free of duty. 
But. the recent. Import Duties 
the Horticultural -Prod- 
: ve changed the situa- 
thig act foreign goods 
Dominion goods are 
rmitted free entry. Of the goods 
imported by the United. Kingdom 
om Canada in 1930, about 2 per 
cent, as we have seen, were subject 
to s preferential duty while an ad- 


H ditional 54 per cent were oY the 


kinds now admitted duty free from 
this country although taxed when 
of non-Empire origin. 
The balance of 44 per cent of 
ansdian merchandise imported by 
_.eat Britain was of commodities 
2a% are not now free of duty in 
:itain no matter from where im- 


i Britain’s importetions from all the 
Dominions 


. . The statement is, how- 
hardly a complete justifica- 
of Mr. Baldwin’s claim that 

figures indicate that the United 
Kingdom has “consistently” made it 
for. Dominion’s imports to 
British ports on the best pos- 
terms and that Britain has 
eager to give to the Dominions 
an extensive preference that has 
helped the Dominions to build up 
a favorable balance of trade. 
has enjoyed a substan- 
tial rence in Canada for 35 
years on a high percentage of her 
exports to this country. Canada, 
until a few months ago, enjoyed a 
preference on-only two per cent of 
our exports to the United Kingdom 
and on this tota] for only the short 
period.. That» Canadian 
goods have entered Britain duty 
free, and without governmental 
' is not to thé point; that 
Canadian goods have eftered on 
exactly the same terms as the 
goods of all other nations is to 
the point, 

Now we enjoy preference of 
some kind or another on 56 per 
cent of the goods we ship Britain 
for her own use. It has been re- 
peatedly emphasized that these 
preferences. are of a provisional 
ehtracter) ‘They expire Noveniber 
15 unless renewed, They are valu- 
able to Canada; taken together 
with the additional preferences now 
offered by Britain they are worth 
very substantial concessions by 
Canada to make our own prefer- 
ence even more effective. 

o 


much js made by Mr. Bald- 
win of the fact that Great 
Britain enjoys an unfavorable bal- 
ance of trade with the Dominiong— 
£96,000,000. for the Empire as a 
whole and £7,400,000 for Canada. 
If the Dominions are to continue 
te pay bills for British shipping; 
to insure in British companies; to 
pay interest and dividends on the 
enormous British investments over- 
seas, there must be this unfavor- 
able visible balance of British trade 
with the Empire. The Dominions 
must sell more merchandise to the 
United Kingdom than the United 
Kingdom buys from the Dominions 
in order that the exchange funds to 
pay these bills may be accumulated. 
As the London Times Trade and 
Engineering supplement has just 
put it: 

“British investments in foreign 
countries. amount to prodigious sums 
and it is clear that if interest is to 
be received on these investments 
Great Britain must be willing to-ac- 
cept imports of merchandise, Since 
the United States of America became 
a eréditoP country it has made. the 
mistake of discouraging payment in 
the form of merchandise, so that other 
nations have been compelled to pay 
in gold, with results well known to 
everybody. Great Britain must be 
— ful not to repeat America’s mis- 
What applies to foreign goods 
applies to Empire goods. 

* ¢ e 


ME BALDWIN points to a situa- 
tion that the British exporter 
has always considered a weakness 
in the Dominions’ preferences, par- 
ticularly in Canada. A preferen- 
tial duty is useless if it is so high 
that it restricts importation en- 
tirely, he argues. The statement 
echoes what a leading Britisher said 
recently when he remarked “What 
satisfaction’ does it give you .to 
know that’ your competitor is 
drowning in twelve feet of water 
if you yourself are drowning in 
eight feet of water?” 

But a somewhat analogous weak- 
ness is present in the present Brit- 
ish preferences. ‘If the Canadian 
preferential rates are too high to 
be of value to Britain the British 
preferences in many schedules are 
too small to help the Dominions. 
For instance, a ten or fifteen per 
cent duty charged against foreign 
timber products is of no value as a 
protectionist barrier to Russian 
shipments. For the same reason 
it proyides no workable preference 
for the Canadian mills. 

_ What is of importance to Britain 
in Canada is the exact duty charged 
against British products and the 
preference accorded to them in this 
market. What is of interest to 
Canada in the United Kingdom 
market is the tariff or preference 
under which we can sell to Britain 
the goods we produce in greatest 


that building expendi- | abundance and on which the Brit- 
| ish market will be of most value to 


us. General discussions on aver- 
age percentages get nowhere. Get- 


ae es, 


. 
(Continued from Page One) 


ting down to specific items is the 

task of the-conference and the bi- 

lateral meetings ‘that must follow. 
Oo ~ 


DEFINITE trade treaty be- 
tween Canada and Great Bri- 
tain with an equitable group of 
sopcensions ss pote sides ela 
ater yalue in reassu - 
e ucers as @ whole than 
even a promise that the provisional 
duties’ were to be continued assum- 
such a promise were officially 
to be forthcoming. . 
If Canada’s general preferences 
to. Britain. are unsatisfactory to 


The Nation’s Busines 


Britain, Britain’s general prefer- 
ences to the Empire as a whole do 
mot meet entirely Canada’s needs 
and desires. It would be far better 
to have a bi-lateral trade agree- 
ment between the two countries. 
After the conference has concluded 
its efforts it may indeed be that 
Britain wil] be granting prefer- 
ences to Canada quite different 


from the preferences she will be| - 


granting to Australia or New. Zea- 
land, just as Canada’s present pref- 
erences to the British West Indies 
and to New Zealand bear little 
résemblance to each other. 


Empire Capital and Empire Trade 


[TL pRectae Empire capital to 


Empire uses is a subject that 
the Imperial Economic Conference 
has befofe it. British industrialists 
have urged the “conscious direction 
of the investment power of the 
Empire toward the development of 
Empire resources.” But a great 
deal of nonsense can be and is said 
and written on the subject of cap- 
ital investments. We do not in- 
clude Mr. Baldwin's recent state- 
ment on Britain’s Empire invest- 
ments as coming within that cate- 
gory, but it was so brief a refer- 
ence that it does present uninform- 
ed persons with the opportunity to 
draw incorrect inferences. 

When Mr. Baldwin, in his supple- 
mentary statement at Ottawa cited 
the large United Kingdom of in- 
vestments in the British Domin- 
ions he apparently did so in the 
expectation that the Dominions 
would regard these Empire invest- 
ments as an argument for lowered 
Dominion tariffs on British goods, 
He said: 

“It is, moreover, a source of legi- 
timate satisfaction that the preferen- 
tial access to the British investment 
market which has resulted from the 
close association between the United 
Kingdom and the Dominions has 


played an important part in the de- 
velopment of their resources.” 


. * 


tenner KINGDOM capital has 
flowed naturally to the Dom- 
inions for two chief reasons and to 
the extent that there has been any 
conscious direction of the flow the 
same reasons apply. 

First, as the Federation of 
British Industries has inted 
out, “the flow of capitah from 
Great Britain into Empire coun- 
tries has proved more advan- 
tageous to Great Britain than 


| has investment in many foreign 


countries.” 

Secondly, the United King- 
dom has sold to the Dominions a. 
great deal more of goods and 
services than the Dominions have 
sold to the United Kingdom ‘and 
the resulting surplus has been 
largely allowed to remain in the 
Dominion for permanent invest- 
ment, Thus the British -invest- 
ments are the result of prefer- 
entia] buying for the Dominions. 

However, to accept Mr. Baldwin's 
implied argument, if the diversion 
of British investment funds to the 
Dominion calls for further prefer- 


ential tariff action by the Domin- 
ions it may also be argued that the 
kinder treatment accorded the Brit- 
ish imvestor by the Dominions as 
compared to what has been accord- 
ed to him by Russia (which repudi- 
ated millions of pounds of British- 
held bonds), demands an equiva- 
lent reward in. the form of (shall 
we say?) a virtual embargo on 
Russian goods and substantia! pref- 
‘erences to the Dominions. 

And if .the Dominions are to 
divert their own purchases to the 
countries that have favored them 
with the investment of capital, 
then Canada should continue to 
buy much more from the United 
States than from the United King- 
dom for the British investment of 
$1,998,000,000 in Canada is only 
about half the American capital 
investment of $8,847,000,000. 

. 


OWEVER, none of these argu- 

ments need to be taken seri- 
ously. They are presented merely 
to show the danger of hasty reason- 
ing. The truth of the matter is that 
to the extent that capital flow is 
consciously directed it is toward the 
places where the investor can look 
for the safest investments and the 
largest return. British capital has 
been invested in the Dominions be- 
cause the British investor likes to 
invest in a country whose institu- 
tions he understands and because 
the Dominions have offered him a 
suitable field to work. 

There is another phase of this 
question that should not be over- 
looked. Millions of pounds of Brit- 
ish capital have been invested in 
Canada in promotional and con- 
tractors’ rackets such as some of 
the early Grand Trunk lines, the 
Pacific Great Eastern Railway, 
ete. Bri promoters foisted on 
us many ge investments that 
have proven a heavy burden for us 
to, carry. The Canadian taxpayer 
and the British investor have alike 
been ‘victimized by British pro- 
moters in these cases. It is rub- 
bing it in to ask Canada to be par- 
ticularly grateful regarding such 
British investments. 

There are many angles to the 
question of capital flow in its rela- 
tion to Empire development that 
may well be explored. Mr. Bald- 
win suggested one or two of them 
but in his necessarily brief state- 
ment left important phases of the 
problem untouthed. 


Possible New Industries Important to Consider 


“TSEae is more to the question 
of Empire preferences than a 
consideration of existing indus- 
tries, important as is this phase of 
the Ottawa discussions. 

The minds of the delegates, and 
to some extent that of the public, 
seem to be centred on existing in- 
dustries in Canada and the bene- 
fits that would be received or the 
damage that would be done by fur- 
ther preferences that may be ar- 
ranged. 

Consideration should be given to 
new industries that may be cre- 
ated through tariff preferences. It 
is more difficult to visualize these. 
If conditions are made favorable, 
however, industrialists will search 


SILVERWOOD’S LTD. 
NET WAS $300,040, 
PAID OUT $309,778 


Wrote Off $326,856 for 
Depreciation —— Sales 


ere $6,64 0,722 


Silverwood’s Ltd.,.in the first com- 
plete statement yet made publie on 
ts operations, shows net revénue of 
$300,040 on sales of $6,640,722 after 
all deductions = write-offs. Divi- 
dend payments were $233;126 on pre- 
ferred, $52,365 on Claus “A”, $9,376 
on common, $62 #& minority share- 
holders, or $309,678 in all. The sur- 
plus carried forward to the credit of 
peers Jos: was $1,360 on April 


Consolidated Income Account 
Year Ended April 2, 1932 


Aaah: eho oversee 6,882,147 


1,268,575 


Gross profit 
100,135 


Add: Other income 


Less: Admins. exp. s¢.2-+sheeee 
AMOEE. ERP. oo cccivescccevevs . 
Depreciation 
Income tax 


Net profit ........0. Bitrrodcctbes 
Dividends 


Prev. balance 


6.866) chinery. The 


out opportunities and: quickly com- 
mence development: - 

The British have not gone after 
business in Canada as energetic- 
ally nor as efficiently as the United 
States and some other countries. 
We are‘on the ground here and can 
see this. 

The British tell us, and they are 
probably quite right, that we have 
not used the resourcefulness and 
energy that we should in develop- 
ing business in the British market. 

Let us not lose sight of the 
opportunities that increased pref- 
erences will give for the develop- 
ment. of new businessses in Can- 
ada and the other parts of the 
Empire. 


PARLEY FATE 
TO BE DECIDED 
.. » IN NEXT WEEK 


(Continued from page 1) 

they are quite. ready to yield on 
wheat, being now convinced that a 
pete qpets system for the 

mefit of the Dominions so far 
from increasing the price of bread 
in Britain may tend to lower it for 
reasons. which are shoroughly un- 
derstood by the more intelligent 
members of the grain trade of 
Western Canada. 

.No Common Currency 

In regard. to monetary and cur- 
rency policies, there have been 
some very interesting discussions 
and Mr. Chamberlain’s statement 
about British monetary policy, al- 
though the project for its immedi- 
ate publication was killed, is said to 
have been a very able performance. 
Apparently a definite agreement 
has been reached to rule out any 
decision of a common Imperial cur- 
rency or even of a central bank of 
Empire and to concentrate the di 
cussions upon practical measu 
for the stabilization of inter-Im- 
perial exchanges which can be 
undertaken with the existing ma- 
British ‘view is that 
the consideration of policies which 
would- aim at raising the general 
price level should be left to the 
international monetary conference 
is planned and any separate action 


——yTaan, Dy the countries of the British 


Bal. carried for'd. «...+seseeeee 

*Deficit. ‘ 

Current assets include cash on hand 
at $4,814, cash in hands of buyers and 
branches of $11,674 and cash in bank 
$25,263, a total of $41,752. Receiv- 
ables, less reserve, are shown at 
$198,304 and inventories at $235,297. 

Under liabilities, bank overdraft 
(secured) is shown at $15,357, bank 
loans (secured) at $184,400; lien notes 
payable at $49,163, notes payable 
$24,094, accounts payable and accrued 
eharges $306,352, dividends payable 
$58,871, reserve for taxes, $49,011, 
bonds and mortgage interest accrued 
at $7,119. 

This makes a total of $694,370 in 
current liabilities with current assets 
of $526,354. 


According to a statement of the 
Department of Agriculture of the 
Previnee of Alberta, 400,000 acres of 
new land were broken last year and 
are now under cultivation for the 
first time. : 


Commonwealth might spoil its 
prospects of success. 
Avoid: Controversy 

The Canadian government on 
most problems, has taken a judi- 
cious central position; it has not 
been. so aggressive in the presen- 
tation of its demands upon Britain 
as Australia and New Zealand and 
it has refrained from participation 
in the debate of controversial an- 
alyses of trade statistics which 
Baldwin began and .Havenga con- 
tinued. The general impression of 
the other delegations is that the 
physical preparations of the Can- 
adian goverhment for the Confer- 
ence were admirable and beyond 
criticism, that its documentary and 
statistical preparations were not 
inferior to those of the other dele- 
gations but that itp intellectual 
os aration has been deficient. The 
ault seems to lie in Mr. Bennett’s 


disposition to concentrate every- 
thing in his own hands and his un- 
willingness to trust his colleagues 
with bilities and as a result 
some the latter when left to 
their own resources have been. un- 
able to hold their own satisfactor- 
ily in discussions with other min- 
isters who have been given full 
responsibility for certain problems 
from the start. 


NO BREAKDOWN 
OF CAPITALISM _.. 
AVERS GREGORY 
(Continued fromepage 1) es 
greatest experts upon interna 
affairs, Arnold Toynbee, of the 
Royal Institute of International 
Affairs, London. Mr. Toynbee also 
asked the question, “Is our eco- 
nomie order king. down? 

Different countries tended to 
answer this questfon differently, 
Countries, such as the Uni 
States and France, which were 
often held up as the villains of the 
drama of depression, would answer 
that this was merely one more 
cyclical ‘swing from which the 
world would certainly recover as it 
had so often done before. But 
elsewhere opinion differed. A Lon- 
don banker, when recently pre- 
sented with this argument by a 
French professor, had emphatically 
denied the inevitability of recov- 
ery. Previous civilizations had 
passed away; and the position of 
the Roman Empire, just on the 
eve of its decline and fall, showed 
many points of similarity with the 
present situation, 

That empire, covering the whole 
of the then accessible world, had 
been built up = monetary sta- 
bility, free trade except for rev- 
enue duties not exceeding 5 per 
cent at the provincial borders, and 
above all upon political stability. 
Upon these the great economic 
activity grew and thrived during 
the first two centuries A.D. When 
the monetary unit became un- 
stable in value and when the ee 
itical security broke down, then 
the highly organized economic sys- 
tem of banks, manufacturers and 
traders crumbled into impotence. 

To Avoid Rome's Fate 

From this, Mr. Toynbee conclud- 
ed thaf the urgent need today was 
for just those oe on which 
the Roman order, like the present 
order, were founded. If there were 
not forthcoming; then, indeed, we 
might witnessing the begin- 
ning of the end. But he did not 
feel hopeless. Through the League 
of Nations and other international 
bodies and treaties, the effort was 
being made to reach out toward 8 
world order not dissimilar from 
the world-administration of numer- 
ous provinces and city states which 
once had its headquarters in Rome. 
ae upon the success of such ef- 
orts depended the answer to the 
queetion, “Is Capitalism breaking 
own?” 


NEWSPRINT 
PROSPECTS 
BRIGHTENED 


(Continued from page 1) 
funded debt. These are the M 
we a eet and 
mo 0 * 
Canadian International Paper, 
which stil] looks after the ly- 
ing bonds of its Canadian newsprint 
properties. 

The pacition of the principal 
e pos 0 P oper- 
ators is w of s » inasmuch 
as itis e that before the yess 
is out definite proposals be 
brought forward for the rehabilita- 

tion of the industry, 

Price Bros Co.’s financial 
gooten chas been greatly iopenees 
a a 


it is to bring 

reorganization. Lord Beaverbrook 
took a dominant part in a proposed 
readjustment scheme, but the fail- 
ure of creditors to accede to his de- 
mands, caused him to drop out of the 
picture. At present the company is 
operating around two-thirds of ca- 
pecs . Its lumber business is bad- 
y crippled. There is a power con- 
tract with Duke-Price Power 

which the company would like to see 
revised, as payments under. this 
agreement constitute a heavy drag 
on the conipany. Bank loans shown 
in the last statement totalled 


p., controlling 
: pean Mills, Lake 
Saint John Power and Paper and 
Brompton, has probably not been 
as ¥ affected as the other oper- 
ators, due to its low fixed charges. 
Passing of Lake Saint John bond 
interest is a possible move in & 
larger schtme. Consolidated bank 
loans at end of last year totalled 
$2,477,957. 
First to Reorganize 

Consolidated Paper represents 
the old Canada Power Paper. 
Capitalization was substantially re- 
duced. Operations of late ve 
been sooth. Detew. mo per Sitios of 
capacity. Owe nks over - 
000 at end of 1980. Not much 
change for the better since then. 

Abitibi, in addition to lessened 
operations, has had problem of 
Ontario Public Service Co. on its 
hands. Earnings have been low. If 
Ontario Government prop~- 
cepted by Ontario Publ’ service, 
eer will be relieved of what 
might develop into a ma 
ity. Loans t repo 
$3,400,000, but are probab 
now... 

Mersey Paper is one of the new- 
comers to the newsprint field. Lo- 
cation of mill in Nova Scotia at 
tidewater gives company advantage 
in Atlantic seaboard market. Un- 
able to carry out financ before 
stock market break. At end of 1930 
had total bank loans of $3,853,000, 
of which $3,000,000 was secured b 

first aes bonds and the bal- 
— under Section 88 of the Bank 

ct. 

Donnacona, formerly 4 subsidiar 
of Price Bros. and Co., got into dif- 
ficulties necessitating a reorganiz- 
ation. Last > showed bank 
loans of $768,232. 

Canadian International Paper is 
said to have small bank loans with 
Canadian banks, but the total is 
probably under $1,000,000. 

Full public financing was never 
carried out on the Maclaren develop- 
ment at Buckingham, P.Q., which 
covers hydro power and a newsprint 
plant. There are probably bank 
loans outstanding against this en- 
terprise, but no accurate informa- 
tion is available as the company 
does not make public a balance 


sheet. 
Dependent on Banks 
As interests within the industry 
have failed to work out their own 
salvation, it is interesting to note 
the poaten occupied by the banks. 
The loans mentioned above are, gen- 


y higher 
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erally s secured under Sec- 
tion Oe the Bank Act. The col- 
lateral ‘consists of current assets, 
covering individually or collectively 
such items as Ww le, accounts. re- 
ceivable, etc. In other words, few of 
ere compenies have any -working 
ca ' 
is nothing to prevent.the 
bondholders exercising their rights, 
when interest payments have been 
defaulted. Such s, course would 
make them dependent upon the 
banks, which have been carrying the 
operators. * some, time, for work- 
ca 
ing cee of the ills of the companies 
are ae to = another. It is 
or reason an independent 
survey, sponsored by the banka, hee 
been going on for some 
ttee has made considerable 


. ubtedly 
will have a lot to say in what man- 
ner the com 
The bondhol 
but they 


op 0 t 
Gotbnanee of the 
to raise 
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able 
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Bank. They offer a safe 
convenient monet of 
funds when tra 
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The Bond Department of this Bank is 
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Consult the manager of our nearest 
branch. | 
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the present crisis. 


Financial Post is 
all troubles have 


if position is now 


Rye Cuitting 
_Near Completion in Ontario 


‘and Kent, Lambton 
encing in Middlesex, Ox- 


itérn Ontario Counties, ‘ * 
; ity of the 1982 wheat crop 
yields ere high. Elgin 
‘yield of 25-55 bushels 
reports yields as high 


ai Norfolk an average of 30 


be-seen in Central and 
. rath is a 
not yet harvested | ture will amount to approximately 
a2 in Eastern On-! $30,000, and when fully sombaized the : . 
¥ arily averages two company will émploy a permanent | General discussions on aver- 
pie aates: & of abo 


hi: ft combine the lively qualities 
um Vitae with the lasting quali- 


eomposition bowls. 


N’S have been appointed sole 
sentative for these famous bowls. 
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|] Bank of Nova Scotia *. 
SH Pivgk A eee te me last | 
a This aonth the Bank of 
in Can- 


_ing was held at the Merch- 
a Coffee House, 


ceived its charter in March, 

1832. It opened its doors for 

business. in August, of that 
"i TH 

fourth 

tution 


iF oft: vanks as the ~ 
: insti- 
in total 
paid-up eapitel of $12,000, 
@ capital ie - 
boo. Ticasanend Conatian 
>> banks its reserve is twice its 
; stock. It has 
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Finance Group | 
| Is Hitby Death 
~~ Of W.W. Evans 


| Death of William Watson Evans 
on July 30 will affect materially 
‘| the control and fortunes. of Can- 
‘| adian Genera] Securities, of which 
he was the energeti ident and 
managing Scar a of other 
financing, investment and insur- 
in which he had 
taken a interest. Some 
years ago he was successful in 
ein a member of his firm 
the Rt. Hon. Arthur Meighen when 
the latter retired from politics, and 
Mr. Meighen as vice-president has 
taken an active in directin 
the affairs of, Gener: 
Secyrities and/in looking after in- 
terests with which that company 
had been associated. This associa- 
tiongwill be very valuable to the 
group of “Evans” companies in the 


Mr. Evans was president and 


| managi director of Traders/| take. 
t | Finance . 


r 
¢ y which financed Ford 
sales in Canada on a partial pay- 
ment basis, president, Canadia 
General Insurance Co.,. president, 
oeatey Candy Co., president, Can- 
adian unt Corp., vice-presi- 
font, Toronto Casualty Fire & 
ariné Insurance, vice-president, 
City Dairy (Winnipe ), ‘Viee-presi- 
dent, Consumers Co., director, Mon- 
arch Life Assurance Co., and di- 
rector, William L. Ross & Co., Inc., 
ago. Most of these have been 
organized on a basis which permits 


th|them to carry on despite Mr. 


, | Evans’ passing. 

Probably most widespread inter- 
est of Canadians is = the First, 
Second, Third, and Fourth Can- 
adian General Investment trusts. 
First and second trusts were 
merged as a result of great depre- 
ciation of securities following the 
ee debacle of 1929 and 1930 and 


Securities. of these trusts were 
sold throughout Canada and share- 
holders will await with interest 
any announcements made in the 
near future as to conduct and con- 
trol of these trusts. When mar- 
kets revive the calibre of the direct- 
ing intelligence will have an im- 
portant bearing on the values 
salved. It is too early to expect 
announcements but, as changes are 
sage announcements will be 

e from time to time i 
near future, cae 


The Direct Oi! Refineries have pur- 
chased several acres in-+the ci 
St. Boniface: for the building of * 
refinery for the purpose of distilling 
and refini petréléam products. It 


The N 


present British’ preferences, 
ms it clear that Britain's pres- 
ent preferences are a vast edvance 
upon the McKenna duties, s0- 
called, which were of only meagre 
importance to this country. - Of: 
the goods imported from Canada 

retained for consump- 


duties 


no duty was charged ageinst Can- jing 


adg prior to 1931 but at the same 
time there was no preference for 
Ceneda since similer wenn s — 

foreign country were . 
mitted free of duty. 

But. the recent. Import Duties 
Act andthe Horticultural -Prod- 
ucts “Act have changed the situa- 
tion, Under this aet foreign goods 

taxed; Dominion goods are 
permitted free entry. Of the goods 
imported by the United. Kingdom 
from Canada in 1930, about 2 per 
cent, as we have seen, were subject 
to # preferential duty while an ad- 
ditional 54 per cent were oY the 
kinds now admitted duty free from 
this country although taxed when 
of non-Empire origin. 


The balance of 44 per cent of 
Canadian merchandise imported by 
_-eat Britain was of commodities 
-2a5 are not now free of duty in 
S:itain no matter from where im- 


= . * 

' RB. BALDWIN’S statement in- 
| cluded similar figures for 
ritein’s importations from al] the 
minions, The statement is, how- 
hardly a complete justifica- 
of Mr. Baldwin's claim that 
figures indicate that the United 
ingdom has “consistently” made it 
for. Dominion’s imports to 
British ports on the best pos- 
terms and that Britain has 
eager to give to the Dominions 

preference that has 
helped the Dominions to build up 
a favorable balance of trade. 

has enjoyed a substan- 
tial preference in Canada for 35 
years on a high percentage of her 


vy 


PEGE ees 


exports to this country. Canada, 


until a few months ago, enjoyed a 
preference on-only two per cent of 
our exports to the United Kingdom 
and on this tota] for only the short 
po period.. That» Canadian 

ve entered Britain duty 
tee, and without governmental 
regulation is not to thé point; that 
Canadian goods have ehtered on 
exactly the same terms as the 
goods cf all other nations is to 
the point, 

Now we enjoy preference of 
some kind or another on 56 per 
cent of the goods we ship Britain 
for her own use. It has been re- 
peatedly emphasized that these 
preferences. are of a provisional 
character. They expire November 
15 unless renewed. They are valu- 
able to Canade; taken together 
with the additional preferences now 
offered by Britain they are worth 
very substantial concessions by 
Canada to make our own prefer- 
ence even more effective: 

OO much is made by Mr. Bald- 

win of the fact that Great 
Britain enjoys an unfavorable bal- 
ance of trade with the Dominiong— 
£96,000,000. for the Empire as a 
whole and £7,400,000 for Canada. 
If the Dominions are to continue 
to pay bills for British shipping; 
to insure in British companies; to 
pay interest and dividends on the 
enormous British investments over- 
seas, there must be this unfavor- 
able visible balance of British trade 
with the Empire. The Dominions 
must sell more merchandise to the 
United Kingdom than the United 
Kingdom buys from the Dominions 
in order that the exchange funds to 
pay these bills may be accumulated. 
As the London Times Trade and 
Engineering supplement has just 
put it: 

“British investments {n foreign 
countries. amount to prodigious sums 
and it is clear that if interest is to 
be veges on these investments 
Great Brain must be willing to-ac- 
cept imports of merchandise. Since 
the United States of America became 
a ereditor country it has made the 
mistake of discouraging payment in 
the form of merchandise, so that other 
nations have been compelled to pay 
in gold, with results well known to 
everybody. Great Britain. must be 
ca: ful not to repeat America’s mis- 


What applies to foreign goods 
applies to Empire goods. 
* * + 


ME BALDWIN points to a situa- 
tion that the British exporter 
has always considered a weakness 
in the Dominions’ preferences, par- 
ticularly in Canada. ‘A preferen- 
tial ‘duty is useless if it is so high 
that it restricts importation en- 
tirely, he argues. The statement 
echoes what a leading Britisher said 
recently when he remarked “What 
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(Continued from Page One) 


ting down to specific items is the 
task of the-conference and the bi- 
lateral meetings ‘that must follow. 


DEFINITE trade treaty be- 
tween Canada and Great Bri- 
tain with an equitable group of 
concessions on both sides would be 
of greater yalue in reassuring Can- 
adian producers as a whole than 
even a promise that the provisional 
duties’ were to be continued assum- 
such a promise were officially 
to be forthcoming. . 
If Canada’s general preferences 
to Britain. are unsatisfactory to 


ation’s Business 


Britain, Britain’s general er- 
ences to the Empire as a le do 
not meet entirely Canada’s needs 
and desires. It would be far better 
to have a bi-lateral trade agree- 
ment between the two countries. 
After the conference has concluded 
its efforts it may indeed be that 
Britain will be granting prefer- 
ences to Canada quite different 
from the preferences she will be 
granting to Australia or New Zea- 
land, just as Canada’s present pref- 
erences to the British West Indies 
and to New Zealand bear little 
résemblance to each other. 


Empire Capital and Empire Trade 


[DIRECTING Empire capital to 


Empire uses is a subject that 
the Imperial Economic Conference 
has befofe it. British industrialists 
have urged the “conscious direction 
of the investment power of the 
Empire toward the development of 
Empire resources.” But a great 
deal of nonsense can be and is said 
and written on the subject of cap- 
ital investments. We do not in- 
clude Mr. Baldwin’s recent state- 
ment on Britain’s Empire invest- 
ments as coming within that cate- 
gory, but it was so brief a refer- 
ence that it does present uninform- 
ed persons with the opportunity to 
draw incorrect inferences. 

When Mr. Baldwin, in his supple- 
mentary statement at Ottawa cited 
the large United Kingdom of ir- 
vestments in the British Domin- 
ions he apparently did so in the 
expectation that the Dominions 
would regard these Empire invest- 
ments as an argument for lowered 
Dominion tariffs on British goods, 
He said: 

“It is, mopeover, a source of legi- 
timate satisfaction that the preferen- 
tial access to the British investment 
market which has resulted from the 
close association between the United 
Kingdom and the Dominions has 


played an important part in the de- 
velopment of their resources.” 


[a KINGDOM capital has 
flowed naturally to the Dom- 
inions for two chief reasons and to 
the extent that there has been any 
conscious direction of the flow the 
same reasons apply. 

First, as the Federation of 
British Industries has pointed 
out, “the flow of capitah from 
Great Britain into Empire coun- 
tries has proved more advan- 
tageous to Great Britain than 

| has investment in many foreign 
countries.” 

Secondly, the United King- 
dom has sold to the Dominions a. 
great deal more of goods and 
services than the Dominions have 
sold to the United Kingdom ‘and 
the resulting surplus has been 
largely allowed to remain in the 
Dominion for permanent invest- 
ment, Thus the British -invest- 
ments are the result of prefer- 
ential buying for the Dominions. 


However, to accept Mr. Baldwin's 


implied argument, if the diversion 
of British investment funds to the 
Dominion calls for further prefer- 


ential tariff action by the Domin- 
ions it may also be argued that the 
kinder treatment accorded the Brit- 
ish imvestor by the Dominions as 
compared to what has been accord- 
ed to him by Russia (which repudi- 
ated millions of pounds of British- 
held bonds), demands an equiva- 
lent reward in. the form of (shall 
we say?) a virtual embargo on 
Russian goods and substantia! pref- 
erences to the Dominions. 

And if .the Dominions are to 
divert their own purchases to the 
countries that have favored them 
with the investment of capital, 
then Canada should continue to 
buy much more from the United 
States than from the United King- 
dom for the British investment of 
$1,998,000,000 in Canada is only 
about half the American capital 
investment of $8,847,000,000. 

7 


OWEVER, none of these argu- 

ments need to be taken seri- 
ously. They are presented merely 
to show the danger of hasty reason- 
ing. The truth of the matter is that 
to the extent that capital flow is 
consciously directed it is toward the 
places where the investor can look 
for the safest investments and the 
largest return. British capital has 
been invested in the Dominions be- 
cause the British investor likes to 
invest in a country whose institu- 
tions he understands and because 
the Dominions have offered him a 
suitable field to work. 

There is another phase of this 
question that should not be over- 
looked. Millions of pounds of Brit- 
ish capital have been invested in 
Canada in promotiona] and con- 
tractors’ rackets such as some of 
the early Grand Trunk lines, the 
Pacific Great Eastern Railway, 
etc. Bri promoters foisted on 
us many large investments that 
have proven a heavy burden for us 
to, carry. The Canadian taxpayer 
and the British investor have alike 
been ‘victimized by British pro- 
moters in these cases. It is rub- 
bing it in to ask Canada to be par- 


ticularly grateful regarding such | p 


British investments. 

There are many angles to the 
question of capital flow in its rela- 
tion to Empire development that 
may well be explored. Mr. Bald- 
win suggested one or two of them 
but in his necessarily brief state- 
ment left important phases of the 
problem untouthed. 


Possible New Industries Important to Consider 


"Teens is more to the question 
of Empire preferences than a 
consideration of existing indus- 
tries, important as is this phase of 
the Ottawa discussions. 

The minds of the delegates, and 
to some extent that of the public, 
seem to be centred on existing in- 
dustries in Canada and the bene- 
fits that would be received or the 
damage that would be done by fur- 
ther preferences that may be ar- 
ranged. 

Consideration should be given to 
new industries that may be cre- 
ated through tariff preferences. It 
is more difficult to visualize these. 
If conditions are made favorable, 
however, industrialists will search 


SILVERWOOD’S LTD. 
NET WAS $300,040, 
PAID OUT $309,778 


Wrote Off $326,856 for 
Depreciation — Sales 


ere $6,640,722 


Silverwood’s Ltd., in the first com- 
plete statement yet made publie on 
its operations, shows net. revénue of 
$300,040 on sales of $6,640,722 after 
all deductions and write-offs, Divi- 
dend payments were $233,125 on pre- 
ferred, $52,365 on class “A”, $9,375 
on common, $62 %¢ minorit 
holders, or $309,678 in all. The sur- 
plus carried forward to the credit of 
prets foe loss was $1,360 on April 


Consolidated Income Account 
Year Ended April 2, 1932 


satisfaction’ does it give you to Add 


know that your competitor is 
drowning in twelve feet of water 
if you yourself are drowning in 
eight feet of water?” 

But a somewhat analogous weak- 
ness is present in the present Brit- 
ish preferences. ‘If the Canadian 
preferential rates are too high to 
be of value to Britain the British 
preferences in many schedules are 
too small to help the Dominions. 
For instance, a ten or fifteen per 
cent duty charged against foreign 
timber products is of no value as a 
protectionist barrier to Russian 
shipments. For the same reason 
it proyides no workable preference 
for the Canadian mills. 

: What is of importance to Britain 
in Canada is the exact duty charged 
against British products and the 
preference accorded to them in this 
market. What is of interest to 
Canada in the United Kingdom 
market is the tariff. or preference 
under which we can sell to- Britain 
the goods we produce in greatest 


is estimated that building expendi-| abundance and on which the Brit- 


taf ut 20 people 


ish market will be of most value to 


age percentages get nowhere. Get- 


Less: Admins. exp. o¢.2++sheeee 
AMOFE. ERD. cc cccccecccesevetd 
Depreciation 
Income tax 


Net profit ........05 Bowed ecWeos 
Dividends 


Prev. balance 


Bal. carried for'd. «....ceeeeces 

*Deficit. 

Current assets include cash on hand 
at $4,814, cash in hands of buyers and 
branches of $11,674 and cash in bank 
$25,263, a total of $41,752. Receiv- 
ables, less reserve, are shown at 
$198,304 and inventories at $235,297. 

Under liabilities, bank overdraft 
(secured) is shown at $15,357, bank 
loans (secured) at $184,400; lien notes 
payable at $49,163, notes payable 
$24,094, accounts payable and accrued 
charges $306,352, dividends payable 
$58,871, reserve for taxes, $49,011, 
bonds and mortgage interest accrued 
at $7,119. 

This makes a total of $694,370 in 


current liabilities with current assets | ad 


of $526,354. 


According to a statement of the 
Department of Agriculture of the 
Province of Alberta, 400,000 acres of 
new land were broken last year and 
are now under cultivation for th 
first time. : 


out opportunities and quickly com- 
mence development: 

The British have not gone after 
business in Canada as energetic- 
ally nor as efficiently as the United 
States and some other countries. 
We are‘on the ground here and can 
see this. 

The British tell us, and they are 
probably quite right, that we have 
not used the resourcefulness and 
energy that we should in develop- 
ing business in the British market. 

Let us not lose sight of the 
opportunitiés that increased pref- 
erences will give for the develop- 
ment of new businessses in Can- 
ada and the other parts of the 
Empire. 


PARLEY FATE 
TO BE DECIDED 
.. » IN NEXT WEEK 


(Continued from page 1) 

they are quite. ready to yield on 
wheat, being now convinced that a 
preference ta system for the 

enefit of Dominions so far 
from increasing the price of bread 
in Britain may tend to lower it for 
reasons. which are. thoroughly un- 
derstood by the more intelligent 
members of the grain trade of 
Western Canada. 

.No Common Currency 

In regard. to moony and cur- 
rency policies, there have been 
some very interesting discussions 
and Mr. Chamberlain’s statement 
about British monetary policy, al- 
though the project for its immedi- 
ate publication was killed, is said to 
have been a very able performance. 
Apparently a definite agreement 
has been reached to rule out any 
decision of a common Imperial cur- 
rency or even of a central bank of 
Empire and to concentrate the di 
cussions upon practical measu 
for the stabilization of inter-Im- 
perial exchanges which can he 
undertaken with the existing ma- 
chinery. The British ‘view is that 
the consideration of policies which 
would- aim at raising the general 
price level should be left to the 
international monetary conference 
is planned and any separate action 


Ty ue0, Dy the countries of the British 


Commonwealth might spoil its 
prospects of success. 
Avoid: Controversy 

The Canadian government on 
most problems, has taken a judi- 
cious central position; it has not 
been. so aggressive in the presen- 
tation of its demands upon Britain 
as Australia and New Zealand and 
it has refrained from participation 
in the debate of controversial an- 
alyses of trade statistics which 
Baldwin began and Havenga con- 
tinued. The general impression of 
the other delegations is that the 
physical preparations of the Can- 
ian government for the Confer- 
ence were admirable and beyond 
criticism, that its documentary and 
statistical preparations were not 
inferior to those of the other dele- 
gations but that itp intellectual 
reparation has been deficient. The 
ault seems to lie in Mr. Bennett’s 


disposition to concentrate every- 
thing in his own hands and his un- 
vee to trust a ae 
ies and as a resu 
some of te iptter when left to 
their own resources have been. un- 
able to hold their own satisfactor- 
ily in discussions with other min- 
isters who have been given full 
responsibility for certain problems 
from the start.’ 


NO BREAKDOWN 
__OF CAPITALISM 
_~ ~~ AVERS GREGORY 


_-. (Continued fromepage 1) - ; 
greatest experts upon internations 
affairs, Arnold Toynbee, of the 
nepal Institute of International 
Affairs, London. Mr. Toynbee.slso 
asked the question, “Is our eco- 
nomie order breaking. down? 

Different countries tended to 
answer this questfon differently. 
Countries, such as the United 
States and France, which were 
often held up as the villains of the 
drama of depression, would answer 
that this was merely one more 
cyclical swing from which the 
world would certainly recover as it 
had so often done before. But 
elsewhere opinion differed. A Lon- 
don banker, when recently pre- 
sented with this argument by a 
French professor, had emphatically 
denied the inevitability of recov- 
ery. Previous civilizations 
passed away; and the position of 
the Roman Empire, just on the 
eve of its decline and fall, showed 
many points of similarity with the 
present situation, 

That empire, covering the whole 
of the then accessible world, had 
been built 7 — monetary sta- 
bility, free trade except for rev- 
enue duties not exceeding 5 per 
cent at the provincial borders, and 
above all upon political stability. 
Upon these the great economic 


activity grew and thrived during 
When been 


the first two centuries. A.D. 
the monetary unit became un- 
stable in value and when the = 
itical security broke down, then 
the highly organized economic sys- 
tem of banks, manufacturers and 
traders crumbled into impotence. 
To Avoid Rome’s Fate 
From this, Mr. Toynbee conclud- 
ed thaf the urgent need today was 
for just those things on which 
the Roman order, like the present 
order, were founded. If there were 
not forthcoming; then, indeed, we 
might be witnessing the begin- 
ning of the end. But he did not 
feel hopeless. Through the League 
of Nations and other international 
bodies and treaties, the ¢ffort was 
being made to reach out toward a 
world order not dissimilar’ from 
the world-administration of numer- 
ous provinces and city states which 
once had its headquarters in Rome. 
~~ upon the success of such ef- 
orts depended the answer to the 
qos “Is Capitalism breaking 
own 
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(Continued from page 1) 
funded debt. These are the Mersey 
aper Co., which has some second 
mortgage bonds outstanding, and 
Canadian International Paper, 
which still looks after the underly- 
ing bonds of its Canadian newsprint 
properties. 

Position of Operators , 

The positien of the principal oper- 
ators is worthy of study, inasmuch 
as it is expected that before roe pee 
is out definite proposals will. be 
brought forward for the rehabilita- 
tion of the industry, . 

Price Bros Co.’s financial 

Een been eres ay im : 
it is ng about a 
reorganization. Lord Beaverbrook 
togk a dominant part in a proposed 
readjustment scheme, but the fail- 
ure of creditors to accede to his de- 
mands, caused him to drop out of the 
picture. At present the company is 
operating around two-thirds of ca- 
or ts lumber business is bad- 
y crippled. There is a power con- 
tract with Duke-Price Power Co. 
which the company would like to see 
revised, as payments under. this 
agreement constitute a heavy drag 
on the conipany. Bank loans shown 
in the last statement totalled 
$4,695,500. 

St. Lawrence »_ controlling 
St. Lawrence Piper Mills, Lake 
Saint John Power and Paper and 
Brompton, has probably not been 
as y aff as the other oper- 
ators, due to its low fixed charges. 
Passing of Lake Saint John bond 


interest is a. possible move in @ 


larger schtme. Consolidated bank 


loans at end of last year totalled 
$2,477,967. 
First to Reorganize 

Consolidated Paper represents 
the old Canada Power Paper. 
Capitalization was ae 
duced. Operations of late have 
been well. below 50 per cent of 
sopaeiy Owed banks over $14,500,- 
000 at end of 1980. Not much 
change for the better since then. 

Abitibi, in addition to lessened 
operations, has had problem of 
Ontario Public Service Co. on its 
hands. Earnings have been low. If 
Ontario Government proposal ac- 
cepted by Ontario Public Service, 
ee will be relieved of what 
might. develop into a major liabil- 
ity. Loans last repo totalled 
$3,400,000, but are probably higher 
now. .- 
Mersey Paper is one of the new- 
comers to the newsprint field. Lo- 
cation of mill in Nova Scotia at 
tidewater gives company advantage 
in Atlantic seaboard market. Un- 
able to carry out financ before 
stock market break. At end of 1936 
had total bank loans of $3,853,000, 
of which $3,000,000 was secured b 
first mortgage bonds and the bal- 
os under Section 88 of the Bank 

ct. ' 
Donnacona, formerly g subsidiar 
of Price Bros. and Co., got into dif- 
ficulties necessitating a reorganiz- 
ation. Last report showed bank 
loans of $768,232. 

Canadian Internatiorial Paper is 
said to have small bank loans with 
Canadian banks, but the total is 
probably under $1,000,000. 

Full public financing was never 
carried out on the Maclaren develop- 
ment at Buckingham, P.Q., which 
covers hydro power and a newsprint 

lant. There are probably bank 
oans outstanding against this en- 
terprise, but no accurate informa- 
tion is available as the company 
does not make public a balance 


sheet, 
Dependent on Banks 
As interests within the industry 
have failed to work out their own 
salvation, it is interesting to note 
the poem occupied by the banks. 
The loans mentioned above are, gen- 
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erally speaking, secured under Sec- 
tion 88 of the k Act. The col- 
lateral ‘consists of current assets, 
covering individually or collectively 
such items as w re- 
ceivable, etc. In other words, few of 
thean comneniey have any working 
ca , 

here is nothing to the 
bondholders ir rights, 
when interest payments have n 
defaulted. Such a, course would 
make them dependent upon the 
banks, which have been carrying the 
operators for some, time, for work- 


Eel ct the ills of the: dempnaies 
0s e 0 co 
ans ane to = another. It 
or that reason an independent 
survey, sponsored by the beak 
cing on for some time. 
committee has made considerable 
rogress in collecting data on the in- 
. With this material in com- 
ble that a solu- 
to enable the man- 
he ela omthic peaion 
e present uns 
Meanwhile, conditions coming 
to a climax. Undoubtedl y the banks 
will have a lot to say in what man- 
ner the c Ss are 
The bondhol my exercise their 
rights, but they will be unable to 
carry op operations without the 
assistance of the banks, =e they 
are able to raise capital new 
sources. In any event readjust- 
ments must be e 
lay and it would appear that mat- 
tre - — i = hands ae 
2 ° ig away presen 
difficulties. 
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ties cone einai, are selling te 
states Hardware 


and q 
Metal, Toronto. ¥ » | trade. 
The new 500-hour lamp made by} one si 
Canadian manufacturers is being in| d¢ finit 
troduced this week. These come i | world 
30 and 60-watt sizes in the inside- other 
trosted and in $0-watt sise;| 208) 
available in five colors, The suggest- 
ed resale price to the consumer is 15 
Cents each for the . inside-frosted | bushel 
lamps and 20 cents each for the col-| price 


and preparations are being made for 
the heavier gelling season ahead, : 
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: G Britain.” His proposals 
ehalf of Australia are ro y as 
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5 er reclassification of her 
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ereas in Australian indus- 
are not being exploited by 

Petll widen the margin of pref 
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mced in the Commonwealth. 
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ith meets and appoints Lord 


me ONT Y, JULY 25 
) ‘Sub-Committee of main 
-on Promotion of Trade 
hin Commonwealth, appointed 
investigate effects on re trade 

“anfair trade practices.” 

der its scope to 

m eee and all 
tices | ch may be classed 


-* 


: den; matters affecti 
administration and pipstens 


held in evening at 
ian s 


views as to 


fra e ression 0 
each will ofer and 


ae 
omy 


4 (This bei 


issues for- | th 


‘Australia will make available in | U 


: Mapaile of tariff concession whic 
a 


e 1) 
n ‘consideration of which the 
an ent is‘to remove 
the recently imposed duty of 15 per 
cent nst all imported hides other 
an those from New Zealand. 
Canadian‘ Wheat Interests after de- 
ciding that preference would be of 
little or no ae “ Canada are taken 
re or preferenc 

2 ' = , oy 
ment ames R. Murray, of Alberta 
Pacific Grain, from Winnipeg, favor- 
eed 

AY, JULY 28 

Great Britain and Rhodesia issue 
formal statements to the press. 

Britain’s Statement enjoins Canada 
on the importance of tariff stability 
as affecting trade; Australia is infer- 
entially answered on her complaint of 
nited Kingdom taridness in recipro- 
eating Dominion trade preferences; 
and the Dominions generally invited 
to submit full and frank statement 
of trade advantages they are prepared 
to exchange with Britain. The state- 
ment gives a detailed survey of Brit- 
ain’s trade over a considerable period 
of years analyzing the value of pref- 
erences and so forth. 

jan Statement offers Great 
Britain increased tariff preferences 
and submits willingness to make\sim- 
ilar advances to other Empire coun- 
tries willing to reciprocate. 

Unofficial indicate willing- 
ness of Great Britain to remove long- 
standing embargo on Canadian cattle 
thus opening way for market for 100,- 

head of beef and store cattle. 
- FRIDAY, JULY 29 

Canadian Delegation busy pr ing 

n- 
will. offer to Great Britain. 

Committee on Empire Currencies 
spends busy day discussing Australian 
and New land echange rates; the 
gold standard and the relation of the 
whole question to commodity prices. 

‘Canadian and South African and 
Rhodesian producers reported to have 
reached tentative agreement to ask 
for prohibitive tariff on copper from 
outside British Empire. 

SATURDAY, JULY 30 

Hon. N. C. Havenga replies sharply 
to Britain’s claim that the Dominions 
ss sell her $500,000,000 more 
goods than she sells the Dominions. 

MONDAY, AUGUST 1 

No Official session on account of 
Civic holiday but Canadian committee 
under chairmanship of Hon: E. N. 
Rhodes*busy preparing Canada’s quid 
pro quo in reply to Britain's offer of 
previous week. 

TUESDAY, AUGUST 2 

R. B. Bennett appears before press 
correspondents and gives optimistic 
recital of accomplishments of parley 
to date. Briefly summarized his re- 
marks and answers to questions put 

re him are as follows: 

(1) Mr. Bennett foreshadowed “re- 
sults”—in due time—in 10 days. 

(2) He answered in the affirmative, 
also, when asked if in his opinion the 
conference could eonclude its labors 
by. August 20. ; 

tis Canada’s firm conviction 

that there “must” be a preference 

given the United Kingdom on Em- 

ire wheat. “Must” was not used 

mperatively, he said. The preference 
may be quota, duty, or ° 

(4) “Unfair” co tion, generally 
interpreted as a erence to Russia, 
could be met without prohibition. 
taken’to indicate that 
inst Russian 

rting 


uties could be placed 
out reso 


wheat, lumber, etc., wi 


i} to embargo.) 


pound on mutton. 
2. An increase in the existing pref- 


ince of tea cent on butter and 
dairy products. 
preferénee on base metals, 


and lead. 
$A prolerence on Empire wheat. 
: f mates from successful 
: virtual agr 
ment 


in Empire tariff prsepqpments. 


(5). Instead. of 8,000 items for the 
Canadian free list, the total is 9,553, 
and many of them differ “only in 
vowels.” ¥ ; 

(6) The confetente: is giving con- 
sideration to the idea of an pire 
bank, as a medium of exchange, or 
clearing, a a medium of currency. 

(7) As to textiles, Canada will en- 
courage imports from Britain so far 
as it can be done without impairing 
any efficient Canadian industry, Can- 
ada’s cotton industry being “antong 
the most efficient in the world.” 

(8) The conference is harmonious. 

(9) There will in all likelihood bea 
fall session of Parliament and it may 
be that not until then will Canada’s 
undertakings become known in detail. 

British and Canadian lymber inter- 
ests reported to have reached joint 
agreement after two weeks of delib- 
erations and ask increase in British 


inister Bennett and by state- | U 


t 

n to extend it to other coun- 
tries and especially the Argentine, 
should’ circumstances warrant, 
which would —— decrease 
its value in eyes of the Can- 
adian Government, but- might in- 
crease its trading possibilities when 
the time comes to negotiate with the 

nited States 


centres around the flour trade. 


But the real difficulty probably | Acids 
e 


THE FINANCIAL POST 


trade, second as a consumer of pig- 
ment, paints and varnishes and toilet 
preparations in the:industrial chemi- 
cal. group, Canada took almost all the 
calcium chloride exported, more than 
one-third of the synthetic organic 
chemicals as well as the largest 
amount of agricultural insecticides 
and other chemical specialties. 
Leading items of Canada’s pur- 
chases last year from U.S.A. and Great 
Britain follow: 
Caneda’s Seperth “of Laotian Chemicals ° 


There is no delegation in attend- Dry 


ance at Ottawa more insistent or 
ho 1 than that of the British 
thillers, who —_ to see a duty en- 
acted nst Canad 


Fertil 
ian flour, and | Oxides 
it is quite well understood in Ottawa | 5... 
that to allow such a duty to be im-| Cosmet 


posed would be a blow not only 
against a Canadian industry, but 
against the interests of wheat pro- 
ducers. To tax the foreign wheat 
which British millers buy to mill 
would be to lend weight to their 
claim for protection, and to save 
the free British market for Can- 
adian flour it might well prove 
necessary to,drop the idea of pref- 
erential treatment for Canadian 


wheat. 
British Like Quota Best 

There is also the possibility that 
the British Government will take 
the stand that if anything is to be 
done about wheat they wish to do 
it by quota. There is a certain pre- 
dilection on the part of at least 
some of the British Government in 
favor of quota schemes, as is shown 
by the fact that when the British 
wheat grower was bonused by a 
guaranteed price on his wheat, the 
funds for which come out of a tax 
on all flour sold in the United 
Kingdom, the tax was not called a 
tax but a “quota payment.” And 
any quota scheme for wheat would 
almost certainly be accompanied by 
proposals for a quota on Canadian 


flour. 

There is partly at issue the ques- 
tion of the flour which is to replace 
in the British market the flour 
formerly milled in bond at Buffalo 
British duty was imposed egsinet 

i was im agains 
foreign flour: leaving Empire flour 
free, that business te to come 
to Canada, to increase the quantity 
of Canadian milled flour sold in 
Saneettee tebe @ tite of Cane 
ec the total quantity of Can- 
adian wheat milled in North Amer- 
ica for the British market. The 
British millers think they should 
have fallen heir to the business of 
which the United States millers 


ssessed. If gy | accom-| Pet 


were 
lish this it will mean definitely 
fess Canadian wheat milled for the 
British market. It will also make it 
easier to mill somewhat inferior 
flour in Great Britain by using less 
Canadian wheat, since the imported 
flour milled from’ straight Can- 
adian wheat tends to keep up the 
ee high nay a. 
surprising if a oat 
deal of the discussion about wheat 
does not hinge upon the retention 
= the open et for Canadian 
our. 


BIG TRADE 
IN CHEMICALS 
UNDER FIRE 


(Continued from page 1) 


ish India are the largest individual 
importers of chemicals in the Em- 
pire the annual oro imports 
of each of these countries amount- 
ing to between $25,000,000 and 
$35,000,000 in recent y 

tralia comes next -with average 
‘ (prior to 1931) of 
roughly 000,000. Great Brit- 
ain’s exports in the eee 1929 

ed over $130 


proposeja reduction from 15 : 

t ine the Canadian preference from 10 to 20 or 25 per) Prom Canada’s point of view 

ER SE ea ere ee. Sete any change in the world trade in 
EAM a ne ey  hemicals which might come about 
ero ars as a result of the conference would 
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a e: 
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ete ne ne oe wie 


} ly some revision for rebate 
Argentine shippers. 

erence on barley which 

Ronee to Ontario and Mani- 

dairy prodtcts from 

ut a four cent butter 


ta reducing Danis 
_— imports into Britain 
is would reduce 
foreign imports by about 20,000 


ly some form of quota which 
ald control the amount of Russian 


ec cctiaiihiie on Pr. 
} Certain Sreterention tariffs on | +.; 


ufactured or processed products 
which Great Britain does not make 


* for herself. In this list would be cer- 
“tain chemical products such as cello- 


s 


What Britain Seeks | 
From Canada* — 


in the Canadian 


(1) An 
hracite from 40 to 


duty on U. 8. 
76 cents a ton. 3 

(2) A 831-8 per cent reduction in 
Canadian duties on British cotton and 
cotton cloth, which now average from 
20 to 25 per cent ad val plus an 
impost levy of three cents 4 pound, 

(3) The placing-on the free list of 
a selected list of British cotton goods 
of a type not now pooiees in Canada 
or imported mainly from’ foreign 
countries. 

(4) A reduction of one-third in the 
import duties on British woollen and 
fine worsted cloths and in the specific 
tax of 25 cents a yard. . ' 

(5) A uniform reduction in imports 
duties on British electrical equip- 
ment, porcelfin and machinery, wi 
free entry*for some items. Ren 

(6) Free en for chem prod- 
ucts from the United Kingdom now 
imported largely from foreign coun- 

es. 


(7) The elimination of the provision 
in the Canadian customs administra- 
tion for tariff fluctuations through 
Orders in Ceuncil. 


rs, *Note—The above deninialien show unofficial proposals reported to have 
- Been set forth as a basis of discussion between 


ada and Great Britain. 


ha important repercussions 
in 't States. Manufac- 


. American Cyanamid 
stance, has a huge oo t 
side of Niagara s,; Ont., which 
will take care of that company’s 
business. Others similarly 
_include the du oa 


of the huge Empire market -in 
chemicals as seen from the view- 
int of the United States, is of 
terest. Such an anal 
st published Jast week by the 
ted States Department of 


th | Trade and Commerce. 


It points out that the British Em- 
pire is an outlet for 40 per cent or 
more of total United States exports 
of chemicals, with United Kingdom 
and Canada accounting for 30 or more 
per cent of the total trade. Until 
1928, the United Kingdom was the 
largest buyer followed by Canada, but 
in that year Canada supplanted Great 
Britain as the outstanding single pur- 
chaser and has maintained that posi- 
tion. ‘ 
Both countries are buyers in large 


SEEK TO UNIFY 
EMPIRE SCALE 
OF “CONTENT” 


(Continued from page 1) 

what percentage of Empire labor 
and materials must be used in order 
to qualify for preferential treat- 
ment within the Empire. This dif- 
ference arises in two ways; iy 
as to the actual percentage whic 
the different countries fequire; 
secondly, as to whether the “con- 
tent” requirement applies specific- 
ally to domestic manufacture or 
whether it embraces the wider 
— of Empire manufacture. To 
elucidate the latter * it may be 
explained that anada, Great 
Britain and South Africa, ,which 
allows the greatest latitude in the 
matter of content restrictions, per- 
mit raw materials and labor from 
any other Empire countries to be 
included in the content percentage. 
Thus a rubber tire fabricated in 
Canada, would be allowed, for pur- 
poses. of export to South Africa or 
to Great Britain, to include the 
value of the raw rubber or cotton 
which went into the manufacture 
of the article, as long as that cotton 
or rubber had come from another 
Empire country. 

At the other extreme, however, 
is Australia whose content require- 
ments are the most restricted of 
all Empire countries and who re- 

uires t in order to qualify for 

mpire. preference, merchandise 
must be produced wholly within the 
country of export. In other 
words, Australia says that no labor 
or materials coming from other 
= of the Empire can be included 
n an article which desires to qual- 
ify as a Canadian export, unless 75 
cent has been wholly applied 
in Canada. 

Others More Lenient 


Midway between these two inter- 
pretations is New Zealand with a 
different and wider qualification 


by labor and materials from 

tries which enjoy the British prefer- 
ential tariff, the merchandise will 
qualify for preferential treatment. 


This then is one broad point} ° 


which delegates will attempt ta 
straighten out toward the end of 
making it easier for Empire ¢oun- 
tries to trade with one another. The 
other broad point is as to the con- 


Fr tent percentage itself. 


Australia Again Highest 


Here again Australia has set u 
00| a figure which is almost a tariff 


barrier in itself and is looked upon 
in many quarters as a definite bar- 
gaining meapon which that country 
can will use to her advantage 
in the present deliberations. For 
not only does Australia restrict her 
content Jaw to the country of ex- 
port as outlined above, but she re- 
quires a content of no less than 75 
per cent. 

At the other end of the scale come 
Great Britain, South Africa and Irish 
Free State with a 25 per cent con- 
tert figure, although in the case of 
Great Britain there is a long list of 
important exceptions, such, for in- 
stance as optical s for which 
the requirement s 75 per cent. 
Canada’s requirement is now 7 
cent but an important exception has 
been granted at the sesmeont of tex- 
tile manufacturers in United King- 
dom, the perce on cotton 
yarns being now reduced to 33 per 
cent, owing to the fact, that much 
of Britain’s raw material has to be 
imperted from foreign countries. 
New’ Zealand's requirement is 75 
per cent. 

Basis of Computation 


Still another point of contro- 
wony. is in regard to the manner in 
which the content requirements is 
computed. In Canada the inter- 
pretation placed on the 50 per cent 
requirements clause is that it shall 
be taken as one-half the factory 
or works cost. It is unders 
that all the delegates are now 
agreed that this shall be the accept- 

basis for Empire practice. . 

So far all meetings held by this 
conference subcommittee have been 
highly satisfactory and it is be- 
lieved that considerable progress 
will be achieved toward much-need- 
ed simplification in this regard. 


Considerable time has been spent in $8 


exploring the possibilities of two 
obvious alternatives, namely the 
comparative advantages of high 
Empire content with exceptions 
downward in regard to certain com- 
modities. and on the other hand, 
low Empire content with exceptions 
upward. 

Another question arising relates 
to direct shipment, and it is now 
the practice for a Dominion im- 
porting goods to ‘insist upon the 
final processes being carried on in 
some part of the Empire. 


quire pereentage can te mace uo| L ranSportation Keynote 


of Nova. Scotia’s B 


By Staff Editer 


OTTAWA.—One of the princi- 
pal planks of the brief submitted 
by the Province of Nova Scotia 
to the Dominion Government for 
consideration in connection with 
the Imperial 

r 


tation. Nova Scotia with ite all. 


ear round water and rail shi 
acilities is vitally teterestea K 


the matter of tion and 
believes that ‘Geet incon of 
transportation and communication 
are fundamental = the — - 
any arrangements that migh 

made with regard to the develop- 
ment of Inter-Empire trade. 

. Aeconne to ee G. * _ 
rington, the su n ‘or- 
ward by the Nuva Soot, Gover’. 
ment to the Federal Government 
2 somewhat — the lines of 

ose arrangements now existin 
between Canada and the West In 
dies. Under the trade treaty pro- 
mulgated a few years back West 
tome at Tee sooniel eeiinenial 

e 0 e i 
tariff unless their oats are ship- 
in Canadian or British bottoms 

a Canadian port. 

What Nova Scotia wants in the 
an ype instance is much ~ same 
sort of an me 2, 8 
cial daca aan * be ace 
by Canada to the United Kingdom 
or the sister Dominions, then the 


LOWER RATES 
FOR TEXTILES 


CONSIDERED |‘ 


(Continued from page 1) 
order to maintain the present 
standard of living among the Can- 
adian cotton textile workers, it was 
necessary that they have the pres- 
ent margin of protection afforded 
by the tariff. 

Figures 
Canadian group showing that the 
ave weekly wage per worker in 
C. was around $15.65, where- 


45. 8 
would have to be 
ene keene homeon ve te 
parative ver, OW 
the difference in le of hours 
worked per week in 
English mills. These figures, how- 
ever, show that at par of exc 
there is a difference in favor of 
English mills of 65 per cent while 
on a basis of the current rate of 
exchange the difference in favor of 
the English manufacturer is near 


90 cent. 
To home oxtent thle la 


were put forward by the | Britain. 


ticular, is off ar- 
rangement wehich can be ‘exerel 
mto, especially with the 
ingdom 

tia. 
In respect to coal, 
does not want any co 


rief 


ncession giv- 
en that will affect processed bit- | who is 


uminous coal. Within-the past few 
years there has been considerable 
development of the coke’ industry 
in Nova Scotia, as well as the ship- 
ment of Nova Scotia coals to 


c 
the , 
ers, therefore, might have an ad- 
verse effect on Nova Scotia’s in- 


hange 7% to8 

or the difference between $4.40 (the 
fixed ‘value of the £ for special 
duty purposes) and $4.86 2/3. This 
= teen tee = © col- 

m per du 

lected in calinetion thes Seinen 
tection” afforded by existing tariff 
rates on imports 


as in England it was approximately | ¥®™® 
Some t adjustment 
vad in these | fre 


ian and | of 


ence are ho 


offset by.! government will 
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All the Fine Ce 
Features — 


from . Great} 


ear’ 
Britis 
the Tadeues 


... at the lowest. possible pr 


! 


ONTIAC is known as the “Low-priced car that has every-. 
thing!” All of today’s $ 
performance and comfort — 
These are the extra-value features 


—at such low prices. 


Just slip behind the wheel of a Pontiac. Try the improved Syncro- _ 
Mesh Transmission and watch how Pontiac picks up. How flexe 
ible the car is in traffic! Test Free Wheeling on the straightaway. 

. And just notice how smoothly Pontiac takes the bumps, Bi he 
to the new Ride Regulator. Another comfort-giving feature, _ 
exclusive to Pontiac among cars of its price, is the 47-point el 


rubber insulation. 


Then—and this is important—the 114,inch standard wheelbase 


fine-car impro 


is large enough to provide luxurious riding ease. 


ts—advanced 
— thousands of trouble-free miles, 
that Pontiac gives so generously _ 


honk 


live-_ 


\ 
ta 


he 


These cover the situation, up; to and. Sgeinding Tuesdey, August 2. The Look about the car itself. The body is by Fisher. See how big it 
is and how roomy. Note the smart V-shaped radiator—slanting 


alter these summaries to some degree. 


quantities of rosin, turpentine, sul- 
phur, industrial chemicals, and in- 
dustrial-chemical specialties as well 


Investors 


of this Bank ‘is 
daily during 
| securities. are 
sand despatch, 


of our nearest 


BANK 


[871 


> 


ESL 


3 


_ and tourist. Camp stoves, flashlights, 


Hardware Trade Supplied 
With New Electric Bulb 


In the midst of the vacation season, 
Aardware retailers report consider- 
able of their sales volume concentrat- 
ed on the necessities of the camper 


is, vacuum bottles and jugs, fish- 

tackle, sporting goods, and allied 

all occupy a place in this 

‘Mtivity. There is a major portion of 

the demand centred in medium-priced 

a according to most hard- 

en. There are numerous visi- 

tors from U. S. A. touring the Cana- 

dian highways, and certain lines of 

ware, including cutlery, novel- 

ties and chinaware, are selling to 

€ motorists, states Hardware and 
Metal, Toronto. 

e new 600-hour lamp made by 
Canadian manufacturers is being in- 
troduced this week. These _come in 

and 60-watt sizes in the inside- 
frosted type, and in 380-watt size; 
@vailable in five colors. The suggest- 
ed resale price.to the consume? is 15 
cents each for the - inside-frosted 
lamps and 20 cents each for the col- 
variety. 

Prices on standard grade lamps are 
quoted without change to the trade, 
and preparations are being made for 
the hgavier selling season ahead. 


Engineer Gold Mines _~ 
Seeking Resuscitation 
Engineer Gold Mines, whose pro 


erty at Atlin, B.C, was touted 


Charlse V. Bob, of New York, es “the 


)) World’s richest gold mine,” resulting 
in skyrocketing of the stock to $110 
' per share 


» is to be revived if plans of 


officials materialize. 

The notice sent to shareholders 
says the company has acquired the 
Tahoma gold mine at Atlanta, Idaho. 
In order to finance, shareholders are 
requested to subscribe for 250,000 
shares at 40 cents per share. The in- 
debtedness is’ said to be $215,000 Of 
this $40,000 must be paid in cash, 
while creditors with claims totalling 
$175,000 have the option of taking 
up 350,000 shares at 50 cents per 
share. 


FLOUR IS. KEY - 
TO ARGUMENT 
ON WHEAT TAX 


(Continued from page 1) 
trade. The most extreme view on 
one side is that it might prove a 
definitely bearish factor in the 
world price of wheat, that on the 
other side that it might either def- 
initely advance the world price of 
Canadian wheat by several cents a 
bushel, and show up as an increased 
price differential for Canadian 
gen Ei aptlnest ring een org 
n r quantities being sold in 
the British market. Perhaps the 
more general opinion would be that 
it would not be significant, advan- 
tages at some times being balanced 


nst disadvantages at other 
the Canadian 


e advantages would decidedly: 
outweigh the vantages. ~ 

Once that view has been accepted 
there is no reason to suppose. that 


else result Tots 


as the highly finished products, paint, 
medicinals, and toilet preparations. 
Until 1927, Australia gained a prom- 
inent position as a customer of the 
United States but a heavy decline in 
her purchase of sulphur, rosin, and 
turpentine, cut her imports substan- 
tially in 1929. 

How this trade developed between 
1918 and 1929 and its present: status, 
is shown by the following: 

United States Chemical 


Empire Countries 
(In thousands of dollars) 
*1918 1929 
Irish Free State 
United Kingdom 


71931 
296 


21,722 
24,452 


Bermuda 
Br. West Indies 
British India .. 


Cey’ 

Hong Kong .... 
Australia 

New Zealand .. 
Br. East Africa 
Union 8. Africa 


58,980 
cal a jogs 208,207 130,607 
® ine le 
on Cae oan a cleaning prebare- | 

tions. 

“Accordin to this survey, Canada 
has_been the largest buyer of chemi- 
cals in the United States since 1928, 
with her purchases steadily advanc- 
ing. In both 1927 and 1931, Canada 
stood first as @ buyer of industrial 
chemicals, taking more than twice as 
‘much as either the United Kingdom 
or Germany, the next largest custom- 
ers. Canada is first in the fertilizer 


° 


Exports to British | 


windshield —sweeping body lines—the deep, wide seats—rich 


fabrics and appointments. 


Does it cost a lot to secure these desirable qualities? It does not! 
With all of Pontiac’s advantages, prices have been reduced and 
running costs are very low. You'll find the GMAC down pay- 


ment very little more than that of the lowest priced car. 


See your Pontiac dealer-—now—and prove why it is not neces- 
sary to pay more than Pontiac prices for today’s fine car features. 


PONTIAC SIX — 


PRODUCED IN CANADA 


. 
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1. Transportation 


- 


amendments to the original scheme. 


a oh 


Ter pe. o's APPROVAL NEAR 
pl ower for Steam Vee 
cc ons * H Three Classes of Security| OTTAWA—aAn early report of 
Is Abitibi Canyon’s Hope)’ Hoiders vote on “|e rllvay situation in Canada i 
i, Wee 3 Plan Commission appointed by oe Bea, 
Satta © eat" ° ee ne overnment under the chair- 
and Growing Use of Electric Heat Generators aaa oe Saintes : manshi of Hon. ‘Tunticn Duff. Lord 
‘ ° ‘ * ; .—Little remains shfield, who is a member of the 
in Canada 1S Essentially Canadian A chievement be done in clearing the way for|commission, is expected in Canada 
— B. A. Malkin Describes Various Plants court Sterec x e al a panen, £0 ane the connotes 
tion plans o ser Cos, and its} will assemble in Ottawa about tha 
As the, whole Ontario Power |steam to the consumer at a price a| subsidiary, Restigouche Co. date. Hopes are raised that at 
Corporation project at Abitibi Can- | little less than the cost of produc-|* The plant in, its original form) least a provisional report will be 
yon seems to have turned for the|ing steam from coal, the consumer/| was far from meeting the unani-| available for the-government with- 
‘| most-part on the advantages to the | also having the advantage of lower|mous approval of the different}in a month after the sittings are 
com of utilization of electric|labor costs. In some cases, the| classes of security holders. Opposi- | resumed. ; 
wer ? r steam generation, it is| power company owns the boiler | tion was voiced to several features} Although there were earlier 
ing to consider the experi-|and contracts with the consumer|of the scheme and after various|rumors of hopeless disagreement, 
ence of other companies with elec-|to operate it and use such power | amendments, holders of the three-| well-informed circles now have it 
tric steam generators in Canada. Aj as is available from time to time| year notes were the first to pass|that the commission will be able 
paper on the subject was read jfor generating steam. The are approval. The first mortgage hold- | to-bring in a report-And that it will 
recently before the Toronto section|company reserves the right to|ers were next to give their consent,|be a constructive one, containing 
of the American Society of Mech-/| withdraw the power at any time, | followed by the debenture holders.| concrete. suggestions for the bet- 
anical Engineers by B. A. Malkin, | provided it gives the consumer suf-| It now remains for the common|terment of the Canadian railway 
chief engineer, Paper Machinery | ficient. notice to bring his steam-| shareholders of Fraser Cos. to pass | situation. 
Department, of Dominion Engineer-| fired plant up to capacity. This|on the scheme, A meeting will be 
ing Works. method of disposal. of secondary | called shortly and the approval of 
; r. Malkin’s article had. to do|power has only been exploited to|the shareholders sought. ‘ 
with the very important subject of | any extent in Quebec. One large Approve Amendments In the Mail 
: to find an adequate outlet | Quebec company during 1929 and le ole ill 
for the large surpluses of power | 1930 reported that it had produced| Approval by this class will pre- 
now available because of the devel- | 2,741,000,000 pounds of steam elec- | Cede application to the court for an Would Electrify Railroads 
opment “of hydro-electric enter-|trically for its own use, Assum-|°rder making the reorganization |, ene peer Dost: 
ses. He points out that these|ing a very low figure of 25 cents | Plan effective. In the meantime Fee eee aah ene taticlé oe 
rge surpluses of pewer would, if | per 1,000 pounds cost of the steam j !s expected that notices will go out} 17. one of your issue of July 23, 
from} not used, be t so many idle| produced by means of fuel boilers, |im due course calling further meet-| i932, under the caption of “Water 
generators and so much more|the saving indicated would be|ings of the Fraser bond and deben-| Power Industry Faces Serious Situ- 
water over the dam. about $700,000 for two years’ op-| ture holders, whose interests may | ation,” it has occurred to the writ- 
Thi: Is Canadian Achie t eration. On the basis of steam at|be said to have been affected by/ers’ mind that as necessity is the 
e fi of|- cases is wo 20 certain material changes in @| mother of invention, 
first half of Dee a. Abitibi Power and 30 . th intcoggd be . vere i terial ch in th ot the difriculty wil develop. out 
get hag x8 ‘aper which is not referre aper Mills Use Mos in y orsed hile I am not a railroad man nor 
‘Fall ~ | by Mr. Malkin, it has been evident} The largest users. of electric Ter ee tac coort atl be alas te an electrical engineer, i ep ars te 
a Rie a from the first that the only way in| boilers, Mr. Malkin points out, are |; . me that if those qualified wou 
r increased traffic m which wer could be of use . ; Pp ’ its approval. / study the situation, the question of 
re mi to the con po would be by sellin the paper mills. Some 87 per cent} The first mortgage bondholders | electrifying the railroads of Ontario 
, bleek fo that the Steen 2 — ae ey of electric | of Restigouche, a subsidia 


1 of Fra- ao owaeat aay bring =e solution 
e@ paper mils. i of the culties expressed in your 
* lus of power would be avail-| Many industrial plants of all types ome Lar a aintyyatboes B- eM. article, 
able'at low a = = eee use steam in large quantities so|holders of Fraser securities. The Campbellford J. R. SMITH. 
terprises where it is used, this that the utilization of electric boil- plan ‘provides that the present July 27, 1993. 

been a supplementa : 

T Gy {Surplus of power, and while the terest at the rate of 6 per cent per| | notice articles in your valuable 

ually diminish, but| after due allowance for the cost of 7 4 thani you suggest. I do not want to 

e it is valuable | the boilers has been made. NEW FUEL TAX : 

We are trying to make college pro- 

bec. The Shawinigan Water & 

those in- ° the three “Rs,” to quit school at 15, 

stalled on the lines of the Montreal Operations May be Re- and start into a business or a trade. 

its own use. coming more difficult each year, 

MONTREAL —B. C. Pulp and | 18 to 22. They are not easily assimi- 

iler horsepower in a|_. Manitoba—33 generators. total-| situation, taxpayer, and in short I would sug- 

to us,” says Mr. Malkin, “that the | totalling 20,750 k.w. weeks ago and the latest plant to | intelligence a leaving certificate at 


of the first im-|ers is dependent on the available : 
canal . , onds will be exchanged for new wil 
se of surplus power a power. Electric boilers are | ¢i-<¢ mortgage bonds of the Resti- Wasted Education Dollars 
& primary market for | returns are not as great as if the * y 

sods annum and will mature February ding education, but am of 
= ot tidustey"grow power were sold for pewer pur- 1, 1948. the « cake on that this mentee requires 
take up a lot of space writing at 
Of the paar a generators FORCES OSURE length, but I feel very strongly on 

in operation in Canada, 82 per cent | 
paenens: . ae _ in the — 

. % t t i ‘ 
Barersey~ eaperioly bas 36 tnatal- B, C. PULP’S PLANT hans dad aisle to aeons wee 
i ¥ j i They are easily assimilated at this 
buys pawer trom Shawinigan and] wned in Fall of yirer_ By. the time they fuse thet 
Q many of these so called children are 
uebec Leads 
The general distribution of elec- | Paper Co. has closed its plants fol- mee saad aes — a 
I : oil. The tax, amounting to more |it hard to get down to work. 
Ontario—24 generators totalling|than half a cent a gallon, has| The cost of educating these chil- 
i | t that the government take im- 
: Steata he s eather of pride me oe im The B. C. Pulp and Paper unit at wediete steps fo change this whele 
as development and use of electric} Other locations—4 generators ; 15, and those who want further edu- 
as of r rge size is essentially totalling 38,000 k.v. be shut is the one at Port Alice, cation should get it by scholarship 
: ! as. no-|. . This 
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Phaen dn app aedensary |" peep ow vibes ‘Rave te < gouche Co., which are to bear in- Editor, The Financial Post: 

ooank for steam conver-| noses, they represent clear profit to be dealt with much more firmly 
the subject as follows: 
of the installed capacity is in Que- 
Shay lowe. opt: imciodin be better, after a good gorunding in 
which has installed 27,000 k.w. for matric examinations, which are be- 
From Our Own Correspondent 

tric steam generators is as follows: | lowing the provincial government’s | 5175, start as office or Fen tie, 
capacities up to 42,000 k.w. | 174,450 k.w. accentuated an already difficult |dren is beyond the capacity of the 
itish Columbia—7 generators Woodfibre was closed down some | system. Give every child of average 
Vancouyer Island. Not a single unit or by paying for it themselves. The 


in achievement, . _, This. gives_a total of 126 hes lg : 
eee ‘ ; now in operation; Lawrence Kil- | salaries of high school teachers are 
provement over thos boilers Gem tas woe ae emneled. totalling 105,770 E-¥-| jam, president of the company, €x- | aisg beyond any reason. Where else 
“th same month a year ek thtle Gestirh and de- he figure of 808,150 k.w. for| Presses the hope that it may be can any young man or woman of 22 
‘an. ; of i elopme at hen. been ied out. by Quebec represents 26 per cent of possible to resume operations in matag? 9 4 pyeat It is not only ridicu- 
an companies. — the total nzera-slectrie sancti’ ee ae a oft by Q ze 
capacity in that province and the e plant closure was | Belleville, O 
Used For Decade 174,450 k.w. for Ontario represents | as long as possible. But in addition | July 39, isan” 
7% per cent. These figures do| to a general slump in business the| | — 
enerator> is - the ractical | 2Ot include boilers of less than 50 | company has suffered heavily from ; Dislikes Abitibi Deal 
“13s.” he continued? this type, | W»,though® large number. have | fluctuations in the rates of ex- ~~ aoe sence ee be 
eetrodes: are> submerged i At been installed chiefly in laundries | change with Japan and other trans- | | oo, Tenikel SEE no reacen 
rater and heat is generated by the and for heating of, office buildings | Pacific countries. to congratulate themselves on the of- 
‘| passage<of the delhent rough the and. houses. ; ; Reflected in Earnings fer made by the Ontario government 
=|water between the electrodes, the The paper mills have an installed 5 d for they are-in reality paying $104.68 
psult | water itself forming the resistance, |CP8city for 822,300 k.w., about| | Naturally the shut down will find |¢or 9 $100 Hydro guaranteed bond 
F “net rev-] Alternati aes only can. be }22,Per cent of the total. Several sharp reflection in earnings for the | bearing an average coupon rate of ap- 
month of $1,227 nce current would de.|°f the larger mills use electric |current year. In 1931 operations | proximately 4.25 per cent—yield less 
c r ea a }steam almost exclusively. resulted in a deficit of $171,588 |then 4 per cent. 


a net ‘| compose the water, o and 

931 of $1: a . re This article madxes it ~evident | after payment of charges. A defi- : : 
ment.of $1,332,861. locte tes Pee SEMA Oa ANP) vist Abitibi Power and Paper |cit of $142,348 was brought for-| Whole credit of the province behind 
erating ratio for June 1932} ‘Boilers of this type are built in |C°™Pany proposals for steam con-| ward into the current year. OWing | the Ontario Power Service Corpora- 
as t 100.69 | Canada by Dominion Engineering | VeTS!0n at Iroquois Falls and | to the continued decline in the com-|tion bonds had their 6 per cent re- 
. -. «| Works and Canadian General Elec. | Smooth Rock Falls plants were in| pany’s earning nee & proposal |turn more or less protected in the 
trie Company. Boilers of this de-|!ine with gréwing practice among |was put forward in. May to bond-|sanre manner—inasmuch as the rove- 
ne in Gro + __.. |actiption were: built for the Shaw-|/4™&e power and. paper companies. |‘holders whereby they waived inter- | nue ei the ery eet wae 

ive. nis. for owe }inigan. Water and Power. Co. and se nr a ae ae in moe = payments —— years, The mexidue Meee weaciineeats. 
| substantial prove- also installed in the mill of the ce an n ot 1er places e object | plan was approv Had the situation remained “status 
income. For|Laurentide Pa C was to use existing surplus power P. ll River Co. and Pacific | quo” then the. Hydro. would have 
the Canadian | Grand’Mere. These ee hiek in for this purpose whereas the Abi- Mills Ltd.,  ndbdasial manufac- | been called when to pay $1,300,000 
revenues of $70,- | operation about ten years. Since tibi Canyon project; was started | turers of British Columbia, are also annually for 100,000 horsépower— 
of. of |that time Dominion Engineering |2"4 8n arrangement made with the | feeling the effects of the new oil | °T.#!3_per horsepower, whereas now 
t compared with the | Works, which’ produced the first |Ontario Hydro-Electrie Commis-| tax They have been able, however, “ ais > ae atee we* aditiongt 
981, 0 ting ex-|two, has built 93 units’ totalling | 5/0" to take 85,000 to 100,000 horse-| +4, ‘reduce their. oil consumption money oe te. islets the 
of the cur- |. 910,000 boiler horsepower capa- | Power in order that there would be| substantially in. recent years | project) approximately $1,000,000 an- 
ae leradh ot exon — city. PS sg arsine neral Ble - |# large surplus for this purpose. |through the substitution of yd fog Bsa horsepower, — or 

ome = ¢ Company introduced’ an elec- . A “hogged” fuel obtained from saw- | %°.54 per horsepower, 2 

the corresponding period | trie boiler incorporating some novel | United Towns Electric ills in Burrard Inlet. It seems to be the general opinion 
1931. i features in 1924 and they have in- Developing New System ae Se , eet error the Abitibi et 

Net revenue of the Canadian Na- stalled 37 boilers totalling 190,000 From Our Own Correspondent ject. However h is not th - 
nal for the first half of 1932 was /k.w. in Canada, making a total of | MONTREAL.—United Towns Elec- ADVERTISING LOSS and ‘had ool “5 Yenitdeke b 2 say 
08 Ai, an a t $1,829,085 in| over 1,100,000 k.w. for the two |ttic Co. is carrying out extensive de- LESS DURING JUNE | mitted to finish. the development, 
ZA crease of $1,079,639 or | companies. Canadian General Elec- | ¥¢!opments at Heart's Content, New- 7 then the Ontario Power Service Cor- 
3 per cent. The operating ratio | trie generators have built with ca- foundland, following the taking over oration bondholders would have had 
the first half of this year was | pacities as high as 20,000 k.w. and | °. the power Plant at that point from|U, S,. Returns Indicate -an|their¢ pet cont reture and the Hydro 


bf this yea And | the*Publie Service Co. y 1 last. i 
b7 per cent against 98.49 in the | voltages up to 12,000. Canadian The cammaaat is potato : aaa TOT iB oar Tomeninas toate of $3 64 = 
ituation Bir 


+ “same period of 1931. International a Company’s | sidn line to connect the Victoria hydro orsepower 
zee ; L. M. COLLINS. 
From Our Own Correspondent 
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BRASS TAX, 


Quite true the new bonds have the 


a a mill at Gatineau, Bros, Ltd, | development with Heart’s. Content so 
a L . CONTRACT oo oeeioa’s Company, | the ae be able to interchange Toronto, * 
C. : uckingham, Que Spruce Falis | Power. anges are to be made at “a , 
ms Power and Paper €o. at Kapuskas. eee aan Grace and Heart's EAL. Fee ee fey ®, ies se - 
| 5 CONSTRUCT NEW ing, Ont., are among the compan- | ;,\ the ateridare with overlapping | ners in June showed smaller louses Montreal Lifts Peg 
iy g generators. At Holyrood, United Towns Electric | han.in May in almost every. classi- on Ottawa Power Stock 
re 4 TT .Can Use Only. Surplus has installed. transformers for the | ‘ication, and in some classifications F Our Own Co d 
he os. Tn’ di ; Po. June made a better showing than for rom Our Own Correspondent 
¢ ee n discuss®&g the direct com- | new cold storage plant, which is rap- |*" b di MONTREAL, — Official notice has 
ie —_ parisons between the cost of coal | idly nearing completion. Tre oe teres ae ee eee, ne RERTRMGL Biveha by thd Sibtceel Btock 
‘ : United Towns Electric ttow h to records compiled by Media Ree-| Deen & e ea oc! 
' Plan Large Scale Output |2"¢ power Mr. Malkin says that, | ,.° Dply of 10.400 bn. | ords Inc. and published by Editor and | Exchange of the removal of the mini- 
ee (or. generally speaking, to use power eeemeen weanet supply of 10,400 h.p., | publisher. mum price restrictions on the stock 
oy -of ne Sulphur which could be sold for any other |tent 2 ae Heart oo Total advertising linage reported FURS dele hekl eat =a 
ee. ae . ’ ’ i é ¢ : a n, ‘ eae ° n e 
- ; i0xide ; pst Hig oeee som moet oe vate Seal Cove, 4,600; and Topsail, os sateen ee ae ae 19.1 Board with restricted trading rights 
P l e. n other | 1,500, an ; 1 in force are the common and prefer- 
words, the electric steam generator ~~ ar aren me sbaeeeie — red stocks of Price Bros. and Co 
‘ . . : ° ° ° reporte or June, ° S, - fs ’ 
REAL.—Contract has been Gaireniee tons eg oom ee ‘ Robinson Joins Committee ever, was @ smaller loss than the 28.3 | 


on Northw per cent in May, the 20.38 per cent : . 
estern Power }in April or the 20,7 per cent in March. Railway Earnings 


Automotive Reversed 


* to Anglin-Norcross, Ontario, can effect large savings to indus- 
by Canadian Industries. Ltd. | trial companies and can be a source 
the erection in Hamilton of a| of id rath 
of considerable revenue to the/son. of N ] st C 
nt unit for the manufacture of ; : National Trust Co., Mont- A ive i ed itself 
; h : power companies. The surplug| real, has been added to the Bond- utomotive linge: sevess meer ; 
tid sulphur dioxide. _ | Power may be seasonal, off- eak, | holders’ Protective Committee of the | by showing a very —_ gain eine ae $ s s 
few weeks ago announcement | week-end, or due to industrial de- | Northwestern Power Co, Mr. Robin- | ** eae at td oa ber and | Grow earn. 10.496801 12,722.38 2.225.538 
is made by Canadian Industries | pression or to too rapid hydro-|%°" Tepresents an important group of Janusty in automeliee linage ee eee, oe 
it it. had te an experimental | electric expansion. or ote ye ee nee _ ,. |February to May, inclusive, showed |Net cern... gS70616 1.910083 941.207 
nt at . lton for recovery of “For industrial companies oper-ithe year N io st ena early 1M | sizeable losses. From Jan. 1: 
pair dioxide trom waste gases.| ating their own power plants, or |nounced that it would be able to pay |_,classified® made the second best | Grots earn. 68,045,209 72,310,436 14,265,037 
ene plant was the development of | purchasing power at a flat rate to|interest charges only in the Canadian | Showing, with a loss of 18.4 per cent | Net carn... 5.251879 6,806,859 1,554,479 
Rew method whereby sulphur di- | cover maximum demands, the in-|funds. This was done, but owing to | ** compared withiiiiey 96 3005 geet, CANADIAN NATIONAL RAILWAYS 
je ma be se ted from waste stallation of electric steam gen- protests, scrip was given to bond- Retail linage in June was 19.1 por June: 1988 1081 Decrease 
and lique ied, The experimen-|erators results in a di ri holders to cover the difference be- | Cent behind that of, June, 1981, and ; ; : 
s™ , irect saving "9 , ‘gn ©- | general advertising 25.5 per cent be- | Gross rev.. 12,487,076°15,286,280 2,799,154 
i plant proved pe Secrest that ns tos set of the steam gen- es ners on Panag aay funds, hind Oper. exp.. 11,209,220 15,841,285 4,132,015 
been supplying a portion of|¢tated shoulc it be generated by|{> Wiser Senn: raehrT ment ? tne alcatel 
' : ne . the latter funds... The mid-year 
madian requirements for liquid {fuel boilers. : asso ssitati . 
Iphur dioxide, the product being Must Coappete' With Coal payment was passed, necessitating | Wegt Canadian Hydro 


c ) action,on the part of the bondhold- 
lipped in steel containers, Mr. Malkin states that the most |¢™S to protect their interests. 
Large Scale Operations 


interesting development is the use -_?.. . 
rdi f th . {Of electric steam generators by Avalon Telephone Co. 
Me ee ns o% the contract in-| power companies enabling them to 
@igates that the company is now| sel] unused power. This : Oo eco te re 
dy to proceed with the erection : oS , DOWET, TREAT et on the class A common dividend at 
eeey vo proce Bet gear has, of course, to be sold at a rate MONTREAL, — Avalon Telephone|a recent meeting. The dividend is | ————————————_____ 
: ee are produce | low enough to compete with coal, Co., of NeWfoundland, is installing | cumulative to the extent of $1.25 a Public Utilit Earni 8 
uid sulphur dioxide on a-large| but even at this low rate, with the |; ~ Heart’s Content a telephone cen-|share annually. y ng 
sla large amount of surplus power at |i wetich will connect Old Perlican| The company has been under heay | —————==—————— 
available at the | present available, a very large ad- fe. Wisteromn, A copper telephone | expenses in connection with the dis- Sicciiens Teastlen 
t to the capital] jition to the revenne 5 » wilt be constructed from the Car-|bursement of United States funds on} June: 1982 1981 
nadian Industries | tained. Th can be ob- penear exchange to the new Heart's | its $1,000,000 6 per cent first mort- Pesetas Pesetas Pesetas 
this new enterprise. The | earned. © power may be sold as | Content exchange. This will greatly |gage bonds, and this made the di- {Gross earn.. 8,439,340 8,109,832 330,008 
a ie - the large! secondary power at a low rate, but | increase telephone facilities on the | rectors desire the finally audited fig- | Oper. exp... 2,884,906 2,825,672 9,234 
eum bady spent on experimental some power compahies have con. |®°Uth side of Trinity Bay. ures before declaring dividends. As | Net earn... 5,604,434 5,283,660 320,774 
isk indicate that considerable im-| <idered this inadvisable, and to | ,1%® company has also completed its|the annual report will be printed Aggre. gross Pag 
portance is attached by the com-jovercome this objection a scheme |?!2"* t, gradually replace the pres-| about August 10 the directors should | ‘Yrent'jon", 56,262,166 54,788,820 1,524,446 
y to this enterprise. has been devised whereby they gj | at weeken poles with concrete poles {soon be in a position to know what aggre net Ripa, hinges: 
caer ¥ ‘ey sell’ on its main lines. action will be taken. from Jan. 1, 87,007,486 35,985,668 1,921,768 


From Our Own Correspondent 
MONTREAL, -~—— W. Wynne Robin- 


CANADIAN PACIFIC RAILWAY 
1932 1931 Decrease 


Net rev.... 1,227,856 °105,005 +1,332,861 
Six Mos, End. June 30; 


" Gross rev.. 70,187,818 88,275,626 18,087,808 
Defers “A” Dividend Oper. Exp. 67,779,143 86,946,589 19,167,446 
Net rev.... 2,408,675 1,329,037 +1,079,638 


~ *Deficit. 
tincrease. 


As auditors are 7 oaay - ~- 
. egeze nual report of West Canadian Hydro 
Adding to Facilities | riectric Co., directors deferred action 


Increase 
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“|FRASER’S SCHEME | Duff" 
cient Will Make Report Soon 


By Staff Editor 


If the report is a reasonable 
compromise of conflicting views it 
will likely ‘be followed by support- 
ing statements from Chairman 
Beatty of the Canadian. Pacific 
Railway and_ acting-Chairman 
Hungerford of the. Canadian 
National and will come before Par- 
liament for consideration. 

It is emphasized by railway men 
that the_railway problem in Can- 
ada cannot be solved by any mod-. 
erate normal improvement in earn- 
ings consequent upon the expected 
large crop and the expected im- 
provement in business this fall and 


winter. The long-term problem of Tax Sratus Marurities 
excess railway capacity and debt 


Tes anp Waere Payastz, Erc. 
calls for action going beyond mod- Da . 
erate operating economies or nor- e 


mal increase in earnings and it is 
Send for Your Copy Now! 


_NESBITT,:- THOMSON 


commission is expected to have 
‘ 
and Company Limited ; 


notable suggestions to offer. 
Quebec Fish Catch 
355 St. James Street West, Montreal 
Caches ~ Ottawa Toronto Hamilton Lendon,Out. Winnipeg 


tive of Dommaon Government, 
Government GuARANTEED and 
Provivcut Bonns giving un- 
usually complete information 
and full particulars of ... . 

Denominations Inrenest Rates 


Total catch of fish for Quebee in 

31 amounted to 850,766 cwt., with 
a\value to the fishermen of $1,636,- 
576, compared, with a catch of 1772,- 
266 cwt. and value to the fisher- 
men of $2,199,274 in 1930, according 
to a report: issued by the Dominion 
Bureau of Statistics. 

The quantity of cod caught in- 
creased from 392,642 ewt. in 1930 to 
421,060 cwt. in 1931, but the mar- 
keted value dropped from $1,073,836 
to $730,410; oe increased in 
catch to 258,545 ewt. but decreased in E 


value from $249,708 to $234,923: eels Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


increased in catch from 13,154 ecwt. 
Member: 


Worth Only $1,637,000 
Seskateon Calgary Victoria Vancouver 


i 


to 17,322, and dropped in value from 
$118,583 to $706,424. In order of value } 
of product in, 1931, cod is first, her- 

ring second and lobster third. To the 

total value of product in 1931, the 

sea fisheries contributed $1,469,677 

and the inland fisheries, $483,217. 


Vancouver Western Drug 
Pays Half Usual Dividend 


Vancouver Western Drug Co. paid 
81 cents per share on July 1, just 
one-half of the usual $1.62 dividend 
paid quarterly on the 6% per cent 
preferred stock. 

The company reports a very suc- 
cessful year under present business 
conditions but has decided to con- 
solidate its working capital position 
in view of the necessity of carrying 
a substantial inventory in the manu- 
facturing department. To that end the 
dividend was reduced. 

Canadian Airways 
Traffic on the Upgrade 
From Our Own Correspondent 

MONTREAL. — Imperial Economic 
Conference at Ottawa has proved to 
be a small gold mine for Canadian. 
Airways. There has also been an 
improvement in other directions and 
the company states that passenger 
traffic has shown a substantial gain. 
It is stated that on the eastern divi- 
sion, operating hetween the Soo and 
the Atlantic, more passengers have 
been carried this year to date than 
in all of last year. The new service 
established recently between Mont- 
real and Ottawa has proved particu- 
larly popular. A morning and evening 
service is operated between the tw 
pointe. . 


Canada Increases Sales 
of Tobacco to VU. K. 


Canada’s supply of unmanufac- 
tured tobacco to Great Britain in the 
first six months of 1982 was more 
than twice. that of the same period of 
1931, or 8,094,708 pounds as com- 

red with 3,994,023 last year and 

958,631 in the first half of 1930, 

The United States dominates this 
market, the amount imported by 
Great Britain from that country in 
1932 to the end of Jane being 50,- 
004,486 lb. This, however, is a large 
decrease from 66,918,442 pounds in 
1931 and 68,610,631 pounds in 1930. 


McLennan, McFeely Dividend 
McLennan, McFeely & Prior paid 
$1.624% a share on their outstanding 
stock on July 1, being at the rate of 
6% ‘per cent annually, 


Free Information 
on Canada’s 7 


NATURAL RESOURCES— 


Minerals, Water Powers, Forests and other 
0 


able to render advice 
Consult our libraries. 


CANADIAN NATIONAL RAILWAYS 
Department of Natural Resources 


Abitibi Power & Paper 
. Company, Limited 
_2 QRONTO, ONT. 
Bisny Owning and operating mills at , 
cee eS Seen 
| Sturgeon Ont. Smooth Ont. 
| Bepanole, Ont, as rails, ett William, Out 
Daily Capacity 2200 Tons Newsprint | 
Groundwood Pulp News Sulphite Pulp ° 
‘High Grade Bleached Sulphite Pulp 


Is Their 
Happiness 


worth 5l¢aday. 
to you? 


Just try to figure out what would happen to them if 


er 


~ MAIL THIS COUPON 
mecca He Boe am 


they were suddenly deprived of your support. How long 
‘could they stave off actual want? Can you afford to 
take chances with their future when you can positivel 
guarantee their safety for as little as 5lc a day? If 

u are under 35 years of age it will cost even less, for 

lc a day is the rate a man‘ age 35 would pay on a 
$10,000 Great -West Minimum Cost Poliey—the cheap- 
est form of permanent life insurance you can buy. 


The Great -West Premium Rates per $1,000 of Insurance 
Minimum Cost Policy hee, Peomtams,,.. hen. Sremiann 


enables you to obtain the greatest possible amount of 2-13-88 
permanent protection for your family for the least “°~ ane 
money. Lift all worry from your shoulders and theirs. j 

Mail the coupon now. 


Reed 


WINNIPEG 


GEORGE F. HARDY ~ 


ties for,development. A competent staff is avail- jf 
and assistance. / ’ 


| {TORONTO REPORT 


‘Net General Debt of $67,- 
251,485 Well Within 
* Statutory Limit 


_ REVENUE $41,899,575 


~~ Exchange Raised Debt Costs 
~~ $1,000,000; Caused City’s 


na * . 
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# ' “Pre-War Days 
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ment $3,049,613 (including 
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248,000 in bonds of Toronto 
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Toronto Housing Co. 
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Ontario Hydro- 
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ORONTO REPORT 
OWS GROSS DEBT 
ENOW $188,039,040 


bt General Debt of $67,- 
951,485 Well Withi 

, Statutory Limit , 
REVENUE $41,899,575 


ghange Raised Debt Costs 
000,000; Caused City’s 

_ First Deficit Since 

© Pre-War Days 


report of the city of Tor- 
issued by Geo. Wilson, 
missioner of finance, shows 
gs funded debt at $188,039,040, 
fided into sinking fund bonds 
($51,138,720 and instalment 
sds of $136,900,320. Deducting 
gpecially-rated and revenue-pro- 
ing debts of $95,385,165, sink- 
fund of $22,966,987 and funds 
$2,485,403 on hand for instal- 
mt debt redemption, the net 
seral debt is $67,251,485. The 
sessed value rateable pro 
Bisse 76s. far school” purposes 
or 00 
d $989,292,666 for general 
s. There were exemptions, 
sluded in these figures, of 


ee 


0,39: 717. ; 

Jet revenue from general] taxa- 
i for 1932, as per estimates, is 
042,894 and for otler revenue 
‘is 
j water within the city limits 
"25,965 acres and the tax rate 
(33.90 mills. Capital assets at 
the end of 1931 were shown at 

. First Deficit Since 1914 
Expenditure in 1931 of $41,899,- 
was divided as follows: com- 
m welfare services, $36,494,11 
scial services $5,150,768 an 
88 reserve for deferred ex- 
forward into 


es $251,7 mronant om oe 
i as us of $362,289 as 

ee oer dened with aetit 
71 from taxation, $4,449,415 from 
special services and $2,367,060 

; It was the first eqecuthie: 
sficit since 1914, and is due main- 

to the unanticipated wong 
000, to provide or city debt 
ge: in New York and 
000 more than the 


00 at first provided was 
take care of unemploy- 


Margin is $14,012,901 


ts 


Pacific Coast Govt. Debts 
Dubbed Abnormally High 


British Columbia and Vancouver Together Owe $450 


. for Eve 


Citizen — Ci 


s Debt Five Times 


‘> Seattle’s — Province Rivals California 


C. A. Crompton Brown, secretary 
manager of Associated Property 
Owners of Vancouver, has created 
considerable interest in British Col- 
umbia by arresting figures compar- 
ing the debts of that province and 
of its chief city, Vancouver, with 
those of states and cities to the 
south. The tabulated comparison 
is as follows: 

. Debt 
ve Population ty Capita 
California .. 5,677,000 $185,492,000 $23.86 

954,000 62,170,000 


casug 65.17 
Washington , 1,563,000 15,507,000 9.92 
Br. Columbia ~ 


130,000,000 187.57 
es 
Oakland ..., 284,000 .12177,000 42.84 


acco 802, 36,343,000 120,33 
Seattle ....., 12,738,006 34.860 
Vancouver .. 246,000 64,000,000 260.16 
Owe Four Times Budget 

“Whereas Seattle’s total debt is 
less than a single year’s revenues, 
here in Vancouver we owe $64,000,000, 
which,” comments Mr. Brown, “is al- 


BELIEF QUICKENS 
IN TURNING POINT 
TO BETTER TIMES 


Confidence Renews Buy- 
‘Canadian Issues at 
ome and Abroad 


In an analysis of the causes of 
recent broadened demand in the 
bond market Dominion Securities 
Corp. finds that the increased buy- 
ing in Canada ha in 
from all sources, British, Uni 
States and domestic. The rising 

rice level therefore has its basis 

a restoration of public confi- 
dence “and the belief that a turn- 
wih point has been reached which 

mill mark the trend toward better 
times.” ‘ 

This renewed confidence has 
been released by recent construc- 
tive news: the success to date of 
the British Government plan to 
convert £2,000,000,000 of 5 per cent 
war loan bonds into new long-term 
bonds bearing a 3 per cent rate; 
the large measure achievement at 
Lausanne at the Conference on 
Reparations: and the effect ex- 
ported from the Imperial Economic 

onference at Ottawa in increasing 
trade within the British. Empire 
and in providing a stimulus to trade 
throughout the world. As prices 
in Canada of Dominion Government 

nd provincial bonds are largely 


g|détermined by the attitude of the 


_ | market: 


of | demand 


bondon and New York markets, 
Dominion Securities gives the fol- 
lowing description in part of chang- 
ing relations of these markets as 
shown by present position and past 
history of the Canadian bond 


Britons Want Sterling Issues 

Before the war the bulk of our 
Canadian government and municipal 
financing was done in the London 
market. Immediately following the 
outbreak of the War developments in 
security markets made it possible for 
Canadian investors to purchase these 
sterling issues on attractive terms 
and for some time there -was a flow 
of such securities back to Canada. 

The recent demand in London for 
high-grade domestic issues (due to 
restored confidence) broadened to in- 
clude sterling obligations of the 
overseas dominions. As a result the 
provinces of British Columbia and 
Alberta successfully offered new 
long-term 5 per cent issues. The mar- 
ket on these issues has since shown 
decided appreciation. 

Simultaneously there developed a 
by ‘London investors for 
Canadian sterling issues held in Can- 
ada which released funds for invest- 
ment here as evidenced by the de- 
mand for Canadian government and 
municipal obligations payable in Can- 
ada only or in Canada and New York, 
examples being the recent loans of 
the provinces of Ontario, Manitoba 
and New Brunswick, all of which 


|, |have been sold and are now quoted 


in “that it is still true that Tor- 
‘onto “never renews or refunds any 
Sacies in 1 t teorieed 735,081-983 
out of total revenue of $41,899,- 


a 
Z Ret Diente aa hears - 


_ costs were 012, Toronto 
Harbor engiader asarges’ mans 
than $1,250,000, De ent of 


\ Public Welfare $3,159,405, Police 
ort 


Department and Co $3,566 
Fire De t $2,643,211, De- 
ee — Health $1,- 
ment $2,170,162, Works Depart- 
Ment $3,049,613 (including, $1,- 
416,389 for waterworks operation 
and maintenance), Parks Depart- 
ment $1,565,167 and Property De- 


7 partment $1,306,744. 
4. 4 Contingent Liabilities Large 
om i} The cit 
| ~ ®f $17,517,624 and current assets 
| -BE $12,939,893. Total assets are 


has current liabilities 


_ Bhown at $209,981,967 and deficit 
~ at $891,286. There are contingent 


liabilities not shown in figures 


‘ es of $23,958,000 covering $23 


in bonds of Toronto Har- 
Commissioners, $690,000 for 
Co. and $20,000 
ndra Industrial School, 
all of which are guaranteed by the 
» City bonds to the extent of 
96 are deposited with the 
Hydro-Electric Power 
ion in connection with a 
— railway not now 
te 


Detaled information inl the 78 
‘myn en by this printed report 
Biven of revenues and expendi- 
“Mires of every department. Every 
on to the pulic debt is shown 
Separately with the special pur- 
Doe for which intended, and rev- 
enue-producing and non-revenue 
fee debts are carefully se- 


_ Ber Commissi 
for ousin, 


over the issue prices. 
Slum in 1931 

Turning to the American market, 

this market became an important fac- 

tor with respect to Canadian issues 

from about 1915 on as is clearly evi- 

dence by the following table of new 

issues sold: 
(Millions omitted) 
Sold 


in 
Period Canada U. 8. Gt. Brit. 
1904-1914 ingi. ..$ 387 3 200 $1,597 
1915-1930 incl. .. 5,461 3,252 376 
1931 1,074* 170 

$6,923 $3,622 $1,982 
* This is largely due to the Conversion 
i, operation of the Dominion in May, 
Since September, 1931, however, 
the American market was closed ow- 
ing to the discount on Canadian funds 
and the general lack of confidence. 
With confidence returning, New 
York is now following London’s lead 
and is purchasing Canadian securi- 
ties, thereby automatically creating a 
scarcity of offerings of Canadian 
bonds povabis in New York, particu- 
larly those of the Dominion and Do- 

minion guaranteed issues. 


Bond Sales 


Dominion Securities Corporation has been 
awarded $320,159, 6 per cent, 15 installment 
debentures of the United Counties of Nor- 
thumberland and Durham, at 100.197. 
bids were: E 

Dominion Securities . 


J. ham & Co., and C. H. Burgess 
& Co., bid 99.01 for $120,000, option on rest 
at same price, bid 98.57 for whole block. 
Gairdner & Co., option 98.00. 


——=—=————_— SSS 
Bond Tenders 


August 15, Megantic, P.Q.—$30,000 serial 
bonds dated July 1, 1932, redeemable from 
July 1, 1983 to July. 1, 1940, at 6 per cent 
interest. Object of loan: enlargement of 
hydro electric plant. D, L. Lippe, clerk. 

August 15, Megantic, P.Q.—-$26,000, ma- 
turing on December 1 of the following 
years: $300 in 1939; $300 in 1940; $400 in 
1941 and $25,000 in 1943. Bonds are issued 
under virtue of by-law number 84. D. L. 
Lippe, clerk. 


7| duction of newsprint and in 


most exactly four times the amount 
of this city’s 1932 budget. The extreme 
= of our civie and provincial 
inancial situation is made apparent 
by these ee figures, which 
exhibit a total municipal and provin- 
cial bonded indebtedness of nearly 


for every man, woman and child | and 


in the city of Vancouver.” 

Referring to the Kidd Commission 
of enquiry into provincial finances, 
Mr. Brown continued: 

“It would not surprise me at all if 
urgent representations were made in 
the near future, and by the same pub- 
lic bodies, for the appointment of a 
similar commission of enquiry into 
Vancouver’s municipal finances and 
administration. The burden of taxa- 
tion, particularly upon owners of real 

roperty, is drawing the life-blood 

rom business, and is driving capital 

for investment out of the city and 
the province. No amount of ‘financial 
juggling can extract a $2 tax out of 
a HY income.” 


CAN. PAPERBOARD 
MEET POSTPONED 
TO AUGUST 22 


Operating Assets Ade- 
quate—Three Plants Run 
—Industry in Doldrums 


At the Canadian Paperboard Co. 
adjourned bondholders’ meeting on 
August 22 consideration will be 
given to proposals for amendments 
to the trust deed by which bond- 
holders will have power to appoint 
from time to time a committee to 
act with authority on behalf‘of all 
to be desired by the trustee, G. T. 
Clarkson, as it will allow bond- 
holders and himself to act with 

ter freedom in policies affect- 
ing the company’s future. 

The company manufactures 
peperboord and container board, 

for special products such as 
egg-case fillers, plaster board and 
produces all varieties of chip-board, 
news-board, vat-lined board, straw- 
board wood pulp board, container 
board, white patent-coated board 
and other specialties. It has a 
plant at Montreal with a capacity 
of 45 tons of paperboard daily, one 
at Frankford, Ont., with a capacity 
of 45 tons paperboard and 20 tons 
undwood daily, one at Camp- 
ellford with 30 tons daily capa- 
city and a million-dollar plant in 
Toronto with 100 tons daily capa- 
city. . 
Three Plants Running 


Though .under a_ receivership 
since March, 1930, the company’s 
board mills at both Toronto and 
Montreal are still operating, and 
the puip mill at Frankford has 
beén operating since August, 1931. 
The company’s inability to pay in- 
terest due on $1,260,000 7 per cent 
first mortgage bonds was respons- 
ible for the trustee ‘taking charge 
in 1980. At that time there was a 
working capital deficit and had 
been for more than a year. If 
business had not been at a low 
level, the stopping of dividends and 
interest would reasonably have 
been expected to improve this posi- 
tion and permit the company to 
become solvent again. 


Liquid Position Adequate 


From the -operating vi int 
and ignoring the demands for bond 
in The Financial Post is in- 
formed that the com 's liquid 

tion is now g Earnings 
have not continued at a point where 
interest payments can resumed 
even though wage reductions and 
other economies have been effected, 
and the situation apparently is that 
bondholders stand the best chance 
by taking whatever measures will 
keep the company in good operat- 
ing position until demand once 
more. permits profitable operation. 

Both in the United States and 
Canada output and sales of paper- 
board took a down-turn about May. 
It is one of the most important 
industries on the continent; in the 
United States the boxboard output 
has recently been greater than pro- 
an- 
ada consumption. of boxboard is 
almost on a level with newsprint 
consumption: As the larger part 
of Canadian newsprint production 
is for consumption in the United 
States, the newsprint output fig- 
ures are far higher than boxboard 
production of all kinds. The com- 
parison cannot be pressed too far 
as newsprint is one product where- 
as boxboard in various forms goes 
into 50 or more industries. In 
fact, it enters into the purchasing 
plans of every merchant and pro- 
ducer who has goods that need 
containers. This is therefore a 
situation favorable to the long view 
of the company’s situation if the 
company is kept in a position where 
it can compete with the various 
other companies continually assess- 
ing the possibilities of increasing 
their output. 


Higher Taxes in Calgary 
Bring Less Than in 1931 


Report by the city treasurer of 
Calgary shows tax collections about 
$210,000 less than was estimated for 
the first six months of 1932. There 
was an increase in the mill rate to 
provide this additional revenue but 
the result has been a revenue of $4,- 
000 less than the same, period of 1931. 

The amount actually collected was 
$3,235,293 and in the same period of 
1931 $3,239,601, 

General tax collections amounted 
to $2,373,064, business tax collections 
to $245,056, special taxes to $284,070 
and collections of provincial taxes 
to $43,217. An amount of $274,922 
was collected on arrears of city taxes. 


“ 
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SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 


Counties of Northumberland 
Durham . 


Nguishene, Ont. ....00+. July 


—Sold To— 


ne July 27 gece Dominion Securities Corp. pr«++-seo++-sve, 6%® 


J. L. Graham &-Cov.seesceneees 


seesceeeres 6% 
” 


6% 


Rate Maturity Amount Price . Basis 


15-ins. $320,160 100.170 
10-yr, 


20-yr. 


eee 
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COMMON SHARES 
CORP. INVESTORS 


British Type of Manage- 
ment Investing Com- 
pany Organized 


SAY INCOME IS FIRST 


All Profits Go to Reserves— 
No Promotion Stock In- 
cluded — Aim at Highly 
Liquid Portfolio 


Corporate Investors, Ltd., a new 
British type general investment 
company with headquarters, control 
management in Canada, is 
making an offering to the generat 
— through City & Dominion 

ompany of a portion of its auth- 
orized common stock of 1,000,000 
no par value shares. There are no 
bonds, debentures or preferred 
shares, no founders or management 
shares or other class of security 
ne yee control. No shares 
have been or will be issued, The 
Financial Post is informed, except 
for cash, and no shares have been 
or are proposed to be sold for less 
than the peur offering price of 
$5.50 a share. Public distribution 
is now taking place through recog- 
nized investment banking houses 
and brokers. Head office is at To- 
ronto where City & Dominion Co. 
are also located, * 


Founders Pay More 


The initial 10,000 shares of the 
capital stock offered for sale by 
the company were set aside for pur- 
chase by the founders of the com- 
pany for a total price of $56,000, 
or at the rate of $5.60 per share, 
which includes a premium of 10c. 
per share over the present offering 
price. The founders include execu- 
tives of many of Canada’s leading 
industries and institutions and num- 
ber about 40 individuals. 


The directors of the company 
were chosen from this first up 
of shareholders and.are as follows: 

W. D. Glendinning, Toronto part- 
ner of Riddell, Stead, Graham & 
Hutchison, chartered accountants, 
of Montreal, Toronto, London, Ed- 
inburgh and New York; A. E. 
Gooderham,. Jr., Toronto, vice- 

resident, Dominion of Canada 
neral Insurance Company; Hugh 
J. McLaughlin, Toronto, of legal 
firm of McLaughlin, Johnston, 
Moorhead and soneners = 
Hogg, B.A.Sc., C.E., D. Eng., To- 
ronto, consulting engineer : 
chief hydraulic engineer, Ontario 
Hydro;Electric System; M ajor 
W. D. Wilson, D.S.0., Hamilton; 
W. F. Stewart, Toronto, director 
and secretary; Dominion Stores, 
Ltd.; Louis O. Breithaupt, Kitch- 
ener, vice-president an yee 
manager, the Breithaupt Leather 
Company Limited, president and 
general manager, the Hastings 
Tanning Co., Ltd., Rolph R. Corson, 
Toronto, president Rolph R. Cor- 
son, Ltd., director Chartered Trust 
and Executor Co., the Boiler In- 
spection and Insurance Co. of Can- 
ada, etc.; Mackenzie Williams, 
director of investment rese 
Corporate Investors, Ltd. and form- 
erly of A. E. Ames & Co., Ltd, 


Has Representative Board 


The officers are: president, W. D. 
Glendinning; vice-president, A. E. 
Gooderham, Jr.; secretary, Hugh J. 
McLaughlin; treasurer, M. E. Mc- 
Kenzie, director Province of 
Ontario Savings Office. 

Provision has been made for. in- 
creasing the board to include rep- 
resentatives from ~eastern and 
western Canada. 

This company is incorporated 
under the Dominion Companies Act 
and proposes to invest proceeds 
from sale of shares in securities of 
the leading industrial, financial and 
utility corporations, as well as gov- 
ernment and) municipal obligations 
of Canada, Great Britain and other 
parts of the Empire and, to a lim- 
ited extent, of the United States 
and of selected countries in other 
parts of the world. 

As a result of practical experi- 
ence of more than 60 years. British 
companies have made excellent 
records during the difficult period 
since 1929 as compared with U. S. 
companies’ losses. 

Guiding Principles Named 

The pfinciples set forth by the 

founders in the organization of Cor- 
orate. Investors Ltd., as their guid- 
ing stars are as follows: 

1. The company must be indepen- 
dent of any investment banking house. 

2. The management must be under 
the direct control of the board of di- 
rectors, rather than in the hands of 
any “management” company. 

3. The capital structure must be 
simple, with only one class of common 
stock, and all stock pas have equal 
voting rights, to avoid the possibility 
of contro! with nominal investment. 

4. The securities must: be in the 
custody of a recognized trust com- 
pany. 

5. The company must not be one of 
a chain involving control. 

6. Complete publicity as to opera- 
tions and portfolio is essential. 

7. The by-laws of the company must 


Cod Catch Good 
Markets Are Dull 


Newfoundland is currently 
pinning her hopes for eco- 
nomic recovery on a good cod 
run which can be marketed 
at satisfactory prices. Latest 
advices from John’s give 
excellent reports of the shore 
catch with little doubt that 
if the fish continue to run 
as at present the catch will 
exceed earlier expectations. 

Current reports from for- 
eign fish markets are not so 
ts, moans mareee 
appears e well supp 
with Norwegian fish, while 
Brazil, prohibited from estab- 
lishing foreign credits for 
the payment of fish, is not 
proving as satisfactory an 
outlet as had been hoped. 


Reports as to the ptespects 
for sale of cod liver oil are 
conflicting but demand is 
small and manufacturers are 
said to be showing concern 
as to the future. 


PRICE BROS. & CO. 
DEFERS INTEREST 
MORTGAGE BONDS 


Action Follows Beaver- 
brook’s Withdrawal 
from Scheme 


From Our Own Correspondent 
MONTREAL, — Withdrawal of 
Lord Beaverbrook from the picture 
and the pose of interest on the 
first mortgage bonds, are the latest 
developments in connection with the 
rehabilitation plan for Price Bros. 
and Co. 

At. the annual meeting, Lord 
Beaverbrook set forth various con- 
ditions which he said had to be car- 
ried out by creditors and security 
holders in order to re-establish the 
company. It was necessary for the 
bondholders to give up certain 
rights, while the creditors were ask- 
ed to accept income debentures, 


Concessions to Make 
Two of the principal problems 
confronting the company were the 
continuance of payments under con- 
tract entered into with Duke-Price 
Power Co., which called for pay- 
ually 


H. ments of about $1,200,000 ann 


for electrical energy and, secondly, 
gestenieing of bonds issued by 

rice Realty Co. oBth Duke-Price 
and Price Realty were asked to ac- 
cept income debentures in lieu of 
cash payments. It would appear 
that these proposals did not meet 
with endorsement. 

At the end of last year Price Bros. 
had outstanding $11,061,600 of 6 

rt cent first mortgage bonds. Or- 
iginally $15,000, of these bonds 
were issued in 1923, but the amount 
has since been reduced to a little 
over $11,000,000 through the oper- 
ation of the sinking fund. 

As the situation now stands, the 


arch,| bondholders will not be able to take 


action to enforce their rights until 
the expiration of 90 days grace, dur- 
ing which time the company has the 
opportunity of making good its de- 
fault on these bonds. . 


CANADA WIRE 

PASSES DIVIDEND 
ON “A” STOCK 

Inventory Loss| Reported 


to be Reason for 
Action 


From Our Own Correspondent 

MONTREAL.—Directors of Can- 
ada Wire and Cable Co. have de- 
ferred dividend action on both the 
Class A and Class B stocks, of whic 
there are outstanding 29,669 an 
150,662 shares, respectively. An 
initial dividend of 50 cents was paid 
on the Class A shares on June 15 
1929. During that year $2.50 in all 
was paid. In 1930, 1931 and up to 


date, the A stock was on a $4 per/i 


annum basis. Dividends on the B 

stock were instituted in 1930, when 

43% cents a share were paid. Pay- 

ments in the following year aggre- 
ated $1.5644. Payment due on 
arch 15 last was passed. 

No statement has been issued by 
the directors as to the reason for 
passing the A dividends. In the 
annual report for 1931, the president 
stated that unfilled orders at De- 
cember 31, 1931, were much greater 
than the same date in 1930. It was 
also stated that raw materials to 
cover unfilled orders‘ had been pur- 
chased. Unofficial reports have it 
that the company has had to absorb 
substantial losses on its inventories 
and raw materials owing to the de- 
cline in metal prices. 


ST TT a ATT TLAEET EET 


ensure wide diversification, without | = 


dominating or “operating” interest in 
any company or group. 

8. Cost of management and direc- 
tors’ fees must be moderate. 

9. There must be no promotion 
profit or bonus stock. 

The company does not intend to 
invest its funds in any new or un- 
proven enterprise. 


No Marginal Buying 


As investments are confined by the 
by-laws mainly to securities which 


irst:- 


are dividend-paying or interest-bear- : 


ing, the company will have an income 
from its earliest stages. ; 

By providing that 80 per cent of the 
securities owned must be listed on 
recognized stock exchanges, or must 
consist of government, municipal or 
corporation bonds legal for invest- 
ment by life insurance companies in 
Canada, the holdings will be liquid in 
character. 


The company’s policy is against|= 


buying on margin or selling securi- 
ties short. An essential feature of 
the company’s policy is to place in- 
vestment for income first and to pay 
dividends to shareholders only out 
of dividends and interest received on 
invested funds, all capital profits be- 
ing applied to the building of reserves. 
If and as these reserves further build 
up the assets and earning power, in- 
creased returns become available to 
shareholders. 


Build Station at Port Alberni 
The British Columbia Electric Rail- 
ways Company are constructing a 
$20,000 power house at Port Alberni 
on the west coast of Vancouver Island. 
The cost of the entire project is esti- 

mated. at approximately $70,000. 


.| interest their view tha 


ITIBID 
LET BOND INTEREST 
GO INTO DEFAULT 


But Reduce Bank Interest 
to $300,000—Awaiting 
Better Business 


OUTPUT VERY LOW 


Company Places Stable Op- 
erating Position First—Pro- 
tective Committee Calls 
for Bond Deposit 


As 60 days grace had elap 
since the failure of Abitibi Power 
& Paper Co., to pay interest on 
June 1, bonds of the company went 
into default automatically on Aug- 
ust 1. Directors, who announced 
that interest would not be paid, 
still attributed the nen eee 
of interest to the Ontario Power 
Service’s lack of funds to finish 
the Abitibi canyon project by Oc- 
tober 1 next and on the contingent 
guarantee of Abitibi that construc- 
tion should be finished on that 
date. Until the official offer of 
the Ontario Government to buy 
those bonds has been sent out in 
final form to bondholders and until 
90 per cent of the latter have de- 
posited their bonds, directors can- 
not pay interest on their bonds as 
the contin referred to is still 
hanging over them. 

Earnings Fall Off 

In their statement of policy di- 

rectors add to the Ontario 


Power ice contingent guaran- 
tee as a reason for non-payment of 


ment should be ‘pending a c r 
view of the immediate future of 
business in general and the news- 
print rosersgpe particular.” The 
statement led: 

“Production and deliveries of news- 
prise for the seven months ending 

uly 31 were the lowest in the com- 
pany’s history. In spite of the conse- 

uent adverse earnings, the company 

uring the same period reduced its 
current bank loans from $3,400,000 as 
of Dec. 31, 1931, to the nominal amount 
of $300,000 as of July 31, 1982. 

“The directors fully realize the im- 
portance of resuming bond interest 
payments at the earliest possible mo- 
ment, commensurate with permanence 
and financial stability, and all efforts 
of the management are being directed 
toward this end.” 


in 
tion, The company cannot be con- 
sidered free of the banks, however, 
as it will no doubt require accom- 
omtian te ton coo tan 
operations coming . 
it will need help whenever interest 
payments are resumed unlegs the 
company waits until it has accu- 
mulated cash sufficient for the pur- 
in the actual conduct its 
Cesinees. A revival in newsprint 
Foansing if semationss a0 sone 
inancing 6f opera ‘ pres- 
ent the policy of most of the com- 
panies seems to be to bring down 
the visible supply of newsprint to 
as low a point as possible. In any, 
case the elimination of banking 
and other liabilities is currently in 
the interest of bondholders. 


& Paper Co. 
of 2,200 tons of 
= replacement v 


5 per cent first mortgage 
due 1953, but at close to 30 per 
cent capacity it is difficult to 
earn interest. 

The National City Co. of New 
York has written the following 
letter to holders of the bonds: 


. Bondholders Unite 
“Tt is desired to refer to the letter 


mittee reported an announcement by 
the Abitibi Power & Paper Co. Lim- 
ted, to the effect that: ‘For the 


y 
n view of this development, the com- 
mittee expressed the belief that 
holders of the bonds should unite for 
the protection of their interests. 

“It has now been announced that 
the directors of the Abitibi Conipany 
at a meeting held on Wednesday, 
July 27, failed to @ke action with 
respect to the payment of the inferest 
on the company’s first mo bonds. 
It appears that no formal statement 
was issued by the directors, but as 
the sixty day period of grace allowed 
under the terms of the mo has 
now elapsed, the bonds are nitely 
in default and the security has become 
enforceable. In the circumstances, we 
believe that bondholders who have not 


nut 


360 St. James St. .—_ $20 Bay Street 


already done so should, for the pro- 


lapsed | tection of their own interests, co- 


operate now with the protective com- 

oe by tage cond on un- 
r the terms o e depos 

ment dated June 10, 1982, of which 

you have already pee. advised, 


n — P 

“The membership of the protective 
committee is truly representative of 
the 1st mortgage bondholders of the 
Abitibi Company. In addition to rep- 
resentatives of the National City Co, 
and of other members of the under- 
writing syndicate, the committee 
cludes representatives of the largest 
holders of the bonds. Chief among 
these are representatives of Ca 
insurance companies and of other 
substantial business interests. The 
members of the committee are inter-. 
ested in the situation solely with a 
view tothe protection of the rights 
of, holders of the senior securities. 

“No expense attaches to the deposit 
of bonds as requested by the protec- 
tive committee; the deposit —— 
specifically provides that holders may 
withdraw their deposited bonds with- 
out cost or expense to them at any 
time within a period of thirty days, 
commencing on the date of announce- 
ment by the committee of adoption of 


ustment,. 
“The Abitibi Company occupies a 
strong position in its field as a news- 
print producer. The mortgaged pr 
erties of the company are val 
and’the position of the bonds is, we 
believe, a strong one, provided holders 
of these securities act promptly and 
in concert We accordingly urge thet 
holders of the bonds co-operate with 
the protective committee by sendin 
in their securities for deposit wit 
one or another of the 8 
sub-depositaries named by the com- 
mittee. The depositaries for the com- 
mittee are: City Bank Farmers ro 
22 William Street, New 
Montreal Trust Company, 
Canada, 
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po ne- ay, plan of reorganization or read-f 


Bank of America N.T. & 8. ; 
Powell Sen °€ 
The National 
36 Bish 


Bank of New 
Ec, 2, Eng 
Fompan’ 
“In order that Seek 
comeniTes in ich we | 
esctae WO bonds Shawn 
oF cold. or-whethex they sill 
warded to one of the posit 
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Accommodation Exte 
Until Market for Muni 
pals Recovers 
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We invite you to join the newly. formed Can- i 
before, you need the assistance of such an orga 


‘ ization, and we need you. 


Our objacte nce <2 


t 


importers, traders and consumers; 


(2) To secure the simpli 


fication of tariff 
and valuations. : 
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charges, 


¥ 
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In the past, importers: have had no adequate” ~~ 


re 


tion we need. 


| 
| 
| 
| 
| 
| 
| (1) To further the interests of Canadian © 
| 
| 


happened! Here is the chance to get the ptesentas 


; 
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Membership fee, $10 a year 
Send your application to The Secretary, 


| Canadian Importers . 


| __117 Wellington St We, Toronto 
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Flour Exports Show Increase .. 
For the first time for some months 
exports of Canadian flour s an 
increase in June compared with the 
same month last ycar. Total exports 
for the month were 570,861 barrels 
inst 490,294 barrels in June, 1931. 
alues at $1,962,785 showed an in- 
crease of $200,000. 
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in circulation | 
in volume of advertising 


in. the minds of shrewd dry goods 


merchants 


intelligent, and most alert in the Dominion. 
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Ti Canadian Dry Goods Trade is one of the most aggressive, mos? 


And for forty-four years it has been the privilege of Dry Goods 
.Review to pioneer in this field; to give leadership. 
Today it stands pre-eminent; first in circulation, first in volume of adver- 
tising, first in the minds of shrewd dry goods merchants who seek 
in its sparkling pages for news of the trade, fashion trends and the latest 
_announcements of manufacturers and distributors of goods. 
If you have goods or services to sell in this field, Dry Goods Review is your 
logical advertising medium. May we send the whole colorful story of 
Canada's premier dry goods paper? Write. 


DRY GOODS REVIEW 


‘Member A.B.C. 


143-153 University Avenue 


Toronto, Canada 





|| to continue the E. M. B,-at great |the British preference has done no 


cigarettes and pi 

bacco, produced almost entirely 
—if not entirély—of Canadian 
tobacco, have gained rapid popu- 
lari e 

In Britain, some manufacturers 
aré definitely pushing lines made 
entirely ‘of Canadian tobseco and 
there is good reason to believe that, 
with or without the aid of @ larger 
preference for Empire tobaccos, 
the Canadian product will find a 
steadily increasing sale in that 
market. . This will make the Can- 
adian growers less dependent upon 
the one largest domestic buyer in 
Canada, , 


ey ‘POOL DISCARDS 
‘ey SIC NOTIONS 


Canadian wheat pools did 

iL) make public the brief they 
‘ ted to Prime Minister Ben- 
nett on the subject of wheat, the 

‘ and tariff preferences 
nm th British market. But it is 
secret that the pools took 
that taken by 
Canadian grain 

a free and open 

: ition to pref- 
tas in the British 
may be more than 
as to the fundamental 

this viewpoint but it 

is at least in agreement with able 
est authorities who have stud- 
“matter in considerable 
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PRESSURE SHOWS SIGNS 
| OF LIFTING 


HERE are definite signs that 

economic pressure is lifting. 
While too many problems remain 
yet unsolved to say definitely that 
the uphill climb has finally started 
there are daily new reasons for 
belief that such is or will shortly 
be the case. The agreement 
among European nations on the 
war debts, while largely vitiated 
in its practical aspect by the s80- 
called -gentlemen’s agreement on 
war debts, was nevertheless a step 
forward and when taken with the 


rector. = = st. But from the standpoint of the 
por Bunntiens ‘Lasn Boon. Canadian wheat pools the point of 
ov Conronats | view attributed 9 rare of 
eck hs " remarkable and it may be regarded 
Pcloax as the conclusive evidence that the |remarkable volteface of that, typ- 
‘Seavice.| Canadian wheat pools, that rode|ical American political spokesman, 

ben for selected | the crest’ of a great wave of public | Senator Borah, on the same ques- 
‘Puscreas ano| worship between 1925 and 1929, |tion, must be regarded as of great 
ee eet - attempted to dominate the |significance. The atmosphere that 
wheat trade of the world, and that | has pervaded the Imperial Eco- 

‘}tarned themselves into a vast/nomic Conference ses#ions 

: also been one of compromise to a 

degree greater than has appeared 

in most post-war international 


gatherings. 

The incipient bull market in 
New York must be taken with a 
grain of salt for it is so far a 
purely professional ventare and it 
must not be. forgotten that the 
United States is in the midst of 
a presidential election and any 
outward semblances of returning 
prosperity will win votes for the 
party whose representative sits in 
the White House, and which is 
the traditional supporter of the 
bigger units in business. 

But a. world-wide rise in high- 
grade bond prices need not be 
taken with the same scepticism. 
It was an inevitable fore-runner 
of any change for the better. True, 
in the 2M the cheapening of 

\that » best | Money @ rise.in the more 

: it grow-|Gilt-edged securities has often 
served by the main-|©ome: so far before the final turn 
e and unfettered mar-| in business that the lag has proven 
conditions; the law of supply 
as # factor in fixing 
eld up to scorn; the 


0 tively | theis® objectives will fall far short 
trade pro-lof the market control that was 
itt ‘of the | previously aimed at. 

See? | The great text of the wheat pool 
ear 1925-1929 was that 
Ayre a oo of united wheat 

growers conld provide a measure 

™ lof control of wheat markets and 
ce the world market 
¢ for wheat. It is possible to 

ny extracts from speeches 

xf wheat pool leaders who assured 
the farmer: that the Canadian 
wheat growers, 

Dom 4 °° A eae ee obtain higher 

a ee their wheat. The most 

tal attacks were made upon 


oe 
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Hy 


of business workers. But a strong 
Satuieg ter a . sens pre- 
and the private | lim 79 the funding of tem- 
Peiior shastarhed: ob, donb aoe veer oad. alwaye 

at, a@ milestone in recovery. 
fee yeild nee een The depression crisis will end 
pools were a gigantic at-|slowly step by step and a con- 
< onte and for all, the | Valescent economic world cannot 
ai ¢ market that had |@xPect to do a hundred metre 
: some of the hair graying pressure 

‘now the pools argue that a being Bites, 

he =Canadian farmer eee THAT ARCH-PLOT Je RUIN 
: J ioh even in &@ mar-|>7.HE Montreal Witness remarks 
et as as that oe of Sir Henry Thornton’s “res- 
pean pagent co Pea ignation” that “Canada has drop- 
MASA Brower thoald be content ped a singularly competent pilot 
ee Tietess ‘aut that in the midst of troubled and un- 
ore aah tried seas.” But the Witness over- 
lled ; artificially “|looks a great deal when it refers 

- to the late C. N. R. chieftain as a 

“singularly-competent pilot.” 

Sir Henry Thornton’s primary 
objective on the Canadian National 
was to create an organization so 
firmly supported by the general 
public that no government would 
ever dare to challenge the actions 
of the management. This was an 
interesting experiment in the field 
of reconciling public ownership and 
non-political management but it 
was doomed to failure in a country 
with constitutional prejudices such 
as exist in Caneda. The Witness 
feels that the Achilles heel of Sir 
Henry Thornton’s remarkably 
forceful personality was his weak- 
ness for personal advantages. But 
the country would gladly have 
overlooked $149,000 a year worth 
of salaries and perquisites and even 
a considerable amount of waste and 
extravagance had Sir Henry been 
able 'to make such a success of the 
Canadian National Railways that 
the financial burden upon the 
people of Ca could have been 
decreased instead of enlarged dur- 
ing his term of office. Sir Henry 
failed to make of the C. N. R. 
either a dictatorship superior to 
government or a business success 
and his retirement at some date 
was therefore inevitable. 

The Witness, along with many 
other papers, expresses the suspi- 
cion that Sir Henry’s retirement 
is part and parcel of an arch plot 
to starve the Canadian National, 
ruin the morale of the organiza- 
tion, wreck its operating efficiency 
and reduce it to scrap that can be 
picked up for a song by the private 
ownership group in. control of the 
C. P. R. If a serious effort to 
curtail the colossal annual losses 
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SELLING OUR TOBACCO 


N THE 1931-1932 annual report 
of the Empire Marketing Board, 
which has just become available, 
is published a list of 17. items 
import from the Dominions into 
United Kingdom in which new 

board’s high records were set up in 1931. 
nas been. conducted | one of these represents an 
; tax«|item from Canada; tobacco, of 


except. ore. the Dominion’s which 6,278,000 pounds were im- 
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Both hes Tiel | ported in 1931 as against the pre- 
Wier tre men ri |vions high “reeord of 6,020,000 

somy* became: apparent in the pounds in 1928. 
i Country the board’s appropria-| Canadian representatives at the 
ms were cut i sevings|Imperial Economic Conference 
wre effected chiefly in the field of |have kept the subject of tobacco 
18€ 8} activities: where grants|before them at Ottawa but the 
Were curtailed. ‘|question. has been most forcefully 
> Now the British government is | Put by Prime Minister H. W. Mof- 
feviewing the ‘whole question of |fatt, of Southern Rhodesia, which 
continuance of: the ire | Country also sold over 6,000,000 
tketing Board. The sit — of leaf tobacco in the 
s changed thé board wag Kingdom last year. Mr. 
@stablished as a gift to the Dom-| Moffatt in his recently issued pub- 
ions ‘in lieu of %. Thejlic- statement showed that the 
Import Duties Act and the| British preference granted on Em- 
orticultural Products. Act’ have|pire tobaccos had led to-an in- 
en: the Dominions: rather sub-| crease in United Kingdom con- 
preferences in the British | sumption of tobacco from the Em- 
rket. Britsin is, in some meas-|pire countries of from 17,880,000 
to the long-stand-|pounds in 1926 to 25,652,000 
references andjpounds in 19380. In this increase 
‘it is no longer obligated |Canada has shared notably. But 


bee unless it is organized as an|more than give to the Dominions 

_ Imperial body financed by contribu-|slightly less than one-half of the 

. tions from all British countries. | net increase in the British market 

. |NUMerous suggestions as to the |during that period; the United 

hization that should now be/|Kingdom still buys five times as 

up for the E. M. B. have been|much tobacco from outside the 

but the question has yet to|Empire as it buys from within 

thoroughly threshed out atjthe Empire and the increase in 

The British  délegates | British consumption of non-Empire 

7 before them: the définite | tobaccos has been greater, in total 

commendation of a select com-|pounds although not in percent- 

m of the British House of |ages, than the increase in British 
emmons on economy urging that |consumption of Empire tobacco. 

Empire. Marketing Board be} An increased preference in Britain 

inued only with the assump-| is sought. But behind any such pref- 

of a a of the expense by jerence there must be a definite 

ie i consumer demand for Canadi - 

Such a centralizing body for|bacco—as well as for Stas es 

publicity, designed to | pire tobaccos—based upon personal 

& consumers’ preferences } preference for the product. This is 

Empire goods, to investigate | demonstrated by experience in Can- 

ite sources of origin and mar-{ada. Although the duty on Ameri- 

and to collate-the results of |can tobaceos imported into Canada 

h activities would be ex-/for manufacture into cigarettes 

edingly valuable and it would be|seems to be almost prohibitive 

the interests. of Canada to make | when compared to the price at 

reasonable contribution to | which home-grown tobacco is avail- 

maintenance. . But Canada ean-| able, the Canadian cigarette manu- 

afford any substantial contri-|facturers continue to import large 

on at the present time. quantities of tobacco from Georgia 

the various Dominion|and the Carolinas. Most impor- 

rz of the Marketing Board |tant of the reasons for this situa- 

re made to consist of an exten-|tion is.that the reputation. of dif- 

yn of some suitable existing |ferent Canadian brands has been 

m™nch of government activity | based upon an acutely sensitive 

would snot necessarily be|smoker’s taste and the change- 

my large increase in the » jover to a higher percentage of 

fent budgét except for the defi- | Canadian tobacco in any individual 

) purposes of advertising, which |brand must be made slowly. But 


the unfair competition that it has 
given to every other class of trans- 
portation agency in the country, 
to stop the rapid piling up of new 
capital obligations is an arch-plot 
against the Canadian people, let 
us by all means have a few more 
arch-plots of this character. It 
would not take many of them to 
restore prosperity and lower taxa- 
tion to this country in short order. 

But, of course, there is no arch- 
plot. The present government has 
simply showed more courage than 
previous ones in facing national 
railway facts. And only a begin- 
ning has been made. 


According to the chief statisti- 
cian of the Federal Reserve Board, 
the United States in 1930 had tight, 
money and easy people; in 1931 
easy money and tight-fisted people; 
what it needs in 1932, he says, is 
sound money and hard-working 
people. .A very pronounced dry 
reading the election platforms 
might forecast for 1933 tight 
money and tight people. 


disappointing to the rank and file’ 


on the government railway, to curb 


FINANCIAL POST 


scripts 


W HEN we last counted up the 
: total, there were 198 press 
representatives stered at the 
Imperial Economic Conference. The 
government has attempted to make 
all the newspaper men feel com- 
fortable an s in evéry way 
facilitated their work. Yet all the 
conference sessions, except the 
0 one, are being held behind 
closed doors and if the ee 
men do their work too well they 
may embarrass the different gov- 
ernments by prematurely publish- 
ing stories of conference negotia- 
ons. 

so government gave the ae 

newspdpermen a r; it pro- 
vided them with a room tee 
with desks, t abou, stationery 
and steusguaphers ids a press 
conference twice a day at which 
Hon. Dr. R. J. Manion attempts 
to answerquestions without break- 
ing confidences. But it can not say 
much about what is going on. This 
does not bother most of the news- 
paper men who find out lots of 

gs anyway. 


OME astonishment greeted the 
arrival in Ottawa the other day 
of editions of two United States 
papers which, quite independertly 
of each other, published what pur- 
ported to be practically verbatim 


has | accounts of two of the most secret 


meetings of the heads of the dif- 
ferent delegations to the Imperial 
Economic Conference. One of them 
in particular was most circumstan- 
tial, telling of the hot retorts of 
this statesman, the glum silence 
of that one, and the plain speaking 
of another. Investigation of the 
cause of the two leaks was of 
course immediately set under way. 

In one case the newspaper cor- 
respondent is assumed by other 
press men at Ottawa to have got- 
ten his account from a party who 
was properly present at the meet- 
ing. In the other case the story 
goes that the correspondent calmly 
walked into the meeting hall and 
sat down throughout the proceed- 
ings. As no one recognized him 
everyone present took him to be 
an official adviser for one of the 
other delegations. — 

Now everyone is required to 
show his entials before attend- 
ing a meeting and Prime Minister 
Bennett himself would not be of- 
fended if he were asked to explain 
who he was and why he was there. 


“UNDREDS of unofficial visitors 

to Ottawa have been kicking 
their heels for days waiting for the 
summons from someone higher up 
to discuss their particular indus- 
triés-or interests and their prob- 
lems. The United Kingdom official 
delegation was reinforced by scores 
of grain men, steel men, cotton 
men, etc., who came en -masse, 
panes with them many packing 
cases filled with intimate back- 
ground material. But, for the first 
two weeks at least, these men were 
not asked for advice. It did not 
take them long to play all the golf 
and carry on all the conversations 
with Canadian and other visitors 
that seemed requisite for the occa- 
sion and they found themselves 
with wore much to do but watch 
their hotel bills mount and comis- 
erate with each other. 

In fact there were rumors of 
much dissension between official 
delegates and expert camp follow- 
ers. The official delegates in some 
cases complained of attempts to 
lobby them; the industrial chief- 
tains, who after all had an enorm- 
ous dollars and cents or pound, 
shillin and pence, interest in 
everything that was transpiring 
felt that their opinions should be 
sought more freely .and given 
greater weight. 

And it has been apparent that 
most of the industrial magnates 
and representatives of other im- 
portant interests represented no 
one but themselves and that the 
official delegates made up their 
minds before they came to Ottawa 
and are not,interested much in. fur- 
ther suggestions from outside. It 
has been another case of the in- 
ability of the politician to under- 
stand the business man and the 
impossibility of the average busi- 
ness man making any sense out of 
what the politician does, 

The closing days of the confer- 
ence will probably see the different 
groups brought -more closely to- 
gether, as the self appointed ex- 
perts realize that politicians must 
assume the final responsibility 
under constitutional governmental 
oeaeees and the politicians realize 
that they can do nothing perman- 
ent unless it has the backing of 
the force of public opinion. 


Other People’s Views 


An Impulse to Capital 

Barron’s/Boston.—Unusual interest 
attaches to Great Britaifi’s current 
scheme of conversion of the 5 
per cent war loan of 1917. The last 
operation of this kind and scale was 
carried out over 40 years ago, when 
Chancellor Goschen converted the 3 
per cent consols, first for some 17 
years to 2% per cent, and thereafter 
to 2% per cent. It was in one respect 
remarkable for its consequences, and 
furnished a good example of what 
happens to an investment structure 
when an impulse is communicated to 
any part of it in normal times. It was 
done, of course, in a period of “easy 
money,” that is, when there was an 
abundance of capital seeking invest- 
ment. 

By lowering interest on the 3 per 
cent consols the Chancellor in effect 
started capital upon a quest for other 
avenues of employment where inter- 
est could be had with safety. This 
impulse ran through the entire mar- 
ket for investments, each class feel- 
ing the effect as the ripples spread. 
About that time the Rothschild firm 
floated the great Guinness brewery of 
Dublin with a capital of £6,000,000. It 
was in some respects the most sensa- 
tional flotation ever accomplished. The 
rush for the £10 shares was such that 
the firm’s offices in New Street were 
mobbed and application blanks were 
sold by fortunate possessors for sub- 
stantial sums. The £10 shares were 
dealt in before allotment (“when 
issued”) at several pounds premium, 
and were of course, applied for many 
times over. 

The result of this was to start a 
veritable “boom” in the flotation of 
brewery shares, and many of the 
oldest breweries in the United King- 
dom became public companies. Not 
only was this the case with breweries, 
but it also spread to other com- 
panies of all kinds—good and bad— 
so that within two years there was 
added to the London Stock Exchange 
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World Conference Will Discuss Reform 


Rests With Business 


Again in 


1935 But Business Must Rouse Public Opinion 
in Meantime if Change is:‘to Come 


Circularization in recent weeks 
of Canadian business corporations 
by the International Fixed Calen- 
dar League which is taking a cen- 
sus on this continent of figms which 
have adopted the auxiliary calen- 
dar of thirteen periods of four 
weeks each for management pur- 
poses, draws attention to the work 
and present status of the move- 
ment for calendar reform which 
has been under way for many 


years. , 

Calendar reform received its 
first real international airing at 
an;international conference leld in 
Geneva last October. At this meet- 
ing representatives from 44 gov- 
ernments decided that the time 
was not favorable for the immedi- 
ate nypeeticn of calendar reform 
and the hope of sponsors of the 
thirteen month calendar, ‘used by 
a great number of business cor- 
porations on this continent and in 
other parts of the world, that such 
a plan be adopted in 1933 were 
defeated. The question will again 
come up for international. consid- 
eration in 1935 at the next qua- 
drennial Communications” and 
Transit Conference of the League 
of Nations. 

Onus Rests On Business 

In the meantime, according to 
the report of the League of Na- 
tions Geneva meeting of last year, 
the onus for spreading the gospel 
of calendar reform has been placed 
definitely on the shoulders of busi- 
ness corporations throughout the 
world. It is business and econorhic 
institutions generally which have 
most to gain from such a re 
and the resolution adopted by the 
conference states clearly that “if 
the use of these auxiliary calendars 
became sufficiently general among 
commercial and industrial organ- 
izations and among statistical in- 
stitutions, and ere if they 
were employed by public auth-° 
ority, it would gradually be pos- 
sible for public opinion to perceive 
more clearly the consequences of a 
simplification of the calendar.” 

From the business point of view, 
the thirteen-period calendar has 
very obvious and material advan- 


list a large “industrial” depastment 
representing hundreds of millions 
sterling: in share -— Naturally 
there were many mistakes made, and 
worse, and much “grief” ultimately 
resulted, But as a demonetration of 
what happens when any part of the 
investment structure is touched, it 
was & highly significant phenomenon. 

What may be the repercussions of 
a successful conversion of the 5 per 
cent war loan, $2,500,000,000, in times 
like these is anyone’s guess. Certain 
it is, however, that should it be car- 
ried through with vigor and despatch 
we may look for developments of 
interest, quite apart from the rélief 
in income tax by saving of interest. 
All will hope that nothing will inter- 
vene to hamper the operation. 


Guelph Has a Real Problem 

Stratford Beacon-Herald.—The city 
of Guelph has a problem, and it is not 
unlike that which faced Pharaoh of 
old when he saw seven lean cattle 
devouring seven fat ones. 

The revenue which the city of 
Guelph derives from pestis out of its 
ownership of the Guelph Junction 
Railway, leased to the C.P.R., repre- 
sents the fat cattle. The operation of 
the Guelph street railway plays the 
part of the lean cattle. 

Dealing in figures, the co 
Junction Railway will show a profit 
of about $40,000, while operation of 
the street railway will result in a 
deficit of some $35,000. That does not 
indicate that the operating loss on the 


tages, and has been in use by some 
large concerns for as long as 30 


years. 
Simplifies Many Problems 

It makes possible, for ee 
actual statistical comparisons 
sreatly feciliates budgeting. Tt 
greatly fac geting. 
avoids distortion in comparative 
statistics caused by the 
months of our present cal . 
This is apparent when it is real- 
ized that there is a difference of 11 
per cent between the number of 
days in March and the gumber of 
days in February. Counting holi- 
days, there may be a difference of 
19 per cent between the number of 
working days in March and the 
number of working days in Febru- 
ary, depending upon how the cal- 
endar shifts the days of the week 
to different dates of the month 
from year to year. 

Confusion is also caused by the 
occurrence in the months of frac- 
tional parts of weeks and of some 
week 8 five times in the -same 
month, For example, five pay days 
sometimes occur in the same 
month. In fact, where concerns 

ay by the week, there must be 
our weeks in every year which 
have five pay roll sleuinant Com- 
parisons of these months with the 
months which have only four pay 
roll closings are bound to be out 
of line’ unless adjustments are 
made. 

Similar distortions occur in 
those businesses for which the dif- 
ferent days of the week have a 
varying business value, such as the 
hotel business, the la - 
ness, department stores, the 
cery trade and teomisertalian, 
Nearly all are affected by the vary- 
ing number of Saturdays and Sun- 
days in the month. 

Sponsors of this “auxiliary cal- 
endar” which an increasing num- 
ber of firms use for business pur- 
poses, point out that 1933 is an 
ideal zoat for the adoption of a 
13-period calendar because it be- 
gins on a Sunday thus permittin 
closings at the end of each peri 
to emageee with the end of the 
week, 


PLATINUM OUTPUT 
INCREASES IN 1931 


Richer Nature of Frood Ore 
Accounts For Greater 
Production 


Platinum and tetals of the plati- 
num group, including iridium, pel- 
ladium, rhodium; ruthenium, and 
osmium were, beside gold, the only 
metals to show an increased output 
in Canada in 1931. 


Canada is becoming an increasingly 
important producer of these. metals 
obtained as a by-product from the 
nickel-copper ore of the Frood mine 

the International Nickel 

. Small amounts of these metals 
are also obtained from alluvial gold 


bia. order to refine increas 
amounts of these metals recdvered, 
International Nickel Co. has-added to 
its precious metal refinery at Acton 
ear London and had formed 
the Consolidated Platinums Ltd., a 
selling organization marketing all the 
penn production originating in 
oviet Russia, Canada, South 

and Columbia, which constitutes a 
major portion of the world’s output 
of this metal. 
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street railway reaches that amount, | - 


because there is a shortage of only) 


$2.000 in that account. The road was 
completely refinanced and recon- 
structed within recent years and turn- 
ed over to the Hydro Commission for 
operation, and it is the fixed charges 
on this large investment which create 
the annual levy. The revenue from 
operation is not sufficient to cope 
with it. 

‘There are a great many people in 
Guelph who do not use the street rail- 
way services at all, and yet, through 
their taxes, they will be paying for 
the transportation of those who do 
ride on the street cars at less than 
the service costs. It is a difficult de- 
cision for Guelph to tell what to do. 
If the service were discontinued the 
fixed charges would remain, and the 
city would be without a service on 
which many of its residents have 
come to depend, and on the basis of 
which the city has expanded in certain 
definite directions. Against this is 
the known fact that street railway 
revenues are not increasing in any 
community, and ‘rolling stock and 
other equipment has the habit of 
wearing out. and calling for replace- 
ment investment. We believe Guelph 
should anticipate the date when it 
will dispense with the service, but in 
the meantime it will have to go 
through a number of unprofitable 
years until it clears off its obliga- 
tions. 


EMPIRE CURRENCY 
NEEDS MUCH STUDY 


Barclay’s Bank, London, 
Eng., Sounds Note of 
Warning 


“Many of the steps which have 
been recommended to establish an 
Empire currency should not be taken 
without the utmost deliberation as to 
what the consequences might be,” 
states Barclay’s Bank magazine, Lon- 
don,.in the current issue, sounding a 
note of warning to those financiers 
who would rush into an Empire cur- 
rency without sufficient study of the 
problem. af 

“In any Empire currency which 
may be evolved,” the magazine says, 
“London must inevitably play an out- 
standing part but if she is to dis- 
charge the difficult functions suc- 
cessfully it is necessary that her 
credit be maintained at the highest 
possible level so that the reputation 
she now enjoys will not be impaired 
through adoption of measures which 
fall short of the standards estab- 
lished in the past. It is, therefore, clear 
that many_of the steps that have 
been recommended, some of which 
would seriously affect British credit 
abroad should not be taken without 
the utmost deliberation as to what 
the consequences might be. In any 
attempt to formulate an Empire cur- 
rency policy, monetary conditions pre- 
vailing in other parts of the world 
must be taken into consideration, for 
until a common standard is again 
established to which all the leading 
nations are prepared to link their 
systems trade must continue to be 
conducted under a serious handicap.” 


Fleischmann’s Bakery Prod 


wining operations in British Colume |} 
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A mendation of a security to a 
new client is our first step in a service 
that will suggest e permanent business . 
relationship. : 


Our 40 years of investment experience 
is avilable without obligation. 


Address our nearest office. 


A. E. AMES & CO. 


Established 1889 
‘TORONTO - 


Mentreai Vanceuver Victoria Mew York Londen, Eng. 


EAT FLEISCHMANN'S 


Yeast for Health 
4 vitalizing, corrective a in daily use by thousands of ‘ 


A quality product of ; 
STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL 

ration 0 ing Canada’s largest 
food Sas 
MANUFACTURERS AND DISTRIBUTORS OF 
‘a Fleischmann’s Yeast for Health, % 


Yeast Cakes, 
ffee 


A Canadian 


ets, 
Magic Baking Powder, Gillett’s Lye, 
Chase & Sanborn’s Tea and 


In the heart of St. James q 
modern office yes — Z 
is available for class al 
BROKERAGE, 
INVESTMENT, 
INSURANCE, 
ACCOUNTING 
and 
~ LEGAL FIRMS, 
Space — one entire floor of 4,000 
sq. ft.; 1,000 
tion Smaller spaces 
200 to 750 sq. ft. ae 


sated pee 
ly Be 9 lighting. - 
' Apply to— 3 rf 
STAR BUILDING, LIMITED 
231-235 St. James St. -’ «Montreal - 
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~ ONE TRUSTS 


AN EXPERIENCED . 


~CAPTAIN- 


‘ 


During the past 63 yesrs, The Royal Bank of Canada 
bas encountered every variety of conditions. Through 
wars, crop failures; booms and panics The Bank has 
gained) strength and experience and grown steadily * 
to its established position among the great banks of 
the world. In a stormy sea, one trusts a captain who 
has weathered storms. 


" ROYAL BANK | 


OF CANADA 


CAPITAL $35,000,000 - RESERVES $39,155,106 « ASSETS over $725,000,000 
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SHERE is little question that 
yusiness sentiment in Canada 


some weeks been 
ho 


ars 


nproved bu 


Mittle indication 


athe United 


into 


! res of the 
’ Wanada, unfortunately, there is no | Sarnia 
Sweekly. index of wholesale commod- 


‘wholesale prices published month- 
by the Dominion Bureau of Sta- 


ext week it 
: " 


, coffee a: 


wheat. Various commodity indices 
have shown advances for three to 
four weeks and the percentage rise 
has been sharper 

4 since the long three 
eo, eet ae 
1. £ 0F n @ ew 

‘i « Aanalit index ‘or July 
over cent—the sharpest si 
advance in a month since the in ex 

was inaugurated in 1925. 

uke prices in aa aoe hae 
e past w a 
been of paramount terest. Until 
ee week, ‘wheat had 
ame N 


Canada the 


ewan. 
* ® 


_ ADINGS continte a high- 
discouraging feature of the 


, howev 


consider- 
’ and that in many 
of ty this improved out- 
has been definitely supported 
and some in- 
'o look at busi- 
er, there is as 
this, with 
the single exception of com- 
prices, which have shown 
tes, it is quite 

jas that a presidential cam- 
sign is swi action and 


show the : 
since and/|rent weekly figures (week ending 
ber, 1931, when a slight gain 

Starting with crude oil, the move- 
ent has spread to hogs, 


than 


been Fi 
price 
shas now touched 
the 60 cent mark., Only two weeks 
ago the price was 58 
low Lens 
and wiped: 
in first week of November, 
‘when wheat rose to 75 cents 
hest gain since midsu 


re 


cents, which 
since Aug- 
the gain 


ele| 


SHOWS DEBIT GAIN 
OVER 1931 FIGURE 


Heavier Grain Marketings 


Produce Good Total 
for June 


Reflecting in part the heavier 
ketings of grain in the Prairie 
provinces, bank debits, contrary to 
seasonal tendencies, showed a gain 
in June over the Pees month. 
The total was $2,202,800,000 in a 
80-day month compared with $2,- 
175,200,000, the over May 
after seasonal adjustment bein 
about 10 p.c. Seven centres out 0: 
the ten located in the Prairie Prov- 
inces showed gains in June, the 
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total for the three provinces being |’ 


$397,500,000, a gain of 25.5 p.c. 
after. the usual adjustment. Deb- 
its in eee ‘were $258,300,000 
compared wit 221,400,000 in 
May, the gain after adjustment 
being 36.6 p.c. ‘Peg was the only 
city to show a gain as compared 
with a year ago. _ 

Moncton was the only centre for 
the Maritime Provinces Song a 
= over May, the ogare ate for 

three centres being $43,600,- 
000, a decline of 10.5 p.c. after 
seasonal adjustment. 

A moderate gain, after seasonal 
adjustment, was shown in the 

rovince of Quebec, a total of 

93,400,000 compared with? $676,- 
are in May. Debits in Mont- 

were $639,700,000, a gain of 
1.8 p.c. after seasonal adjustment. 
Bank Dpbits to Individual Accounts at 
Clearing House Centres of Canada 
June, June, - 
1981 
20,162,882 
7,849,824 
18,078,293 
798,302,162 
706 64,284,228 


8 | modity prices du 


—--~ Number oP workers employed in Canadian Factories 


compared with 


employment atforded in 1926 


=——— Represents dotted line corrected for seasonal variation 


Rise of Commodities 


Important to Business 
July Movement in Wholesale Prices is Sharpest 


Upturn Since Slump of 1929 


Commodity prices are on 
move once again. This time the 
are heading upward and althoug 
experts are een cautious 
about the future there is no over- 
looking the fact that July wit- 
of form that has occurred since the 
downs 
middle For instance, The 
New York Annalist index of com- 
July reported 


St) a net gain of over four per cent— 


4,711,468 
8,809,979 
4,808,905 
639,659,457 
18,457,318 
5,102 

; | 48,853,003 
$2,267 .012 
3,078,287 
1,643,208 
5,218,381 
1,844,093 
34,226,833 
9,259,749 
258,301,778 
4,246,316 
96,124,765 
23,962,959 


256,244,365 
6,067,382 
123,104,197 
27,831,916 


July 23) are at the lowest point for 
the year and are nearly 24 cent 
below the corres cg. gure & 
ear ago. Cumulative figures for 
@-year are pnly 15 per cent from 
1981, it being only in the past six 
weeks that such an unsatisfactory 
showing has appeared. Reason for 
the decline is largely attributable 
to very light grain loadings, al- 
though current movement of miscel- 
Janeous and Lol. freight is disap- 
inting. . 
Analyzing the Western grain situ- 
ation, it is obvious that very little 
movement will be expected from 
farms or from country elevators to 
lake and railhead points until new 
crop arrives. Those in touch with 
the situation say that not in many 
rs have supplies on hand on 
‘arms been at such a low ebb, while 
in spite of a higher “visible” than a 
year ago, grain in store at Western 
country elevators is 3.6 million bush- 
éls less than the 36:6 million figure 
of this time a year ago. The bulk of 
this increased wheat carryover, of 
which there is visible 129,500,000 
bushels, as compared with 110,500,- 
000.8 year ago, is piled up at Fort 
and Port Arthur and will 
no longer figure in the loadings fig- 
ures. The unusual situation has 
been created in part by the urge of 
the wheat bonus, which expired on 
the 15; the activities of the govern- 
ment-backed wheat ae operators, 
at Winnipeg, and the heavy demands 
at farm points on the meagre sup- 


business situation. Cur-' plies from last year’s crop. 


a 


Investment Securities 


‘ Unusually attractive yields are now 
obtainable from Government Bonds, 
Public. Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors, upon request. 


high-grade 


88) stock and related 


$2 | and si 


the s st advance for a single 
month s this particular i 
was first inaugurated in 1925. 
~The check to the poanaee de- 
cline has been most marked in live- 
ucts, while 
textiles have recently made a 

showing. Last w wheat, 


had been somewhat interrupted in 


;| the middle of the month. Petro- 


leum prices have been strengthen- 
ing since the spring onl coffee and 
r have also made a good show- 


ing of late. ; 
Is Partly Seasonal 
One angle of this rise which 


must not 
is in part a reflection of a custom- 
t which usu- 


“7 seasonal move 
a i occurs at this e, particu- 
larly in cultural commoditiss. 


the |lowed by an advance. Advance in 
price for certain forms of iron and 
steel perep has been hailed as con- 

n iron and steel, with con- 
fidenee in the development of a regu- 
lar fall schedule of gmalorntes s 
ne the most important reversal | very low stocks held by consumers a 
demand might develop overnight, it 


way is thought, if consumers were con- 
wie. get under in the vineed the time for buying had ar- 


structive 


the chief centre of interest, 


rived, 


Petroleum — Recent —eaeenee 
daily orerane production of crude in- 
ile gasoline prices have| the week ending July 2, operated at 


have been not too favorable 


creasing w 


x | been weaker as refiners reduced their 
operating rate. Petroleum was one of 
the first commodities to strengthen 
this spring and Oklahoma crude is 
uoted at 84 cents per bar- 
rel as against a low for the year of 


currently 
69 cents. 


Rubber—Prices have been steady 
took the lead and resumed | with a slight increase at the end of 


the strong upward movement which |July. Quotes at that time for plan- 
ng tation smoked sheets were 3 and 3/16 
cents per P gneve as compared with 
or the year of 2 and 5/8. The 
speculative market in this commodity 


has been very active. 
Che 


— Advances have been 

more numerous than declines ~. the 
ost 
encouragement comes from textile 
n heavy industrial demand. 


firat time in several months. 


rather 


In each of the past two years of | Textite prod 


declining es a similar 


or : rise occurred, although Metals 
somewhat later than has been 
Mise. 


case this year. 

What ie. feared is Prove this rise 
may aga porary un- 
less saatoge Ental 


aang is very 

gives hope that this spurt in com- 
modities may be consolidated and 
further gains made. Stated briefly, 
some of the most important are: 
Lausanne, British debt conversion; 
Imperial Conference; generally im- 
proved spirit of co-operation amon 
world powers; new attitude 
U. 8. to war debts as seen in - 
ator Borah’s address. 

Then, too, a general improve- 
ment in business sentiment in 
Canada which has its counterpart 
in the United 8 
mined ¢ffort of pre-ptesidential 

ropaganda to stem the tide of 

efeatism is important. The ab- 
sence of excessive stocks of a 
majority of commodities and prob- 
ability of a normal seasonal expan- 


are helpful omens. 
Commodities Reviewed 


Brief outlines of the position of 
leading commodities and groups 
and a short statistical summary of 
the progress made, follow: 

Wheat — The past week has fea- 
tured a 7-cent rise in wheat prices 
which has brought cash wheat at Win- 
nipeg te the 60-cent mark and is the 


last ovember which took prices 
across the 75-cent mark. Deteriora- 
tion of the Canadian and U. 8. opring 
wheat crop due to drying out o 
areas where reserve moisture is lack- 
ing, and reduced estimates of new 
European supplies, were the chief 
cause. Awiong other grains, rye ad- 
vanced in sympathy with wheat but | 
corn weakened. | 
Coffee—Santos No. 4 touched a new | 
high for the year at a1 cents per, 
pound last week. The low for the year 
was 8% cents. Curtsilment of Bra- 
silian shipments; continuance of re- 


. No.2wn.. . 
Flour, bbl. (196 Ibs.) 4.20 
ote No. 7 Rio 


Copper 
Zine, E. St. 
del’ 


y (Ib.) 
Tin Straite (ib.) .. . 


in the deter- | Cotton 


Hides (h.n.s.) Ib. . 
Conte of (mid-con) 


Optimistic 


A slight but definite improvement 
in retai purchasing of everyday com- 
modities combined with optimism in 
face of a better 1932 crop, are two 
rairie 
dest rein rise sines the flurry of provinces are ready for renewe busi- 
ness activities in the opinion of J. P. 
and general 
manager of Norris-Patterson Ltd., 


facts which suggest that the 


Patterson, president 


coke 


8| per cent 
101.9 | elusi 


$0.63} $0.57} (July 18) 
30 29 (July 22) 
4.00 (Mar. 24) 
t -07 (Jan. 2) 
0257 (June 1) 
-16 (June 20) 
«18 (Mar. 1) 
16.25 (May 18) 
12.60 (May 25) 
14.34 (July 6) 
0265 (July 18) 
.053 (May 20) 
(Ib. 0250 0230 (May 16) 


-04 Apr. 19) 
Lo e +71 (Jan. 2) 


sion of a number of lines in August en ieacranaaxisearas 


Advertising Executive Com- 
pletes Tour and Returns 


After a steady decline for the past 
six months, the Domwhinion Bureau 
of Statistics index of employment 
in manufacturing industries in 
Canada (after seasonal adjust- 
ment) began to flatten out, accord- 
ing to new figures for July 1. | 

e good showing was due to 
increased activity in food canning, 
lumber and mineral product fac- 
tories while the usual seasonal let- 
down in textile and iron and steel 
plants was considerably less than 
is customary. Leather, pulp and 
paper, chemical and clay, glass and 
pene groups also showed contrac- 
ion. 


B. C. Lumber Operations—A total 
of 821, mills reporting to the West 
Coast Lumbermen’s Association for 


17.7 per cent of capacity, as com- 
pared with 20.5 tee cent for the pre- 
vious week and 26.8 per cent for the 
same week last yess. During the 
week 218 of these plants were reported 
as down and'103 as operating. 
Canada Wheat Stocks in elevators 
and afloat in U. 8. positions for p 
week ending Jul totalled 129,- 
546,000 bushels as compared with 
110,476,000 a year ago. During the 
weeks stocks decreased by 7,467,000 
bushels. World shipments for the 
week were 8,164,000 bu. as compared 
with 8,707,000 the previous w and 
12,820, a year ago. North Ameri- 
shi ts increased slightly to 
bushels 
Carloadings dropped to a new low 
for the year due to light grain ship- 
ments from the west, in the week end- 


ing July 23. Current weekly figures 


are almost 24 per cent below the 
corresponding week a year ago. Cumu- 
lative figures for the year to date are 
down 1 r cent from 1931 and 30 
A Val eerth d sterli 
verage Value of the pound sterling 
declared by the Department of Na- 
tional Revenue for special duty pur- 
ses is $4.10, effective for entries 
uring the period Aug 1 to 15, in- 


Automobile Production in Canada 
during June totalled 7,112 cars which 
was lower than the 8,221 cars of May 
but exceeded the output of 6,835 cars 
made in June of last year. 


Toronto. Mr. Patterson has just com- 
pleted a tour from Toronto to Alaska 
to study business conditions and 
prospects. 

“It would, of course, be idle to say 
that new trade activity in Western 
Canada will follow, automatically on 
the spirit of revival that is evident 
in many Western centres,” said Mr. 
Patterson. “I know that optimism 
and a satisfactory crop are only two 
factors toward business revival but I 
believe that they are important. 

“The plain fact is that, whatever 
the Imperial Conference achieves, or 
trade treaties decide, business can- 
not mend unless there is a steady 
—— among all classes to set the 
wheels of purchasing in motion. That 
is what J saw, in the West. When the 
masses of our population begin vol- 
untarily to loosen their purse strings 
—even though it is a depleted purse— 
I think we may safely say that the 
road back to prosperity is opened once 
more. 

“In southern’ Saskatchewan in the 
very centres, where for'four seasons 
there hag been little or no harvesting 
at all, and where this year there are 
signs of satisfactory crops, one finds 
the people talking with sane opti- 
mism about the fresh start which Can- 
adian 1982 crops will give them. 

“It is a significant fact, too, that 
here and there I came across retailers 
who had been satisfactorily surprised 
with their business turhovers during 
the past three months. This too is a 
significant thing. 
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[FINANCE FACTORS 


SHOW GOOD GAIN 
IN JUNE FIGURES 


But Maritimes Only Eco- 
nomic Area to Make 
~ Gain 


_ By SYDNEY B. SMITH 
Financial factors were more 
favorable in June and a heavy 
wheat movement from the farm to 
country elevators and from coun- 
try elevators to intermediate ports 
was reflected in the monthly sur- 
vey of economic areas. Bank debits 
moved up ten per cent over Ma 
after adjustment for seasonal te 
encies and sales of life insurance 
were more than 30 per cent greater. 
Gains were shown in insurance 
sales in each of the economic areas. 
orts were made by Western 
farmers to clear out their bins, tak- 


bonus payment which ended on 
June 30, ipts of wheat, at the 
country elevators and tform 
| loadings were 15,000,000 bushels in 
compared with 8,205, 

bushels in June, 1931. In providing 
elevator space for the expected de- 
liveries of the new crop, shipments 
to intermediate markets, including 
the Lakehead, Churchill and Pacific 
coast ports, rehched the extra- 
ordinary total of 34,069,000 bushels. 


” Maritimes Gain 


Following the trend of other gen- 
eral indexes, The Financial Post 
indexes for the five economic areas 
moved downward in June exce 
in the Maritimes, where a slight 
gain was shown. 

Maritimes—Among the construction 
contracts placed in the Maritime 
provinces in June, repairs to a steam- 
er at Saint John accounted for ” 
000 and a college at Charlottéto 
was estimated at $260,000. The t 
amount of $1,338,000 compared with 
$338,000 in May, the gain after sea- 
sonal adjustment being pronounced. 
Building permits, on the other hand, 


showed a decline greater than nor- }. 


mal for the month. Electric output 
showed a substantial decline, and 
employment in industrial enterprises 
was maintained during the month, 
while an inerease would have, been 
normal for the season, Sales of life 
insurance amounted to $2,242, 
compared with $1,939,000, the gain af- 
ter seasonal adjustment being nearly 
3 per cent.. Placements at govern- 
ment employment offices were only 
292 compared with 508 in May, 

Tron and steel plants were niore 
active in June, the index of employ- 
ment being 65.5 compared with 61.7. 
The Dominion Iron and Steel Com- 
pany in a recent week had an aver- 
age foree of 929 men. There were 
four fifty-ton open hearth furnaces 
in operation and coking time was 19 
hours,;mostly other units operating 
on single shifts. 

The net result was that index for 
the Maritime provinces was 104.9 tn 
June comparéd with 1043 ay. 

Quebec—In Quebec, three rs 
out of the séven used here showéd 
gains durifg June. Contractwwards 
the first helf of 1982, bei 700. 

e firs °. ei ° 
000 compared with $58,200,800 1a the 
same period of 1981. Large contracts 
in June included a transmission line 
from Montreal to  Valleyfield at 
$600,000 and a substa in Montreal 
at $300,000. The refin 
La Salle -was placed ‘ 
Building permits were $1,505, in 
June compared with $1,467,000, the 
gain being slightly more nor- 
mal‘for the season. 

The employment situation was not 
80 favorable at the end of the month, 
construction and manufacturing show- 
ing curtailment. The power a 
— en ee in disp ing 
ts product, the average y output 
being 21,127,000 kw.h. compared wath 
21 $9,000 in May, The gain in -bank 
debits‘ was moderate while sales of 
insurance recorded a marked increase. 
Sales in June were $13,116,000 com- 
pared with $8,913,000 in ax 

The index for Quebec was 95.8 com- 
yasee with 98.6 in the preceding 
month. ; 

Ontario—The trend in Ontario dur- 
ing June was downward in continu- 
ation of the tendency since the be- 
ginning of the year. New business 
obtained by the construction industry 
was greater in the month under re- 
view, marked increases being shown 
over the preceding month in contracts 
and for permits. 
»’ Manofacturin 


lants operated at 
low levels for 5 ¥ 


© most part, employ- 
ment being about 15 per cent less 
than the average during 1926. De- 
spite the drab nature of the actual 
statistics, a more optimistic attitude 
hae developed recently. The signa- 
ture of the treaty providing for the 
St. Lawrence seaway hol ont «4 
promise of more active times favor- 
able to Ontario. The automobile in- 
dustry showed some gain in June af- 
ter seasonal adjustment but recent- 
ly there has been a curtailment of 
activities, a large number of men be- 
ing laid off at the Ford Motor Co, 
for an indefinite period. 

Sales of life insurance were up & 
per cent after seasonal adjustment 
and government employment offices 
were more active. 

The index for Ontario was 80.9 com- 
pared with 82.3 in May. 

Prairie Provinces — Conditions in 
the Prairie provinces showed further 
decline in June despite active move- 


-|ment of wheat through country ele- 


vators. The crop deteriorated con- 
siderably in Southern Saskatchewan 
during July through lack of suffi- 
cient rain. News from other wheat- 
growing countries indicates that the 
world crop will not be so great as 
expected earlier in the season and 
ri¢es have strengthened according- 
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THE BARCLAY GROUP OF BANKS §$ 


UNION BANK OF MANCHESTER LIMITED _ 
‘with 168 branches ia the North ofEagiand; 


BARCLAYS BANK (DOMINION, COLONIAL and OVERSEAS) | 
with over 400-branches in Africa, and branchesin = 
Egypt Suda 


Ros 


CANADIAN VICKERS. 


a 
: 


25,000 Ton Floating Dry Doc! 
Head Office and Works: 


"2609 


© 


National Ste 


* a 
os Re 


Protcat’ Cara Strest’ Gaia cir” 
ous and Industrial Cars of all 
descrip 

S 


ae 
‘ as 
F a * 


a 


and Parts— 

teel Drop 
Forgings. pee ates 
HAMILTON, ONTARIO, CANAL 
621 St. James Street, MO } 


Be RATE MBER eet oe 


tions. : 
Ww N 


ee i ee 
ea a 


ee 


we eee Oe te re ee me 


Automobile Chassis 


« Cumulative Jan. 1 to date 
1982 19381 
1,188,612 1,898,491 
64,297,000 $ 80,247,000 
78,198,361 $ 98,144,987 


5,251,879 $ 6,806,359 
2,408,674 $ 1,829,086 


77,201 


volt and eens. of the Port of San eigiuenindie . ; Latest co 
/ coffee shipme ere chi a— 
Sg ance Gar odings ur BB sss tA garth 
. * earn. . ’ . . 
Livestock and Meat — Livestock .N.R. gross earn. (July 21) $ 2,784,068 $ 3,298,007 § 
prices were among the first to ini- |* Monthly 
tiate the present recovery in com- . net earn. (June) .... $ 1,578,616 $ 1,919,823 $ 
modi oo _ part this wae, 8 yo . ues earn, (June) .... $ 1,227,857 $ $105,005 § 
sonal trend and was apparently due 
mainly to an overestimate by the eth . seis 
Market of supply, together with some ; 7 
; A utomobiles prod. No. (June) 112 
improvement in consumer demand “exports No, (June) 202 
due to low prices. After a gain which | Censtraction— 
in the United States amounted to 50} Building Permits (June) ... 8 
er cont ~~ hogs; and 19 yy Comteae (July) ove 8 
or cattle, there was &@ reaction two 
weeks ago but hogs have subsequent- cont eae ee ee 
ly shown improvement. car— fs 
Sugar—A steadily improving situ-| Imports, raw, Ibs. (May) ..+ 
ation in Eurepe has had a healthy| Melt. & a. a. pretenses 
influence on sugar. Estimated Euro- | ., Manufactured, Ibs. 
pean consumption is down by my eth. saad 
8 per cent for the first 11 months o Wheat flour exp.. bbls. (June) 
the crop year as against a decline! Other Industrial Indices— 
in production of 30 per cent. Lumbering: Plank & board 
Textiles and Textile Products—Dur-| , &1?* a Jy an” me 
ing July, silk has advanced sharp-| petroleum, imp. crude, gal. 
ly in price while other materials 
have been steady despite the fact that 
the U. S. cotton crop carryover is of 
record-breaking size. Cotton has ad- 
vanced and wool has been Selling 
steadily at firm prices. Rayon is also 
firmer. New York quotations for raw 
silk closed the month at $1.47% as Exports (June) 40,945,490 $ 
against a low for the year of $1.12%.| Wheat exports, bus. (June) 15,857,427 


Textile markets are described as con- | Labor— 
Employment Index (July).. 88.7 


y. 
While in June building permits, 
electric output and employment 
showed declines after seasonal ad- 
justment, other factors used here 
were more favorable. Bank debits 
were 25.5 per cent greater and sales 
of life insurance showed a gain of 
180,488 18 per cent. Placements by employ- 
on ment offices showed a gain of 28.6 
1 per cent after seasonal adjustment. 
22,577,148 $ 58,950,508 | The index for the area, was 92.7 com- 
87,301,000 $ 190,992,300 | pared with 95.1 in May. 
British Columbia—A survey of con- 
1,188,821 | ditions in British Columbia discloses 
933,446 1,025,672 that ihe fmeseial tectert ,nite a 
- good showing in June e the others 
see. st1 eet oat tee eas consifered here were less favorable. 
273,800,588 811.561,974 | Bank debits ware practically main- 
tained after seasonal adjustment 
4,781,163 5,527,658 
2,372,226 2,665,258 


Royal Securities Corporation 
’ Limited 


330 Bay Street 
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244 St. James Street 
MONTREAL 


6,835 
1,084 


4,386,349 $ 8,593,958 $ 
12,640,100 $ 28,054,700 $ 


161,368 193,971 
155,895 189,738 


98,571,500 144,866,800 
yeces.o1s 2,983,181 
73,721,634 ,859,926 


1,040,693 1,183,280 
570,861 490,294 


N-21 


aero reenreemeeeeeee 1,004,248 
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tats pais * The Financial Post Investors’ Enquiry Department 
a captain who will answer by personal letter any question a sub- 


seriber may have in his mind, dealing with finance, 


while sales of life insurance were 18.4 
per cent greater. Agents sold insur- 
ance to the amount of $17,258,000 
compared with $13,660,000 in May. 
Employment before seasonal adjust- 
ment was fully maintained during 
June, manufacturing showing a gain, 
but a = is normally shown from 
46,207,000 | seasonal considerations. Consequent- 
eee ly after seasonal adjustment the in- 

2006,76 = would indicate a moderate de- 
cilne. 


Flowr— 
Production, bbls. (M 


How to Invest for Profit 

Here is a book on the fundamentals of 
investing writtén from the Canadian 
standpoint. 
It deals with stocks and bonds; how to 
select them; how to judgé their value; 
how to buy them; dealing with $1 
stock brokers, tc. .........:.0es 


THE FINANCIAL POST, 
are Ave., bse , 
ease enter my name to receive: 
([] How to Invest for Profit—$1.00 a copy 


Extclosed-is $.......-.++.in payment. | 
Name . 
Address .....+++- dudes 


459.38 
7,402,528 


346,980,908 


408.07 
7,570,893 


$37,031,589 


46,994,000 
20,822,892 

4,390,878 
81,787,845 


52,508,534 $ 242,047,511 $ 353,898,594 The index in British Columbia for 
54,848,421 § 228,062,711 $ 291,655,503 | June was 86.1 eompared with 87.8 in 
20,783,219 68,206,072 87,886,709 | May. 


108.8 To Expand Vancouver Refine 
The Imperial Oil Company, which 
1,865,786 already has an investment in refinery 
163 1,061 944; and distributing facilities at Van- 
2,970,416 $ 17,427,169 $ 17,996,421 |couver of $12,000,000, is planning to 
2,698,500 $ 12,636,824 $ 16,425,106 |invest $1,000,000 in new equipment 
52,235,397 $ 161,246.484 $ 326,408,511 | and processes at the Vancouver re- 
46,227,000 $ 218,533,000 $ 261,502,000 Suery qpocerele to an wentgsteat of 
~ ° made by C. O'Sullivan, p ént o 
1,682,708 $ 2,473,723 $ 7,453,517 $ 2,609,169 
Leieds $ 2aeael & TARSAL & 12.081,088 = company. Under the croneees 
§Jan, 1 to June 18. ans, this company’s operations 
. C. will involve an annual wage 
and salary bill of $1,000,000, 


86.85 
1,740,792 
107,210,000 
5,269,000 


6,155,000 
1,198,335 


110.68 
1,656,088 
109,520,000 


4,487,000 
8,171,000 


968,742 
27,668,888 
40,748,105 $ 


investments or insurance, at no extra cost other 
than a stamped envelope to cover direct reply. 
This service is available to all paid subscribers. 
Many consider it alone worth much more than 
the cost of an annual subscription. It gives you 
the complete ‘facts. 
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THE FINANCIAL POST, , siderably broader and are showing 
1§8 Univ . : continued improvement under season- Pewer—Ontput— 
an al and genéral influences. M. Kilowatt hours (May) ... 

Please send me The Financial Post for the next year (52 issues), this to Metals—Attention has been cur- pameneh, We. (May) 
entitle me to obtain by letter, a personal reply from the Investment Editor rently ¢entered on lead which was | Peer Lishtitee (May) "2: 
to enquiries regarding any Canadian investments in which I —™ myn marked up $@ per ton in two days Rook "Debitet Jane) ; 
ested by simply supplying # stamped return envelope, I enclose $5.00. after having sold at new low levels| Bond sales (June) / 
for the century. Heavy demand has Insurance sales (Sune) 
. preceded and aceompanied the mark- ee Ta ng: 
up. Copper is still at its lew point) wee Sars (June) : 
for the year (5% cents) but has been *Four weeks’ period, May 28 to June 18. 
steady, with a lower tendency in Eu-| +(000’s omitted). 
rope earlier in thé past week, fel- Defic. 


(June) 
ae tee imp. ne. (iter) 
’ . ns une) .. 
Gasoline daies, gals., (Mar.) 


rade— 
Imports (June) 


1,273,519 6,747,850 7,022,142 


204 
3,148,067 $ 
2,202,800 $ 
20,565,444 $ 

40,963,000 $ 
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Canada Comes Through 


nomic shotks that Can- 

ada has taken standing 
up was the Great War. It 
tame on the heels of a period 
of extravagant speculation 
and frenzied development. 

A iod of war is not 
strictly period of depres- 
sion for while it produces 
stagnation in some lines of 
activity it gives unwarranted 
stimulus-in others. In: this 
series of pictures of’previous 
depressions in Canada’s his- 

‘tory, the early war years are 
notable because they cloud 
our economic perspective of 


Arn the many eco- 


the time and almost conceal 


the fact that-in August, 1914, 
Canada was in the midst of 
the deepest economic distress 
and was about to go through 
a somewhat extended and 
painful process of debt ad- 
justment and financjal un- 
settlement. But the war came 
along to change the whole 
picture. That is why, in the 
immediate post-war years 
(which we shall deal with in 
our final article next week) 
Canada was one of the bluest 
-. spots on the map. We were 
} taking our deferred adjust- 
- ment from the 1908-1912 
boom and the primary adjust- 
ment from the war boom to- 
gether. 

The depression of 1913 and 
1914 never really ran its 
‘course at the time. 

It was preceded by a period 

}.of real estate promotion, 
building construction, rail- 
way extension, company con- 
solidation, security. specula- 
tion, immigration and rising 
‘prices that is ‘well remem- 
id by the present genera- 
tion of Canadians. The boom 
collapsed as the world made 
up its mind that a big war 
was going to break out some- 
where. 

Over in Britain new peaks 
of economic activity were 
reached in 1911 and 1912 to 
be succeeded by much nerv- 
ousness in 1913, by mild de- 


Y CUT, 
RESPONDING 


Profits: Much Lower But 
Apparently May Cover 
Dividends 


- Canada Dry Ginger Ale, Inc., 


consolidated profits on merene 
f . ‘ eos di 


une 30, 


the quarter 
32, as 


amounted to 


| compared with $914,276 in the cor- 


responding quarter of 1931. This 
quarter contributed most of the 
earnings of the current year as 
will be seen by the fact that for 
the nine months ended Juhe 3 
the profit was $677,214, as com- 
pared with eneer oe the » sees 
responding period of the preceding 
year; in ot words, to June 30 


~|the profits were not much more 


Canadis r > t 
some advance information of prob- 
able de .- But trad 


than one-third of what they had 
been in the preceding year. 

This result, of course, was ob- 
tained after drastic reductions in 
price and after taking in a period 
where there has been little hot 
weather, as compared with 1931. 

Addition of other income of $50,- 
512 brought the gross income for 
the last quarter to $519,045 as com- 
pared with $986,108 for the same 

arter of 1931. Gross income for 

é nine months also amounted to 
$795,601, whereas in the three- 


is} quarters of the preceding year the 


total had been $2,049,004. After 


f| deduction of depreciation, interest 


ago there was 
. e of uniform- 
throughout the 
Vest, is now a sharp differ- 
entiation; with some districts ex- 
ess than ten bushels of 

wheat to ~ 
péctations of o 

thirty. 


‘ General trade opinion which a 
short time for a crop well 
bushels, is now in- 


te ndard Paving 3 rs cael ean 
a BS Materials Limited 


ippclans ici edlawhak-c 4 v though the latest Yad yes - 
t a dividend | thoug igures put out 
itty cents (50c) per share, has been | by private crop reporters from the 
ee ee nited States 
of 435 millions to a high of 462. 
But although there is a good deal of 
cutting most of the crop can still 
affected by the weather to such 
an extent that a margin of error 
of more than ten per cent in any 
estimate can hardly be avoided 
except by chance. 


; August 
, 1932, to of record at 
ref business July 30th, 1932 
order of the Board. 


N. C. SHIPMAN, 
* Secretary. 
Ontario, July 26th, 1932. 


_ Answers Your Questions 
_ . Without Charge 


As -a-subscriber to The Financial Post you are 
entitled to ask questions regarding any i 

that you are interested in. nee 
Address your enquiry to The Investment D . 
ment when sending in your subscription. eee 
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from a low| Less 


and United States and Dominion of 
Canada income taxes, discount al- 
lowed customers for prompt pay- 
ment of bills, provision for uncol- 
lectible accounts and miscellaneous 
items, the net profit for the quarter 
was $364,169 as compared with 
—— for the same quarter of 


The accumulated profit for the 
first three-quarters was’ $382,350, 
as compared with $1,336,315 for 
ae eae months ending June 30, 


INCOME AND SURPLUS ACCOUNT 
Nine Months Ended June 30 
= 


1932 
77,214 1,902,873 
118,387 146,130 
2,049,008 


795,601 
320,172 


138,238 
662,363 1,728,831 
222,216 


Net oper. profit* ... 
Add: Other income .. 


Gross earnings 
Less: Miscel. deduct.t 


$82,350 1,386,315 

Earnings per Share and Div. Record: 
Ea 30.74 $2.61 
0.90 2.25 


_ *After deducting from sales, all expenses 
involved in the manufacture, distribution, 
selling and advertising of the companies’ 
products. 

tIncludes discount allowed customers for 
prompt payment of bills, provision for un- 
collectible accounts and miscellaneous items. 


Financial Position as at June 30, 1932 
Current assets $4,576,774 
841,740 


$3,734,084 
5.43—1 
2,877,181 
May Cover Dividend 

P. D. Saylor, president, points 
out that the earnings from the 
stock for the quarter were about 
71 cents a share and that the pres- 
ent upward trend of sales may per- 
mit the company to end the pres- 
ent quarter and its fiscal year with 
the current annual dividend fully 
earned. 

_ He states that the current posi- 

tion of the company is still very 
strong with current assets of 
$4,576,774, 5.43 times current 
liabilities of $842,740, leaving 
working capital of $3,734,034, of 
which cash and investments make 
up $2,877,181. 

The company’s new plant in Los 
Angeles, built to supply goods to 
California, Washington, Oregon, 
Idaho, New Mexico, Arizona, Utah 
and ‘Nevada, started bottling on 


pression in 1914 and complete 
stagnation with the outbreak 
of war. Britain has never 
fully-recovered. . ‘ : 

In the United States, de-’ 


i913 I9i4 


4 
4 


Y Y 


were launched with reckless 
abandon in 1911 and 1912. 
Security prices reached new 
high peaks. 

Immigrants came in in- 


| THE FINANCIAL POST’. - 


-- 1913 


“We are straining our pros- 
perity.” 

By mid-year of 1918 reces- 
sion had come. Speculation 
was checked; newly launched 


- companies. found themselves 


1915 


WAR DEPRESSION 


How Canada was affected by the pre-war depression and how 

war-time activity brought trade back is shown in this ‘chart, 

which is part of the 1867-1931 chart of Canadian business in The 
Financial Post Year Book of Canadian Business, 1932, 


pression came in 1912, in- 
duced by an epidemic of trust- 
busting; by Balkan war dis- 
turbances; by revolution in 
Mexico and China; by tight 
money as a result of world 
financial dislocation. There 
was a real feeling of panic in 
19138, stocks declined sharply. 
Business fell off abruptly in 
1914 and the outlook was not 
bright when the outbreak of 
the World War started a 
panic on Wall Street which 
forced closing of the stock 
exchanges. But by December, 
war orders were beginning to 
pour in and during 1915 in- 
dustrial activity rose to new 


peaks. 

In Canada, the contrast be- 
tween the excess of enthusi- 
asm in 1912 and the difficul- 
ties of 1913 and early 1914 
was marked. New companies; 
new land schemes; new towns 


July 7. This was accompanied by 
a reduction in price, and the meth- 
od of doing business in California 
returned to the “return bottle” 
basis. A definitely favorable re- 
sponse from the public is wwoested 
Return Bottles” System Adopted 
The company with the present 
uarterly report omits the items, 
net sales” and “cost of sales and 
expenses,” and starts with “profits 


‘{from operations,” stating that this 


is now a common practice with 
many corporations whose stocks 
ae on oe — Kage, Riess 
c . change e 
“return bottle” system has made 
previous comparisons misleading 
except as to operating profits. 


OPERATING LOSS 
$53,583 FOR YEAR 
OF ONTARIO STEEL 


Working Capital is Still 
Strong —- Sales Total 
Lowest Since 1914 


Ontario Steel Products reports 
a loss of $53,583 before deprecia- 
tion for the year ended June 30, 
1932, as compared with a profit 
of $50,247 in the preceding year. 
Depreciation write-off was $9,- 
318 as —_— $83,385 in the pre- 
vious year. The company also pai 
bond interest of $16,188, set aside 
sinking fund of $31,812, paid pre- 
ferred dividends of $25,211 and one 
quarter’s dividend on common 
stock of $10,318. This caused a 
deficit on the year’s transactions 
of $146,440 and the company’s ac- 
cumulated profit balance was re- 
duced to $42,928, 


Working Capital Lower 


Working capital is lower. at 
$428,875 from the $625,449 report- 
ed a year previously. Current as- 
sets are down from $665,682 to 
$462,603 and. current liabilities 
from $40,233 to $33,728, thus giv- 
ing the satisfactory ratio of 13 
to 1. Included in current assets 
are Government, municipal and 
other bonds of $199,198 against 
which a reserve of $88,176 is set 
up, leaving the net amount $111,- 
022. The market value as at June 
30 was $113,717. Total assets are 
lower at $2,339,865 as compared 
with $2,537,354. 

President W. Wallace Jones in 
his report to the stockholders says 
that notwithstanding the retention 
of an unusually high percentage 
of total Canadian trade for pro- 
ducts manufactured by the com- 
pany, sales for the year were the 
smallest-since 1914, and despite 
drastic economies in all control- 
lable expenses the surplus was re- 
duced. 


Staff Changes Announced 
By Powell River Mills 
From Orr Own Correspondent 

VANCOUVER. — Several important 
changes in personnel of Powell River 
Company, British Columbia’s premier 
newsprint organization, were an- 
nounced this week, by A. E. McMas- 
ter, general manager. 

R. Bell-Irving, resident manager at 
the mills, becomes assistant general 
manager with headquarters at Powell 
River. J. Faleoner becomes resident 
manager, with P. Sandwell as as- 
sistant. 

William Barclay, office manager at 
Vancouver, has been appointed sales 
manager. 

E. C. Lee has been named assistant 
to the executive vice-president and 
general manager. 


Victoria Gas Extends Mains 


The Victoria Gas Company are 
planning to extend their gas mains 
into the municipalities adjoining Vic- 
toria of Saanich and Esquimalt at a 
total expenditure of $80,000. More 
than 50 per cent of this amount will 


be directly for labor, _ 


creasing numbers. One day 
43 families packed up’ their 
goods and chattels in a single, 
United States county and 
moved ‘to Canada; United” 
States railroads raised a de- 
fence fund to combat the 
exodus to Canada. 

. There were four bank mer- 
gers in a single year. Such 
great companies as Brazilian 
Traction, Canada Steamship 
Lines, Algoma Steel came in- 
to being as the result of mer- 
gers. C. P. R. sold at over 
280; Winnipeg Electric at 
nearly 300; other shares ac- 
cordingly. The C. N, R. and 
the G. T. P. railways pressed 
ahead. New sub-divisions, 
cities like Port Mann) Mount 
Royal'and Leaside, attracted 
millions of dollars of specula- 
tive capital. Prices, rents 
and other values touched’new 
highs. One banker warned, 


unable to continue as nervous 
British. capital stopped com- 
ing. Unemployment appeared. 
Stocks declined. Municipal 
bond issues were left in the 
hands of underwriters. Banks 
contracted their advances. 
“Business is sound but we 
have been going too fast” ex- 
plained a banker. Dividends 
were passed by some large 
concerns. Britishers came 
out to see where their money 
had been invested and found 
an enormously over-expanded 
west. Farm lands, _e were 
for a brief spell choice city 
corners, became farm lands 
once more. But the bills for 
supplying them with side- 
walks, sewers, pavements, 
etc., had yet to be paid. 


The usual phenomena of, 
depression periods appeared; 
immigration declined; finan- 
cial scandals broke; editors 
railed at the “control” of 
Canadian-finance and indus- 
try by a well-integrated 
group of 23 men. 

- The early months of 1914 
saw no lifting of the clouds. 
There was no doubt that liqui- 
dation had a long way to go. 
Dullness in industry became 
stagnation with the outbreak 
of war. Financial panic was 
averted by prompt measures 
to suspend specie payments, 
mobile national capital re- 
sources, close exchanges, etc. 

Bumper crops, rapidly ris- 
ing prices, munitions activ- 
ity, war expenditures from 
1915 on deferred the ultimate 
reckoning. 

Canada’s stock was low in 
the world in 1913 and 1914. 
A few years later the nation 
had taken its place in the 
front row of nations. 

Next week: THE POST- 
WAR DEPRESSION. 


Hastened Credit Collapse 


World Expanded to Breaking Point By Uneco- 
nomic Loans to Debtor Countries 


“No credit system could survive 
the wholesale sudden failure of con- 
fidence which the world has recent- 
ly witnessed,” states the report of 
the League of Nations’ Gold Dele- 
gation in summarizing the causes 
of the break-down of the interna- 
tional monetary system which cul- 
minated with the action of the 
United Kingdom in September, 
=. of suspending the gold stan- 


of the difficulties encoun- 

countries which restored 
the gold standard following the 
close of the World War are directly 
traceable to that event, the report 
points out. The war led to.a seri- 
ous inflation of many currencies 
and the return to the gold standard 
involved some measure of deflation 
which failed, however, to affect cer- 
tain classes of goods and services, 


‘qd | and failed, therefore, to bring about 


a new stable equilibrium. 


Boom Followed Return 


Return to the gold standard by 
many countries was followed by a 

riod of deflation and succeeded 

y a renewed expansion of credit 
which culminated in a boom period 
of unusual strength and persistence. 
The breaking of this boom in Octo- 
ber, 1929, revealed that the neces- 
sity for fundamental readjustments 
in the price-structure as well as the 
international financial commit- 
ments had been not merely post- 
poned but aggravated. 

In addition there remained, and 
remains, after the inflationary ex- 

eriences of the war period a feel- 
ing of anxiety concerning monetary 
phenomena and monetary institu- 
tions. It was this widespread 
anxiety which was largely respon- 
sible for the many defects in the 
post-war monetary system and 
which, at the threatened approach 
of a crisis, proved almost uncontrol- 
lable, according to the report. 


Gold Standard Under Pressure 


Introduced into a world suffering 
from a post-war unstable soseny. 
the gold standard was immediately 
subject to a tremendous strain. 
Reparations and war debts, inter- 
governmental debts and commercial 
‘debts contracted during the boom 
period of 1919 and the latter period 
of 1926-1929, necessitated larger 
transferences of gold than ever be- 
fore and the reserves of debtor coun- 
tries were strained to breaking 
sae Increased borrowing, mainly 

y short-term credits, in order to 
repay previous loans and interest 
thereon further aggravated the 
situation and rendered them par- 
ticularly vulnerable when the econ- 
omic depression set in. 


By dint of serious efforts and 
sacrifices, debtor countries also 
created considerable export sur- 
pluses in their commodity trade, 
thus adding to the selling difficul- 
ties of the world’s markets. 


Survey of Attempt 


_The events which led up to the 
final breakdown of the post-war at- 
tempt at restoration of the gold 
standard are briefly summarized by 
the report, as follows: 

“The second period of post-war 
credit expansion culminated in a 
great industrial and speculative 
boom, mainly, but not wholly, in the 
United States. Toward the end of 
that boom, especially in 1929, the 


supply of capital available for long- 
term investment, particularly in the 
raw-material-producing countries, fell 
may very considerably. 

“Even before the boom ended, the 
difficulty of raising new loans placed 
many countries, particularly those 
which had borrowed too freely, in a 
precarious financial position, so that 
ar endeavored, by every means in 
their power, to mobilize an active 
export surplus with which to meet 
their international obligations. There 
was a marked increase in the pro- 
duction of raw materials and an ac- 
cumulation of world stocks. 


Fresh Loans Cut Off 


“The inevitable result was to cre- 
ate a ge 4 selling pressure which 
rendered the price structure very 
unstable. Those European countries 
which had borrowed heavily in the 
period of reconstruction after 1925 
were affected adversely by the dif- 
ficulty of raising fresh loans. In or- 
der to meet their greatly increased 
interest obligations, they endeavored 
to cut down imports and consume 
their stocks, thus adding to the price 
instability. 

“Collapse of the American stock- 
market boom in October, 1929, great 
accentuated the fall in prices, whic 
was particularly severe in the case 
of certain raw materials. Stocks had 
ome and in many cases con- 
trols had been established. When 
credit stringency and a marked drop 
in consuming power followed quick- 
ly on the collapse of the speculative 
boom, the pressure of the price levels 
was too strong to be resisted. World 
markets were demoralized and con- 
trols collapsed. A fall of prices, un- 
precedented in its severity and its 
persistence, set in which completed 
the embarrassment of the borrowing 
countries and (many raw-material- 
producing countries were forced off 
the effective gold standard as early 
as 1929 and 1930. 

Collapse in Europe 

“The situation became, worse when 
the difficulties of a gréat Austrian 
bank, the Creditanstalt, were reveal- 
ed in May, 1931. The troubles of the 
Creditanstalt signalized the collapse 
of the over-extended credit structure 
which had been built up in Europe. 
The effect of the collapse spread 
rapidly to other countries, reinforced 
by fear, amounting to panic, not only 
of short-term advances, but also of 
deposits. The. storm-centre shifted 
rapidly from one country to another 
and it was not long before the in- 
ternational financial relations of all 
the central and eastern European 
countries were affected. 


Great Britain Succumbs 


“By this time a large part.. of the 
world was in fact off the gold. stand- 
ard; but the ‘panic extended further 
in the following months. In August 
and September, doubts were raised of 
the financial position of Great Brit- 
ain, Which was known to be heavily 
involved in the short-term -invest 
ments now locked up in Central Ev- 
rope and to have serious budgetary 
difficulties. A heavy and increasing 
drain set in which rose to the di- 
mensions of an international ‘run’ on 
London, British securities were 
heavily sold and short-term balances 
held in London were drawn upon. 
Despite assistance from Paris and 
New York, Great Britain finally sus- 
pended the gold standard on Sep- 
tember 21. 
large number of other countries also 
suspended the operation of the gold 
standard.” 


Edmonton Building Activity Gains 

Edmonton’s building programme 
continues well in advance of last 
year. During the six months of the 
present year 414 permits aggregating 
a value of $763,300 have been issued, 
the corresponding statistics for 1931 
showing 499 permits issued with a 
value of $679,275, 
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New Federation Brings 
Together Presently Di- 
verse Groups 


P From Our Own Correspondent 
Eh ge Eg was Somes 
it wee 
Commonwealth Federation, intend-| Tha 
ed to unite certain farmer and labor 
ps into a new political force. 
e organization m followed 
Regina 
was 
the provincial 
labor party and the Farmers’ Un- 
ion of Canada, Saskatchewan Sec- 
Sonat hae poeta oe ke 
we e was 
the chai of E. J. Garland, 
M.P., U.F.A. member for Bow 
River. 4 
J. S. Woodsworth, Labor mem- 
ber for Winnipeg was chosen pres- 
ident, and Norman Priestly, vice- 
president of the United rs 
of Alberta was elected as secre- 


The provisional committee in- 
cludes also George H. Williams, 
and Mrs. L. Lucas of the Sask- 
atchewan farmers’ o tion, 
John Queen, labor of the 
pone legislature, Angus Mac- 
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pro party, for 
was never recognized im 


zation could be 
that was the U.F.A. 


Now it 
to be one 


turn will be made 
labor M.P. of Vancouver, | bodies. » 
Railway 
i ay . 
Employees, Mrs. J. Latham of the | James Ross Elected 
women’s section of the U.F.A and | 
W. F. Irvine, U.F.A. member of 
Parliament for Wetaskawin. 
Program Far-Reaching 
The programme of the organi- 
zation declares in favor of the es- 
tablishment of a p system 
of social economy for the produc- 
tion, di tion and exchange of 
all goods and services; socializa- 
tion of the banking credit and fin- 
ancial system of the country, to- 
ether with the social ownership, 
ere operation and con- 
trol pr ooo and meee Te 
sources, e encouragemen 
all co-operative enterprises which 
are steps towards the achievement 
co-cpenaiiee commonwealth; 
and provision for insurance against 
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Increase in Issued Business 
over first 6 months of 1931 


14% 
Increase in Paid for Business 
_ over first 6,months of 1931 
eee 
The National Life provides its Agents with every 
opportunity for success, prosperity and happiness, 


THE NATIONAL LIF 
ASSURANCE CoO. OF CANADA 
Head Office: —_, 
150 University Ave. > 
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Canadian Stock Market 
Leaders of To-niorrow 


Without prejudice and without any claim 
to prophetic vision, The Financial Post a 
few months ago published a series of 
articles on good Canadian stocks that 
seemed to meet the most obvious tests that 
needed to be applied to good securities. 
These articles were reprinted in booklet 
form. A few copies of this booklet 
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ferred stock amounts-to. $2 
3% per cent sinking = 
lative, of a par value 
which $21,000,000.was 
was outstanding at 
last fiscal year 
eee par value common. 
ota 750,000 shares, Ww. 
600,000 shares are issued 
standing. In addition the | 
aoe outstanding as at — of 
November, 1931,. pure 900,000, 
ae amounting to 
Va 3 000 per: Whe. <b ir : 
The income acecont for the’ 1031 
al year showed earnings on the 
Preferred stock of $7.41 and “32 
cents on the common stock. 
compares with. $7.46 on the pre- 
ferred and 34 cents on the comimon 
shares in the preceding year. * 


‘ Canada Steamships pf 
could you advise a purchase 
first mortgage bonds of Canada Steam- 
ship Lines? I have had such a move 
- mind for some.time in view of the 
‘Ow price of the honds. r 
Outlook for Canada Steamship 


,965,400. Author- prof 
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OC) Canadian Stock Market Leaders of Tomorrow ~ 
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Lines is depressed by the fact that 
here has been no improvement in 
shipping activity on the Great 

kes this year. Rates on grain, 
which formé the company’s chief 
Source of revenue, have been dras- 
tically cut and recent tariffs have 

en at a level which hardly 
allowed a steamship to cover its 
operating expenses. Formation of 
@ shipping pool, known as Associ- 
ated Lake Freighters, is expected 
to make for stabilization in rates, 
though the newly established tariff 
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a ed and 34 cents on the common 
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‘Your Investments" 
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ties generally. 


and 


ven 
pply y eaprent Mee eek seen in a list you 
orecasts of the probable trend of any security. 
one of fact and not of opinion. 


ih 


is still very low, namely, 4% cents 
® bushel for the haul from Fort 
William to Montreal. 

_As you know, Canada Steamship 
in the recent explosion ane. - fined cha ie ether de: 
proj losion | earning ix arges, after de- 

‘fir gel Situ ng ee preciation, in the past two years, 

eT hy jinserancs on. its own and the present low price of the 
for.other property against | bonds indicates that there is doubt 
‘by explosion or fire, and what | 88 to the company’s ability to main- 
. tion of the company with | tain interest pages. Unless 
Lt gang satan'in tae there isa oonnide le sreneovonent 
» tl in earnings it is possible that some 
of ny 5, amounted to approxi- sort —A reorganization will have to 

. ’ ; unde en; consequently any 
No a manage oe Dees ees in this security should 

tto the damage sustained tothe) ©" “'"" ©*t® 
mt and other properties in the re- a ¢ 

rial. tevetes test! pesecmnan tree 

rt nd, however, D i D i 

ropert; damage is fully covered | a bay for shold? ee ee 

su! aon ecti ith the tae wets Mee et oot ~ 

ehility 8 not out o 

is of Se eetnalans aa fire- en — may em year ‘a 
yea 4 o of poor busines ead. 

= dor the Quebec Workmen's Should such be the “ease, has Do- 
tu Sti a A <imatel minion Motors the necessary reserves 

tion ‘a +P peaban to stand such a period? 

004 eres es e Sy ne Dominion Motor’s last report 
‘of the Cymbeline disaster. See chine et ten baers 
G we m ae See te Pay Pen-! automobile business is not ve out 
for temporary permanent! of the woods and a s ation 
acit male st ede —. = be with- 

: ou ow. e ture events 

n. West. Natural Gas | which will decide what automobile 

would appreciate a report | companies will do. Naturally there 
my & the eavigasiey of | will have to be greater business 

vestment o i i 
a erred shares, of waged an coneeenee. Vatone Los nat a 
r iate anderatend thet the greater rate, but also you have to 
= of this company are holding | #llow for changes wrought by 
well, but that their association | competition for available business 
th the Insull interests may be | between companies. It cannot be 

m. foreseen just now what models 

will be brought out in the next 


jer of Canadian Vickers 
uld be glad to obtain the 
information regarding the 
tained to the plant. and 


a mat 


» ‘Brooks Steam Motors 


mother still owns some stotk of 
cuttin; dividends on the com- Braths Steam Motors. Has it any 
4 stock to an annual rate of 4 per value at present or any prospects of 
‘ett, which is more in line with earn- | *°@¥iring, value? 
ings, would sapene B.faver pre-| Brooks Steam Motors, Ltd., 
Ce ey ee eaethe Lgeidaler Eee nentines sat. 
ast two pa m-| ue.- iqu r has rea suf- 
Viividends in excess of common | ficient from the sale of the build- 
bare | we have felt, war-| ing, after disposing of the City of 
ted some criticism) . Stratford's claim, and the sale of 
30n the basis of information now mapghinery, care, etc., to pay the 
avai. it is impossible to judge} costs of the liquidation\and to 
st what effect, if any, oe roe the claims of the creditors in full. 
Insull interests will have on| There may be a small surplus over 
company. So long as common/| and above these claims but there 
is exceeded common share| would not be more than one cent 
rnings, the position of the com- dollar for the shareholders. 
y and the preferred share- | It been thought wise by the 
, ifqdidator and by the Master to 
use this money in suing Brooks on 
‘Company’s. claims against him 
of apwards of one million dollars. 


Imperial, B. A. Oil 
I am taking the liberty of writing 
ou re some of my stocks. I bought 
Brazilian.at .$60, 60. shares 
’ ae $22.50, and 26-shares B. A. 
at . 


Would you advise buying more sat 
reduced prices today? What is the 
report on Humberstone Shoe? 
ltd Sperial ot continues to cam 
ndholders, but’ debenture | More than the amount required 

pay dividends but 60 per cent of 
| ve yet to vote on the the dividends paid comes from out- 
"me oa : | si anada. International. Petro- 

In ae eee ona earns most of it in Peru and 
iE will'likely “take rome’ tiine or | Colombia and as a ence 

mnacona to recover its position revolutionary activities in Peru oc- 

*!casion some anxiety. from 
the possibility of political interfer- 


Tate ‘on the first mortgage» 
ias been waived for two years and | once International Petroleum seems 
strong a and well outnat 
red to hold its d 
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by . 
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, ag you think there is 
y getting my money 
x? there any marhet or these 


know, a comprehensive reor- 
nization has been planned and 
ppro by the first mort- 


II not be paid in the succeeding. 
years unless earned. Debenture own in Wor 
with other companies. Just 


are _ a to ht 
shares © ass co ‘ 

effect the recent duty put on 

Set of dsbost i 1d, I by the United States will have on 

the fact that ‘prospects for in- tion and sales of Interna- 


a l’Petroleum is yet to be dem- 
charges being paid are some~ ted, but officials do not ap- 


uncertain for the next aa to he wo : 
rrying. . 

re for the Class B BA. Oil is the second largest oil 
oo - oe encourage | -ompany in Canada, Imperial Oil 
att i moment. a gradual being the first. It is a wholly in- 
e in.newsprint oe tegrated company with some crude 
an improvement in the industry | jroduction in Oklahoma and East 
lf it may be expected that the exas, leaged oil tankers bringing 
the oil to its modern refinery at 
ontreal. and its own lake oil 
steamers taking considerable 
amount of it on to the refinery at 
, Toronto. The company made more 
recent .subscriber to The | money in 1931 than 1930 and in 
Post I would be obliged if | 1982 to date it is believed to have 
give me details of the | maintained its position very well. 
Canada oe » -B.A. Oil is not as strong finan- 
the two | cially as Imperial but itzhas its, 
¢ Co, | market more concentrated and de- 
* | pends almost altogether on its mar- 

et in Canada for its returns. 
Humberstone Shoe has reduced 


authorized i the dividend rate to $2 a share on 
ad leone of Se0/ee,009 6% 20,000 common shares. The com- 


per cent sinking fund first mort- , 
, terion “A”? any is not one of the larger com- 
pas Nonds, comes 2A,” one vihles of the Dominion, but it does 
a large business in relation 
to us small capitalization. It has 
no funded debt and it has a good 
dividend record. Working capital 
is strong and the company has been 
doing, in the period of depression, 
an increasing business with smaller 
rofits. For the last five years 
its position has been good. , 


gts) ep share éarnings 
lyears 3 rm BIBS 
The present Canada Cement 
came into being in August, 1927. 
capitalization at the. end of 
r, 1931, co of >an 


tanding. The authorized pre- 


8% ee sinking on a 
; of a par value 0 , 0 
‘Which $21,000,000 was issued. There 
3 outstanding at the end of the 


no par value common stock 

750,000 shares, of which 

pores are issued and out- 
ing. In addition the company |° t Pub- 
Gutstanding as at the end of us en ia mace 6 net bay 9, 
November, 1931, purchase money | put. I would like to. get,your personal 

amounting to $900,000, | opinion in regard to that stock. 

le $300,000 per year. . It is selling pretty low just now 
Meome account for the 1931 | and I am holding 200 shares that I 
showed earnings on the purchased at 10. Do you think that 
stock of $7.41 and 32 thé Co. can pull through or is there 


the common stock: This aaa nee of it going into liquida 
We think that the danger period 
for Paramount ‘Publix as for the 
whole moving picture industry is 
in the next two or three months. 
We cannot tell whether there is 
any danger of it going into liquid- 
ation or not. —— se — 
for so ime in vi e| court cases pending whose ending 
e of the hapds. eee oe no one can predict with certainty. 
Outlook for Canada Steamship} The company is making a very 
‘Lines is depressed by the fact that | strenuous effort to attract the 
has been no improvement in| public in the acta te year begin- 
ping activity on the Great | ning this month by having a large 
S this year. Rates on grain,| number of good attractions and 
ich forms the company’s chief | starring popular actors and act- 
ree of revenue, have been dras- | resses. 
ly cut and recent tariffs have It is, of course, absolutely es- 
m at a level which hardly | sential to have strong attractions 
red a steamship to cover its| if the various theatres in Canada 
ating expenses. Formation of | and the United States are to get 
aripbing pool, known as Associ- | patronage sufficient to make them 
ke Freighters, is expected | continuously profitable. Just at 
Make for stabilization in rates, | present in both countries, but es- 
igh the newly established tariff! pecially in the United States, 


Paramount Publix 


Canada Steamships 


mld you advise a purchase @f 
Teese bonds of Canada Steam- 
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A three-cent 
insurance enquiries on sheets 
telephone or telegram. 


many theatres are operating in the 
red. A good attraction in these 
in any week generally puts them 
in the-black figures. An improve- 
ment in business confidence would 
help and especially greater em- 
ployment, 


Investors. Syndicate 

What is your opinion of the In- 
vestors Syndicate, of Minneapolis, sel- 
lers of installment investments? 

Resources of Investors Syndi- 
cate of Minneapolis, as shown b 
successive balance sheets, have in- 
creased from $2,600 in. 1894 to 
more than $40,000,000 at the end 
of 1981. The expansion of the 
company has been effected by 
money for the most part obtained 
from the sale of investment cer- 
tificates under which the company 
agrees to pay at the end of 10 
year peri certain stated sums 
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in return for periodic payments 
by purchasers of investment cer- 
tificates . 


Balance sheets of the company 
show the liabilities of the company 
under these certificates to be fully 
protected. We have not seen a dis- 
cussion of the assets of the com- 
pany or its position by any state 
or provincial authority although 
these take some interest in the ac- 
tivities of the company. 

The purchaser of an investment 
certificate should enter into such 
a contract only after carefully 
considering the possibilities of his 
maintaining regular payments 
asked for over a period as long as 
10 years. If he is able to maintain 
those payments, then the sum ob- 
tained at the end of ten years 
would show a distinct profit to 
him. If, however, he is unable to 
continue payment at the’end of 
the first, two, three or four or 
five years, the contract would not 
have been a profitable one. Dur- 
ing the first few years necessarily 
the company’s payments of com- 
missions to those who sell the cer- 
tificates and other preliminary ex- 
penses have to be absorbed from 
the first returns from the sale of 
new certificates. - 

The various saving plans out- 
lined to you are interesting and 
apparently attractive to a great 
number of people. One drawback 

is the difficulty of judging over 
ten years what may happen to any 
human institution. 


Welland Canal Cost 
Close to $200,000,000 


Government Figures on Cost Do Not Include Cost 


of Raising Money 


or Interest During 


Construction 


By H. E. M. KENSIT, M.E.LC., M.A.LE.E. 


This week the new Welland 
Ship Canal will be officially open- 
ed , the Governor-General of 
Canada, and the ceremony will be 
witnessed by notable visitors from 
all over the world. Hundreds of 
columns of space will be devoted 
to describing the event and the 
canal itself. One question prob- 
ably will not be touched — 
elsewhere:. What the canal has 
cost the country. In this article a 
Canadian engineer attempts to 
answer the question. 


The fourth Welland Canal 
is now in service afd practically 
completed and the point of special 
interest about it at the present time 
is that the expenditure thereon 


to Canada on the cost of the pro- 
jected St. Lawrence Waterways. 

Started in 1913 on an 
total cost of $55,000,000, 
opened to traffic in 
not completed to full 
at the end of 
“net” expenditure” on 

or lu pow 

and on he 
completed the net ture may 
‘be taken in round res at rot 
‘less than $130,000,000. 

nditure is understood 
an thet by annual a 
from the Consolida 
running as high-as $25,000,000 in 
@ year, and the published cost is 
understood to be the bare construc- 
tion cost—the work being carried 
out by the Federal government no 
charge is made for the cost of rais- 
ing or providing the capital or for 
interest during construction, both 
inherent and unavoidable expenses 
which may be somewhat lower but 
are not any less real than if the 
work was carried out as a commer- 
cial undertaking. There may be 
other items, such as preliminary 
expensés, purchase of ‘lafd and 


propriations 
Fund, these 


compensation to landowners, legal 


and insurance expenses, adminis- 
*| tration, etc., that should be added, 
but the present discussion may be 
confined to cost of money and in- 
terest during construction. 
Cost of Raising Money 

Even governments do not get 
money without cost for raising or 
collecting it, nor without paying 
interest on the borrowed portion, 
and it is of interest to estimate 
what the actual cost of the Welland 
Canal. has been to the country and 
its taxpayers. Such an estimate 
cannot be any more than a first 
approximation, for a complete 
statement of expenditure by years 
would be necessary to the making 
of a close estimate. 

What does it cost: the govern- 
ment to obtain money? ’ 

The Canada Year Book shows 

that for the fiscal year ending 
March 31, 1930, 85 per cent of the 
total Consolidated Fund receipts 
were from taxation, that is from 
customs, excise, income and war 
taxes, all collected by the National 
Revenue Department, and the re- 
port of the Auditor General shows 
that the expenditure of this depart- 
ment, that is the cost of operation 
or collection, is about 3.7 per cent 
of the total receipts, so that money 
obtained by taxation costs the gov- 
ernment at least 3.7 per cent. The 
“non-tax revenue” that constitutes 
the other 15 per cent of the Con- 
solidated Fund receipts covers 
some 28 items and includes rev- 
enue from canals, Dominion lands, 
inspection, etc., but by far the lar- 
gest item is the Post Office, which 
is credited with over $33,000,000 
or 53 per cent of the total, and the 
Post Office during the same period 
is shown to have produced a de- 
‘ficit of over $2,000,000, so that the 
effect of “non-tax revenue” would 
probably be to increase the above 
given cost of collection to more 
than 3.7 per cent. 


Discount on Issue 


Whenever the government needs 
more money than is furnished by 
the Consolidated Fund, as of course 
it oftefi does, it must issue bonds 
or treasury notes. The issue of 
bonds must always involve sub- 
stantial cost for brokerage, dis- 
count, banking and other expenses, 
ranging from 3 per cent under the 
best conditions to about 5 per cent. 
For instance it is stated that when 
the Dominion borrowed $100,000,- 
000 tin the United States in 1930 
it received only $95,250,000, or the 
cost of issuance was practicaly 5 
per cent, and annual interest must 


of course be paid on the amount 
issued. 

These two funds, Consolidated 
Fund and bonds, or treasury notes 
that must be replaced by bonds, 
are the government’s only sources 
of money for all .expenditures— 
they constitute the nation’s purse 


and it makes no real difference | 


which partition of the purse a par- 
ticular expenditure is said to come 
from—the real cost to the country 
of any public: works is the money 
spent plus the cost of obtaini 
at m , and the real cost 
obtaining money is the weight- 
ed average cost for both the said 
sources. In the fiscal. year 1930 
the receipts from Consolidated 
Fund were $446,000,000 and the 
Funded Debt stood at $2,228,000,- 
000 or just five times as much The 
average first cost and annual cost 
a funds may now be consid- 


First Cost of Money 

It has been shown above that the 
cost of money from the Consolidat- 
ed Fund is 3.7 per cent. The total 
cost to the Government of issuing 
bonds, averaging favorable and un- 
favorable conditions, may be taken 
at-4 per cent. The weighted aver- 
age cost on these’ bases of obtain- 
ing money by both methods works 
7. , 3.95 Pen, omtente se yes 
co sup g , or 
the Welland Ship Canal has been 
about $5,350,000. 

Annual Cost of Money 

The annual cost of money from 
the Consolidated Fund appears to 
be fairly steady at about 3.7 per 
cent or a little more. As to bonds, 


be a matter of putting a valuation 
on the Welland Ship Canal the 
above is a fair method of arriving 
at what the total cost to the coun- 
try has been. If fully analyzed it 
would probably be found that this 
cost to the country has been much 
nearer $200,000,000 than $130,000,- 


CEMENT OUTPUT 
SLUMPS BADLY 
IN EARLY MONTHS 


Drop of Nearly 50 Per 
Cent to End of 
May 


From Our Own Correspondent : 

MONTREAL.—Further light is 
thrown on current activities of 
Canada Cement Co. by publication 
of figures covering production of 
Portland cement in the first five 
months of 1932. In that period out- 
put totalled 1,740,655 barrels which 
compared with -3)295480 in the 
same period of the previous year. 
In the first five months of 1930 
production amounted ‘to 3,018,982 
barrels. 

Production of Portland cement in 
Canada in the month of May was 
slightly higher as compared with 
the previous month et 530,- 
504 barrels against 427,320 barrels 
in April. The serious, drop from 
last year is revealed in the fact 
that production in May, 1931, was 
1,090,449 barrels and in May, 1930 
and 1929, output was slightly above 
that figure. 

Sales Have Declined 


With Canada Cement Co. produc- 
ing the greater amount of cement 
manufactured in Canada it is clear 
that sales during the year have 
shown substantial declines from 
1931, This has found reflection in 
preferred stock values which have 
declined to levels around 36. Earn- 
ings in the: fiscal year ended No- 
vember 30, 1931, were equal to 
$7.41 a share on the 6% per cent 
preferred stock, 

Government statistics, which for- 
merly included quotations for 
cement prices, have dropped this 
information from _ reports on 
cement production. In the United 
States, however, it is stated that 
recent advances of from 30 to 50 
cents a barrel in middle western 
states mark the first price increase 
of consequence there since 1929. 

For the two years preceding 1931 
the cement trade in the western 
states was in a chaotic condition 
as the result of price shading and 
secret. concessions. In May last 

ear the final cut occurred, bring- 

g prices to the lowest levels of 
16 years. Since that time prices 
have showed a gradual firming 


tendency. 
Canada. Cement Co. was influ- 


enced ito a small degree by the 
across the line though 
at some p< prices had to 
to meet the competition 
offerings. 
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for every $100 of cash received the | 


Government must issye an average 
of about $104 of bonds—the “Char- 
ges on debt” averaged 4.4 per cent 
in 1914 and 5.5 per cent in 1930 
(about the period of construction 
of the Welland Canal) or an over- 
all average of 4.95 per cent on the 
amount issued, but this ‘is about 
4.95 104/100 or 5.15 per cent on 
the cash received. The “charges 
on debt” on the cash received from 
bonds are therefore 5.15 per cent. 
The weighted average annwal cost 
of money from the two sources 
works out to 4.91 per cent and this 
represents the average rate or an- 
nual charge the government pays 
for its funds from all sources, and 
the rate that may be properly char- 
ged for the use of those funds. 

Interest During Construction 

Since, as shown above, the gov- 
ernment pays an average of at 
least 4.9 per eent for collection of 
or interest on its funds, it certainly 
appears legitimate in estimating 
the total cost of public works to 
allow interest during construction 
at that rate. 

The construction of the Welland 
Ship Canal took from 1913 to 1931 
—work was stopped for about two 
years during the war but on the 
other hand it may be taken that 
there will be a considerable inter- 
val between opening for traffic 
and full utilization and that the 
period of construction may be 
taken as 18 years. To exactly cal- 
culate the amount of interest dur- 
ing construction would require 
complete particulars of the dates 
of. expenditures, but the Joint 
Board of Engineers for the St. 
Lawrence project considgred that 
an allowance of 5 per cent per an- 
num for half the anticipated period 
of construction for that project 
would give a fair estimate, and the 
same mgthod may be used for the 

.present purpose. At 4.9 per cent 
per annum for 9 years the amount 
for interest during construction of 
the Welland Ship Canal, on the 
basis of $130,000,000 cash cost, 
would be $57,330,000. 

The foregoing discussion of the 
real cost of the Welland Ship Canal 
may be summarized thus:— 
Corstruction cost $130,090,000 
Cost of providing $130,000,000 r 

cash, 3.95 per cent 5,350,000 


Interest during construction over 
18 years, 4.9 per cent for nine 


teeter eee eeaperenees 57,330,000 


$192,680,000 


As before stated, in the absence 
of exact figures this can only be 
considered a first approximation, 
but it is submitted that if it should 


Rural Population in Canada ° 

Of the population of Canada 46.3 | 
per cent are rural dwellers and 53.7 | 
per cent reside in urban centres. Ten | 
years ago the proportions were 50.5 | 
per cent rural and 49.5 per cent | 
urban. The largest proportion of | 
rural population is found in Prince | 
Edward Island, where the country | 
residents represent 76.8 per cent. 


| 
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RECORD PRODUCTION 
OF BUTTER IN 1931 


Value’ is Less, However, 
Owing to Big Drop 
_ in Price 


While the quantity of creamery but- 
ter produced in 1931 was 22 per cent 
greater than that of 1930 and the 
greatest ever recorded by the dairy- 
ing industry of Canada, the total value 
of production in 1931 was less than in 
the previous year. Provincial figures 
for the current Pong show that 1932 
production, if the present pace is 
maintained, will be about the same as 
in 1931, although Ontario production 
is currently 7 per cént less than a 
year ago. Gains are recorded in Que- 
bec, Saskatchewan and Manitoba, the 
other provinces being about the same 
as a year ago. ; 

Compared with the previous year, 
the average price of creamery butter 
dropped 8.29 cents a pound in 1931 to 
22.22 cents, thus aceounting for the 
decreased value, and prices are even 
lower in the current year. 

Creamery butter production in 
1931 amounted to 225,802,685 pounds 
valued at $50,168,738, compared with 
185,751,061 pounds, valu at $56,- 
670,504, in 1930. 

Ontario with 34 per cent and Que- 
bee with 31 per cent are the chief 
producing provinces, followed by 
Alberta 10, Manitoba 9; Saskatchewan 
8, Nova Scotia and British Columbia 
3 each and New Brunswick and nce 
Edward Island 1 each. 

Factory cheese output in Canada in 
1931 amounted to 113,704,109 pounds, 
valued at $12,796,616, a decrease in 
quantity from the previous year o 
5,401,094 pbunds, or 4.5 per cent, an 
a decrease in value of $5,293,254, or 
29 per cent, The average price dro 
ped from 15.19 cents in 1930 to 11.25 
cents in 1931. 

About three-quarters of the annual 
make of cheese in Canada is produced 
in Ontario, the amount in 1981 being 
84,229,045 pounds. ~ é 

Production of concentrated milk 
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Book-Will Give 
You : 


Details of 1931 earnings of 
Canadian companies in which 
public has investment. 


The background of each com- 


pany—history of organization 
and development — names of 
officers and directors. 


Details of all bond and stock 


issues. 


It is essential that the investor secure this new 4 
if he is to know the present position of the companies’ , 
in which he is interested. ees ks 
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GYPSUM PRODUCTION: 
DROPS IN FIVE MOS. 


May Output ‘Shows Sharp 
Improvement Over ? 
. April Canada, finds reflection in~ 
a figures. -.. 0g. pak gre aig Tt 
From Our Own Correapondent The improvement in May as com- 
MONTREAL.—A decline of 38 per | pared with April was due‘in part 
cent in gypsum production during the | activity in the export market.«No-@ 
first five months of the-current year | ports were vr in April while 
is revealed in government figures. | there were 11,110 tons of crude gyt 
Up to May 31, Canadian gypsum pro- exported the - succeedin: 
duetion totalled 112,300 tons compared | ntonth. ee 
with ‘95,240 tons in the same period| Sales of Gypsum, Lime, Alabasting~ 
of the previous year and 109,173 tons | have owed the trend: of 
in the first. five months of 1930. . tion. is understood that 
In May, however, output showed a/first six months of the ‘ss 
sharp upswing over Apri! totalling | fiscal year sales were down about. 
66,139 tons against 23, tons -in the er cent from last year’s 
ile domestic’ salés~ have "en 
- have 
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previous month, but in May 1930, pro- 
duction amounted to 95,240 tons.:| sales in export 
Activity of Gypsum, Lime, Alabastine, creased appreciably." =. 
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of Canadian companies in the past year. Difi-- ‘ 
cult conditions have influenced operations and. 
earnings. Reorganizations have been numerous. The ; 
new edition of The Financial Post Survey of Corpor- 

ate Securities contains details of all such changes. 


Marc changes have taken place in the structure 


edition’ » 


Facts covered include :.Earnings statements ané 


balance sheets for 1931 compared with those of 1930 
and 1929; details of each bond issue; whether inter- 
est is payable in Canadian, New York or sterling 
‘funds; times bond interest earned, efc.. 


Bonds and stocks of well managed and long estab. 


lished companies have declined drastically. Many 
appear to offer attractive opportunities if held for a 
reasonable period. The Survey of Corporate Securities 
supplies the ‘information needed to enable the 
investor to determine the relative merits of securities; 


to study present holdings; to- consider “switches.’ 


Funds in which bond interest 


is payable. 


Dividend rate and when pay- 


able. 


Details of capital reorganiza- 


tions. 


Balance sheets 


earnings 
statements for 1931, 1930 and 


1929. 


Price range of stocks for 1931, 
1930 and 1929. 


and 


; 


| 
| 
| 
} 
| 


Everyone with investments or funds to invest 


needs this book. Credit managers and sales managers 
will find it a valuable source of information on the 
aan of Canadian companies to 
selling. 


which they are 


Fill in the coupon below and send it in at once so 


that you may secure a copy without delay. 


ORDER COUPON 


The Financial Post, 
153 University Ave., 
Toronto. 


Send me éopies of The Financial Post Survey of 
Corporate Securities. Attached is $—— at the rate of 
$2.00 a copy. 
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Benefactions 


Our Taxes 


ovincial Governments. Force 


alities to Spend Money.and 
-° Then Berate Them 


4 By ‘VICTOR LAURISTON 


ymnasiums, auditoriums and all 
the fixings? 


Raising Teacher's Pay 
And as for teachers—we can af- 
ford to pay them big salaries. 
The cost to the municipality is a 
mere bagatelle, when you allow 

for government assistance.” 
“Some years ago a smail city was 
paying one of the most efficient 
Eiheciata institute principals in 
the ince $3,500 a year after 
dechies of 1 service. It advertised 
for a principal for its new tech- 
nical school. The lowest figure 
quoted by a qualified man with the 
minimum of experience was $4,- 


MBoch was the result of & false 


‘Based on government 

on, Easy money encour- 

lavish expenditure; and lav- 

ish expenditure meant unfair com- 

petition for communities. which 

tried to run 
on a business basis. 

Considering the overload’ of ac- 
ademic teaching, involving extra 
teachers and extra class-rooms; 
the pense oh, gg outlay for build- 
‘ings and frills; and the false salary 
basis—it is an open question if the 
average local municipality couldn’t 
have paid the whole shot for a 
practical system of shop and busi- 
ness training with a greater var- 
iety of practical courses, and saved 
money. 

That may not be the end, though. 
In 1929 the King government re- 
fused to renew the federal grant 
for technical education. Provincial 
assistance, on a restricted basis 
is still continued to salaries and 
upkeep, but not. to buildi 
Shoul * provincial assistance 
discontinued, what about the mun- 
icipalities left holding the bag? A 
typical case of generous politi- 
cians starting something upon a 
too extravagant basis and leaving 
municipal taxpayers to foot the 
ultimate bill. 


Next week, Mr. Lauriston: will 
reveal additional examples of bad 
benefactions by governments. 
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«very Earner in Canada 
| Hit by Growing Taxes 


Excessive Burdens Hamper 


Business, Reduce Employ- 


-\ ment— United States and British Experience Give 
Warning —W age Earners Should Vote Against 
Extravagant Government Expenditure 
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“fave appearing 
iar in the last two years. 
service if you anmepeted to execu- 
-artic'e should be clipped from The 
laces in factories and business 

tter if they made certain that 


yee, one 


troubles is that the man on salary or wages, as compared 


ployer, and the renter 


against.the owner of a house or 


ize that this subject is of just as vital interest to 


i There may not bea 
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inks 
ot pay any 
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Pays Taxes 
“One Reason Why Times Are Hard, 
be! llector call him 
as a aeaie himeelf, om ia aes 


himt,:hecause every time he buys anything he pays his share 


of the nation. 
buys a newspaper, goes 
‘y, me. his 


’ local). 
Pei taxes colle 


wears clothes, eaté food; travels from one place to 

ie more: in fact, spends money in any 
ro 

ustry (and by government 1 mean 


ernment lays 
1 government— 


taxes which 


ted by government are included in the price of every 


| article we buy, necessarily so, as I will a you in a minute, 


4, vernments have jumped from a total of $2 


ing Canada in respect to 

merce and industry; and techni- 
‘cally trained men from the United 
Kingdom, the United States and 
foreign countries were taking 
_ =the big key positions in Canadian 
os The federal fund was to be dup- 
<licated by the provinces. A muni- 
: {cipality spending to establish tech- 
“nical. education was’ to - receive 

_ from the combined; fund: 
equivalent to its own outlay. 
The obvious, simple and least ex- 
apensive method of teaching trades 
to provide practical shops in 
¢ } of men who understand 
Rs ts he tonght aod the toe 
es ? it meth- 
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Expensive Red Tape 

© But 

echnical school 
down to 

through provincial de 

aucation, it was -taped 
‘ive irements. At le 

~the time ont 


= 


“to save the province and the muni- 


ey money by utilizing exist- 


: gout ings was peremptorily 
P ort, the provincial author- 
tity, instead of giving the money to 
-aszist bona fide technical and com- 
*mercial training, tacked on aca- 
-sdemie work whose extra cost ab- 


_». +sorbed probably the entire amount 


of oceaeens assistance, 

. Naturally, the big cities jumped 
at the bait first. To them, the gov- 
(ernment contribution was manna 
«from heaven; money that every- 
‘body could*spend and that no y 
-had to Pay. The early spenders 
Spent lavishly. A pes, practical 
> school without frills might cost 

$125,000 or $250,000. But when 

you are getting half the cost from 
the government—in other words, 

Heaven—why not double the 

mming 


- outlay and provide swi 


int 
“in outline, was the Borden scheme. 


3 - Commercial 
also, is largely a matter 
y practical training, and 
extent of actual dicta- 
transcription and typewrit- 


in most cases when the 
roposition filter- 
municipalities 
artments of 
: with 
sorts of arbitrary and expen- 
alf 
and half the class room 
pace must be devoted to academ- 
_sic—that is, high school—work. 
{Teachers must have high academic 


reer though the abilit 

teach was not so essential. To 
ie sistance ewan the 
> a new ool must be 
constructed, An economical desire 


that the total expenditures 


7 What a Jump ; 
Alexander Hamilton Institute states, in its Business Conditions 


of all our national, state and } 
000,000,000 in 1912 to $12,000,- 


in 1931, Here are the figures for your consideration: , 
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6,700,000,000 , t 11. 
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he | “You will notice that Tast vor th 

for by taxes, now in effeet or about to be imposed, was $12,000,000,000. 
on of Continental United States was about 1 


popu 
and children, This works out $100 


raise the food they consume, 


r head for every 
in the United States, if it was divided equally—of course, it is 
equally. People, who-live. in cities, and who have to buy everything they use, 
pa a higher rate of taxation than people who live in the country, an 


A 54,000,000,000 22. 

been published by The Financial Pos 

tribated 

e total government expenditure, we 
e 

20,000,000 men, women 


man, woman and child 
ot divided 


who 


sf 
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* ple who spend less money per head than do others pay less taxes than 
those whe spend more liberally, but, in proportion to the amount that every 
one spends so does he pay his share of the total tax bill. 

“It must be so, because you, who read this article, know perfectly well 
that industry cannot pay that $12,000.000,000 tax bill out of its own pocket— 


it has no m 


agician’s wand to produce $12,000,000,000 out of thin air. The 


Way it can get such a huge sum of money to pay government is b 


2a 
adding it to the cost of what it sells, 


whatever that may be, and you and 


pay out part of it whenever we ear ‘anything. 


Much 


ey Wasted 


“You will notice that the tax bill amounted to 22 per cent of the national 
income for the year 1931, which is a little bit more than one-fifth of the 
total income of the nation, which means the income of all its inhabitants. 


(Ed. note: Canada’s taxes 

“The absorption of such a 
of government means that there is 
P enterprise. 


“One of the reasons why there are not enough jobs 


resent time is because such a 
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wasteful ways. 


large proportion of our income is 
vate employment to be used by government in unnecessary and 


take about 25 per cent of national income). 
large proportion of the national income in cost 
just that much less to be employed in 


to go around at the 
taken away 


“Who is responsible f yee ane ve 1d ? 
I sible for this state of affairs? Why we, the people of 
the United States, are responsible for it. (And in Gaseda. we the et 


of Canada). 

“We have demanded a lot of 
no longer afford, We have a!lowed, 
by a place on the public 
the country is now on t 
because we have been told, 
is paying our tax bills for 
et ee the 7 
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your political representatives, 
to rigid economy 


representatives who will keep t 
for July, just to hand, 
of public money, 
lems but had only served to 


the principal factors which forced 
e opinion is expressed that 


collected represented only 12 per 
huge debt and pension liabilities 


of the national income. Arm 
£77,000,000 to £87,000,000, Air 


and £64,500,000 now; old 
£40,000,000; and there are 
subsidies where there was 
administration from £4,200,000 to 


planning in 


} persons who have or 
in the administration of public 
local—and if they break their pledges to you, you must replace them with 
The growth of public expenditure of co 

{ public expenditure, of course, “has i 
alarm” in many countries, For example, Barclays gre by dre 


a and that the burden should 
possible moment. Taxation in Great Britain is estimated to take 30 
per cent of the national revenue whereas in 1912 the vahen and cane 


ment of the national debt make up the 


services from our government, which we can 


and indeed encouraged, the politician 


to reward political services to himself personally, and to the party generally, 
ay roll (one adult out of each ten adult persons in 
e public pay roll) and we have done this largel 

and believed, that somebody else, and not ourself, 


let us “kid” ourselves any longer with 


eople who don’t pay taxes are dead ones. 

your. own money instead of ‘having the gove e 

0 for you, you know what you have to do about it. eee 
Yoy, and your friends, and your 


employees must organize to elect as 
will pledge themselves 
affairs—national, state and 


Bank monthly review 


nd, also objects to the lavish outlay in Great Britain 
pad first, because the growing expenditure had not been 
ustified by & solution of any of the many trading and industrial prob- 
aggravate the position and had 


been one of 


Great Britain off the gold standard. 


Great Britain cannot stand further 
be substantially eased at the earliest 


cent of the national revenue. The 
accounted: for much of the altered 


position, but, excluding them, taxes and rates accounted for 18 per cent 
"tence: Cott aelning ta init cat oe 
£17,000,000; expenses under the ministry of labor were very Set he 1913 
261,000,000 expended in other pensions ana 
much more, education sisi fee 217,000,000 ta ea eee ton eat 


£19,300,000. Interest and manage- 
heaviest item. Housing and town 


England has risen since 1913 E35 
So far as Canada is concerned, ‘the ait Metis See 


growing attention being given in 


the United States and Great Britain to this evil indicates that Canada 


would do well to set 


her own house in order as quickly as possible. Every 


drop in taxation will be a stimulant to business and production, Lower 


taxes encourage capital and increase 


to stand still while other n 


employment. But if Canada were 


ations reduced per capita taxation the result 


would be that Canada would be at a dist; i i 
t ist ‘ y 
for more active trade and production. oe 


Live Cattle Exports Gain 
_ Exports of live cattle to Great Brit- 
ain up to the end of June, 1932 
showed an increase of 898 over the 


total shipped in the first six months | 


of 1931, and the prospects are 
shipments in the next few months ai 
show a greater increase over the cor- 
responding period, last year. A state. 
ment .of .the origins of shipments 
shows 5,204 head from Ontario, 3,338 
from Alberta, 788 from Manitoba, 390 
from Saskatchewan and 73 from 
Quebec, 


Sess sss esesstsnusipastsusesstenseeenee 


Prairie Provinces Fisheries Output 
. The fisheries of the Prairie Prov- 
jinces in 1931 were valued at $1,909.- 
|} 040, nearly all the commercial catch 
| being sold for consumption fresh. 
Manitoba came first with an output in 
1931 of $1,241,575; Saskatchewan 
second with $453,056, and Alberta 
third with $184,859. Production of the 
Yukon Territory fisheries was valued 
at $29,550. The total quantity of fish 
of all aa nnn in the three prov- 
inces an e territory in 1931 was 
291,147,000 pounds, F 


their technical schools |' 
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Gasoline Consumption Rises 


Faster Than Registrations 


Increase in Size and Range of Trayel of Buses Boosts 
Average of Needs for Oil Products Per 
‘ Motor Vehicle 


Every investor in oil company 
securities will be interested in an 
information circular issued by the 
United States Bureau of Mines (of 
which Scott Turner, former Can- 
adian meniag Slannees, is director) 
concerning economic factors in- 
fluencing the demand for gasoline. 
The authors, H, A. Breakey, as- 
sistant economic analyst, of the 

troleum economic division, U. S. 
‘Bureau of Mines and E. B. Swan- 
son, chief economist, of the same 
division have made a thorough 
study of the factors entering into 
the increased use of gasoline from 
1920 to 1931. ° 

During the first five years of 
that period, the annual increase in 
ear registration was closely in 
accord with the yearly increase in 
gasoline consumption. Both nearly 
doubled during the five years, and 
the average yearly gasoline de- 
mand not vary materially per 
motor vehicle, being around 10.5 or 
11 barrels during each year. Since 
19 however, the demand for 
gasoline increased more rapidly 
than did the registration of motor 
vehicles. and this study finds that 


the increased use of motor trucks, | P 


buses and taxi cabs has been of 
particular significance in this con- 
nection. 

Bus Gasoline Demand Trebles 

At first, in order to explain this 
phenomenon, attention was directed 
toward the extended mileage ‘of 
improved highways which stimu- 
lated tourist traffic, the larger 
number of closed cars in use which 
led to'a good deal of winter driving, 
and the increased power of the 
modern automobile, but these were 


(NCO 


(eo, 


Corrosion Resistant 


not enough in themselves to ex- 
plain the increase, 


As a factor in the determination 
of gasoline consumtion, the rev- 
enue (common carrier) motor bus 
was almost twice as important in 
1931 as in 1925, accounting for 
nearly 3 per cent of the total dom- 
estic ‘gasoline demand in 1931 as 
compared with half that amount in 
1925. .The calculated gasoline de- 
mand of revenue buses has in- 
creased from 3,391,000 barrels in 
1925 to 11,468,000 barrels in 1931. 


A table shows that the number 
of buses increased from 23,800 in 
1925 to 45,400 for 1931. Though 
this did not quite double the num- 
ber of busés the ges consump- 
tion in barrels city buses in- 
creased from 1,202,000 to 3,621,000 
barrels, or about three times, while 
inter-city buses increased consump- 
tion from 2,189,000 barrels to 
7,847,000 barrels making a total 
altogether of 11,468,000 barrels 
consumed by revenue motor buses 
in 1931. The continually increas- 
ing size of the bus and its more 
intensive use, has increased its im- 
ortance as a user of gasoline, far 
in excess of its increase in numbers. 


Annual Mileage Increases 

Inter-city buses have registered 
increasing annual mileage and city 
and inter-city buses have recorded 
decreasing mileage per gallon of 
gasoline. In terms of miles per 
gallon, the inter-city bus has eee 
ped from 7.94 miles in 1924 to 4.62 
miles in 1931, and the city bus from 
5.56 miles in 1924 to 3.88 miles in 
1931. ee buses have in- 
creased their mileage per bus from 


; 


48,150 miles in 1924 to 53,563 miles 
in 1931, city buses have decreased 
the mileage per bus from 36,749 
miles in 1924 to 35,590 miles 
bus in 1931. 
gallons per bus have advanced for 
inter-city buses from 6,061 gallons 
to 11,585 gallons and city buses 
from 6,616 gallons to 9,176 gallons. 
The miles per gallon dropped in 
case of inter-city buses was from 
7.94 to 4.62 in this period while 
city buses in miles per gallon dro 
ped from’5.56 miles in 1924 to 3. 
per gallon in 1931. ‘ 
_ The city bus with its fr 
stops, its regular route an 
peak loads during rush hours, 
necessitating the idling of some of 
the aquionnent during the day, gets 
considerably less mileage per gal- 
lon of gasoline, travels less miles 
per year, and has a different seas- 
onal ‘variation in gasoline consump- 
tion than the inter-city bus. 
Bus Capacity Rises 

The decrease in mileage per gal- 
lon of gasoline amounts to as much 
as 31 per cent due to the larger 
type of buses used. Buses of seat- 
ing capacities of more than 25 in 
use by electric railway companies 
almost doubled from 1925 to 2931. 

The average seating capacity of 
bus bodies manufactured during 
the past few years indicates the 
probable. immediate trend in the 
sizes. The average capacit r 
bus increased from 27.8 in 1 to 
31.7 in 1930 and then declined to 
29.6 in 1931. The latter decline 
may be accounted for principally 
by the increased output of buses 
in the 25 to 28 seating capacity 
range. This is partly due to an 
increasing sentiment against large 
buses but also because in some 
states of the Union tax on buses 
increases chiefly for buses with a 
seating capacity of 30 or more 
passengers. sal 

‘ Mergers Are. Rule 

Inter-city. bus operations have 

improved equipment and operation 


In the same period 


dred miles of route, the recent 
has been for these smal] 


voting were @ 
se states. There 
rod it one which is aero in 


cope, coveri ly all of 
U ted States’ and operating in 
a also. 


“Gasoline for the opera- 


the/ tion of buses G purchased usually 


on annual contracts —avees some 
eek are made on the open 
market. Payment for gasoline pur- 
chased on contract usually is based 
on the prevailing tank-wagon quo- 
tation, although some contracts 
written at a fixed price. A 
sliding scale, a price u- 
ated according to the amount of 
asoline taken, is another basis 
or payment. 

The large interstate operators 
have their gasoline del’vered to 
various points where it is conveni- 
ent to reservice their buses. Some 
operators have deliveries in each 
state Las soya oe to the mileage 
travelled therein, so that the gaso- 
line tax paid will be divided among 
the states in proportion to the use 
of roads. , 


Lumber Trade With U. K. 
Retarded By Measurements 


ou re = whee a 
not conform to ndard measure- 
ments in force in the United King- 
dom and therefore many builders 8 
it by in favor of foreign lumber which 
meets their specifications, according 
to a letter received in Vancouver 
from the vice-chairman of the Lon- 
don County Council housing com- 


are many thousands of 
builders and timber yards 1 and 
down the country,” he writes, “which 
are accustomed to buying and selling 
timber of the English size and speci- 
fication. 
“How can we urge these thousands 
of buyers to use scgnt measurement 
timber?” he asks. 
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CANADATO PRODUC 
RADIUM NEXT YEA\ 


Eldorado to Build Refin, 
to Treat Great Bear 
Lake Ore 


Before another year rolls by § 
anticipated that Canada wilj 
itely e entered the ranks 
aos producer of radium, — 

ready a concentrator has 
established at the mine of the 
national Radium Resources, Haliiy 
ton county, Ontario, to conce 
uraninite, an ore of radium. Neg 
the Canada Radium Mines is d 
ing a property and plans to ing 
a concentrator early next year. ”* 

More important, however, ig” 
announcement of the Eldoradg 
Mines to establish a refin 
Toronto for producing radium ‘fea 
its rich radium-bearing ore 
Great Bear Lake. At the preseme 
time Belgians hold a mono ly 
the production of radium with cur 

oa e 


pap sai 


Tent prices around $70,000 
in small quantities. From the 
grade ore of Great Bear Lake, 
pins hope of establishing an indust 
that will make it free of the : 
eSne treating ore from the minas 
n Belgian Congo. | 


Brockville Uses Domestic Coal 

A cargo of Canadian coal, the @ 
to be landed at Brockville, a 4d 
few days ago for consumption 
Ontario Hospital, where it 
the place of bituminous coal osus 
imported from the United States, | 
cargo in question is part of ) 

amme of the Provincial Governm 
or the more extensive use of Cs 
adian fuel in institutions unde) 
control. ia 


Canadian Consumption of 

Canadians are fond of preg 
breakfast cereals and, accordi 
the latest statistics avai , 
sumed nearly $6,000,000 worth of 
prepared foods in 1930. This was 
addition to large quantities " 
fashioned ge made from oat 
and rolled oats. Exports of Cg 


as compared with any year from/ The task of intreducing Canadian | dian manufactured breakfast cos 


five to ten years back. 


Instead|lumber in Great Britain would be/| in 1930 amounted to noes 


1 rating over h simplified if these irregularities | while imports were valu 
on eee ewe cee . i climinated, the letter somdades. $250,000. 


a few miles or at best a few hun- 


A KITCHEN SINK 


a7vé MONEL METAL 


TRONG as steel, rustproof, corrosion resisting, Monel Metal is a 
natural alloy, the product of Canadian Mines. Composed of 70% 
nickel and 30% copper, Monel Metal withstands the action'of alkalis, 
hot gases, saline solution and most acids. A beautiful silvery color 
with a soft platinum-like lustre, it is solid metal clear through with 
no coating to chip, crack or wear off. 


In Soda Fountains, Canning and Preserving Plants, in Hospitals, Hotels 
and Department Stores, in Power House and Chemical Plants—for an 
ever increasing number of uses in industry and architecture, Monel Metal 
is being specified because of its beauty, strength, cleanliness and endurance. 


Monel Metal is available in many forms, such as tods, sheets, tubes, 
wire, castings, special shapes, etc., and may be readily fabricated. It is 
produced and sold only by International Nickél and its subsidiaries. 
We will gladly send you full information regatding the application of 


Monel Metal for any particular type of service and also the name and 
‘address of an authorized fabricator of Monel Metal in your locality. 


Strong as Steel 


Beautiful 


R. W. BARTRAM, LTD. 
277 Duke Street 
Montreal 


MONEL METAL 


A PRODUCT OF CANADIAN MINES 


Distributors: 


PECKOVER’S, LTD. 
77 Front St. E. 
Toronto ° 


WILKINSON CO., LTD. 
190 West Second Ave. 


Vancouver 


CANADIAN NICKEL PRODUCTS. LIMITED 
25 KING STREET WEST, TORONTO 
A Subsidiary of 


THE 


INTERNATIONAL NICKEL COMPANY OF CANADA LIMITED 


cently commenced the 
manufacture of Monel 
Metal containers for hand- 


ling syrops used in the soft 


SPER, 
Recent installations of 
Monel Méal Food Service 


the Geo. R. 
Sriese Rheee Co., 
include the 
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+ General Steel Wares 


Limited, Toronto, use liter- 
ally tons of Monel Metal 
i@the manufacture of work- 
ing surfaces, trim, etc., in 
their attractive soda foun- 
tains 


Architectural 


Fg 
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is the new home of zhe 

* National Research Council. 

All ait ducts of the forced 

ventilation system that are 

subject to corrosion are 

conateuctes of Monel 
etal, 
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pure in polluted estuar- 
‘water, ithout any sign 


oda Fountains 


‘neral Steel Wares 
nited, Toronto, use liter- 
r tons of Monel Meral 
he manufacture of work- 
| surfaces, trim, etc., in 
if atttactive soda foun- 
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Architectural 


e of Canada’s newest 
nitectural achievements 
lhe new home of the 
ional Research Council. 
air ducts of the forced 
tilation system that are 
ject tO corrosion are 
structed of Monel 
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the first place, as you well | high-grade 

» the volume of new business | securities 
curtailed, not because life 

ince has fallen into disfavor— 


purs 

states that d 
pon to meet some $20,000,000 of 
in addition to the usual 
ot those in civil occupations. | srises not only from suicides, both 

ther, during the last year of 
and in 19 Ren intinonas epir | the general strain imposed on polic 
and ac- 


rt what I say, I have 
ou with the de- 
Il have to ask 

ore, to accept what I 
y in those instances as 


. 
= ae >a ’ 
fe ee eg SF thaw 


surance fo 


Lessons of Eco- 
ression Serve 
Enhance 


oe a © 


Beets, 


Meets Rigorous Tests 
.. Of Present Conditions 


| Production Record 
For Metropolitan Life 


- Inas five-week pro- 
duction drive ending the first 
week in. July, field forces of 
Metropolitan Life Insurance. . 

‘Co. in Canada created a new 
all-time record for. the Can- 

. adian field by producing $12,- 

248,626 of ordinary paid-for. . 
business. : 

This exceeds by 18 per cent 
any previous five-week pro- 
duction in the company’s 
history. 

The first five districts in 
the Canadian field were in 

' the order named, as follows: : 

. Ste. Hyacinthe, Kitchener, 
Mount Royal - (Montreal), 

** Quebec and. Brantford. 


amounts as formerly. It must be re- 
membered that life insurance is not 
a commodity but is a promise to pay 
money arid if we consider the fal! in 
rice of commodities and the cost of 
ving, we will find that the amount 
of new life insurance being sold 
measured in terms of its purchasing 
yore is still on the increase. This 
to my. mind conclusive evidence 
of the fact that life insurance con- 
tinues to grow in public favor, and 
that public confidence therein has 


the | not been lessened but has increased 


from péace-time to war- 
One salberees 
; c. time 
Se iaias period of business depression of the 


conclusion of the war and/|jead one to expect. 


under existing conditions, and that 
= improvement in those conditions 

bring with it immediately in- 
creased sales. 

The same factors which have 
affected the volume of new business 
have adversely affected the renewing 
of existing business and terminations 
by ee aa particularly surrender 
have abnormally high. So heavy 
have they been that in the United 
States in 1981 at least one half of 
the companies showed a decrease in 
business in force during the year 
and.the other half but a very small 
increase. I am informed that a reduc- 
tion in business in force is general 
there with all companies this year. 
In Canada in 1981 nearly all com- 
ay showed some gain in insurance 
n force but a much smaller gain than 
in former years. It may be that in 
Canada the full effect of the termina- 
tion’ of business will not be elt until 
this: year and while after a number 
of years of unbroken increases, Can- 
adian companies may show a decreese, 
it in no way reflects on the stability 
or safety of the companies but is 
simply a s of the times. 

Policy Loan Worries 

The problem of policy indebtedness 

is ppt a new one as it ha i 
d time and time again in the 
but the extent to which it has 

makes it one of considerable 
nes at the moment. This is 
use of any question as to the 
ability of the companies to meet the 
demands therefrom, as they could be 


©} multiplied without causing embarrass- 


ment on that score but because one 
cannot help but be concerned as to 
the ultimate future of policies thus 
loaded with indebtedness. The pay- 
men® of interest in addition to the 
premium combined with the reduced 
amount of protection, has a decided 


tendency to cause the polic holder to’ 


become dissatisfied with his insur- 
ance and desire to Feplace it with a 
clear policy. . 
» At first thought it might be con- 
cluded that such a procedure even on 
a wholesale basis would not be seri- 
ous as the company would be relieved 
of its liability and the indebtedness 
cancelled and a fresh start made. with 
a new policy 

We must not however, overlook the 
fact that a very substantial part of 
the expense cost of life insurance is 
the initial cost of procuring the busi- 


‘| ness and this initial cost is not pro- 


| vided for in the’ first premium but is 
| gradually recouped from. subsequent 
— asthe policies are renewed 
rom year to,year. If through the 
lapse or surrender of policies or 
through the replacing of loarfed poli- 
cies with new policies the. average 
ried for which policies are renewed 

is reduced, the average expense cost 
over the period is going to increase 
with a consequent increase in pre- 
miums or a reduction of dividends. 
No review of this sort would be 
satisfactory unless consideration were 
given to the effect of present condi- 
tions on a life insurance company’s 
earnings. The principal factors affect- 


.| ing ‘ those earnings @re those old 


friends of the actuary, the rate of 
expénse, the rate of mortality and 
the rate of interest including in the 
latter any profit or loss on invest- 
ments: 
mse — Since lapses and sur- 
renders result in an increase in ex- 
pense it follows that the high level 
at which these have beén recently is 
unquestionably having an unfavorable 
effect on our expense rate. Other un- 
favorable factors are the increase in 
premium taxes, and the increased ex- 
pense incidental with increased trans- 
actions with our policyholders. On 
the other side of the account is the 
fact that most Canadian companies 
have been successful in reducing cer- 
tain: general and overhead expenses 
with the result that their expense 
rates are being kept down to very 
satisfactory levels. . 
Mortality—It appears that during a 


severity of the present one, a com- 
pany is bound to experience an in- 
crease in its mortality rate. This 


admitted and suspected, but also from 


holders by conditions. Unfortunately 
this increase occurs among the holders 
of policies’of the larger amounts and 
its financia] effect on the insuring 
company is even heavier than the in- 
crease in the rate of mortality might 
The foregoing 


business Te- | experience in connection with mortal- 


1. Althoug 
ces. were of a mino 
with the pres- 
i, considerable dislocation 


r urred. 
Effect of Present Conditions. - 
+ NOW propose to deal with th 
- present conditions are 
"On the institution of life in- 
y remarks on any one 
re must of necessity be brief 
P certain instances, while I} 4, dividend also has occurred and, in 


the facts and figures available | some cases, everrtual loss of part of 
de-| the principal is inevitable. The extent 


n th contrary at no time have t 


2 
dm 


of it or the necessity 0 
ore appreciated—but on ac- | tions of interest and dividends become 
the financial ene more numerous. 
‘to purchase it in as 


h | ity has been common to all companies 
r|and as a result applications for the 


larger amounts are now being care- 
fully scrutinized. j; 

Interest and Investments—Consti- 
tuting as they do the largest corporate 
investors upon this continent, it is 
inevitable that the life insurance com- 
panies have investment problems as 
@ result of prevailing conditions. De- 
faults in the payment of interest on 
securities hitherto highly regarded 
have occurred. Reduction of interest 


to which a company is thereby af- 
fected depends on the extent and 
nature of the distribution of its in- 
vested assets among the various 
classes of investments. i 
Within the group consisting of 
overnment and municipal 
ere have been few diffi- 
culties encountered and the same is 
true of select public utility bonds. In 
the groups including industrial and 
y bonds and preferred and com- 
stocks the defaults and reduc- 


In the mortgage 


ge field, city mortgages are in a very 


Buyer and Seller. 


COURT QUESTIONS | TO SHAREHOLDERS 


SUCCESSION DUTIES 
IN PROV. ALBERTA 


Duties on Property Out- 
side Province Held - 
Ultra Vires 


The Succession Duties Act of 
Alberta has been declared ultra 
vires as applied to collection of suc- 
cession duties on property. situated 
putside of Alberta, according to a 
majority judgment handed down by 
the ap court at Calgary recently. 

Mr. Justice Ford wrote a 57 page 
judgment disagreeing with the de- 
cision, holding that the province had 
the right to set duties on outside 
property. Mr. Justice Mitchell also 
dissented, while Justice Clarke 
Lunney and McGillivray subscribed 
to the decision. . 

The judgment dealt with the action 
i the Kerr estate against the pro- 
vincial collector of succession duties, 
who had assessed the estate for $60,- 
000 duties after the death of I. K. 
Kerr, retired lumberman, in Decem- 
ber, 1929. Mr. Kerr had left an es- 
a valued at approximately $600,- 


About half the property on which 
succession duties béen char 
la¥ outside the province. The Kerr 
estate in its action asked two ques- 
tions. The first was whether or not 
the province had power to assess du- 
ties against property of a person 
domiciled in Alberta, when the prop- 
se was situated outside the prov- 
nce. 

The second was whether or not the 
method of collecting succession du- 
ties generally in province was 
ultra vires, the estate arguing that 
the act made the executor personally 
liable, and that such duties should 
a be classed as indirect taxa- 
tion. 

The effect of judgments handed 
down by Justices Clarke, Lunrey and 
McGillivray was that the act was 
ultra vires with regard to the prov- 
ince’s power to place succession du- 
ties on property not in Alberta. In 
disagreeing, Mr. Justice Ford wrote 
a 57-page Fedembat, holding that the 
province had the right to set duties 
on outside property. 

The court was unanimous in hold- 
ing that the act was intra vires with 
regard to the second question, and 
that the province’s method of col- 
lecting succession duties on property 
in Alberta had been correct. 

While one section of the act was 
declared ultra vires, other estates 
would not be able to benefit, owing 
to the presence of a mew Succession 
Duties Act, which had been poe 
at the last session of the legislature, 
local solicitors stated after rooting 
the judgment. Many estates woul 
have benefitted by the judgment if 
the act had been attacked sooner, it 
was stated. 


satisfactory shape but as may be ap- 
preciated difficulties are being en- 
countered in the case of mortgaes on 
farm property. 

All life insurance companies are 
suffering a reduction in their interest 
income and, to a limited extent, a 
loss in principal and, consequently, 
their interest and investment earnings 
are at a lower figure than ordinarily. 
In many cases the loss is only a tem- 
porary one, being merély a deferring 
of a of interest or principal; 
in a few cases it is a permanent one 
and a certain: proportion of principal 
has been lost permanently. 

In connéction with -the diminished 
investment income of the companies 
there are certain features which must 
hot be lost sight of: 

(1) The companies have set aside 
to & varying degree funds to meet 
just such contingencies. 

(2) Many companies are valuing 
their liabilities on a higher basis than 
is required. In the case of our own 
company we have a margin of two 
million dollars:in this item alone. 

@) Premium rates are calculated 
on the assumption of interest being 
earned at a very low rate. 

While on the subject of invest- 
ments may I say a word or two in 
regard to market values? In ordinary 
times the market value of any secur- 
ity having a reasonably broad mar- 
ket is usually a fair indication of its 
real value, g on for 
current rates of interest. In times 
such as the present, however, such 
is not the case and many bonds and 
stocks are quoted at values which 
are ridiculously low as compared with 
their real value based on security and 
earning ability. Recognizing this fact, 
the Insurance Departments in Canada 
and the United States at the end of 
1981 fixed values at which the com- 
panies were authorized to value their 
securities and, in the case of many 
companies—a surplus has resulted 
from valuation on this basis. 

Wisdom of Lower Dividends 

The combined result of the factors 
just discussed, i.e. expense, mortality 
and interest, is that the life companies 
are at present passing through a 

eriod of reduced surplus earnings. 

uring the past ten years there has 
been a fairly steady increase in earn- 
ings and a consequent increase in 


dividends to policyholders and lower- lin: 


ing of net cost. This has now been 
halted temporarily but I believe I 
am correct in saying that it has not 
caused Canadian policyholders any 
particular concern. They recognize 
the fact that dividends are unimport- 
ant in comparison withthe ability of 
the company to pay to themselves or 
their enéficiaries the principal 
amount of the insurance at maturity. 
By reducing dividends the companies 
are maintaining their reserves. and 
surpluses at a high standard and 
thereby warranting a continuance of 
the confidence reposed in them. 

I would like you to consider for a 
moment how important a place life 
insurance occupies in the life of the 
people on this continent and what a 
steadying influence it is at times like 
the present. I might quote you the 
figures of new insurance or insur- 
ance in force or premium income all 
of which are staggering in their size 
but I shall content myself with quot- 
ing you one smaller —— only and 
that is the payments which the com- 

anies in Canada and the United 
States will make to policyholders and 
beneficiaries this year. : 

Three Billions to: Policyholders 

The figure is conservatively esti- 
mated to be three thousand million 
dollars or if you prefer, three. bil- 
lion dollars. This does not include 
the amounts loaned to policyholders 
which would pasbenty increase the 
figure quoted by one half. The value 
of this service to the individual and 
to the community and the two coun- 
tries at large cannot be overesti- 
mated. 

In conclusion I would remind you 


that social,” economic and scientific | P 


changes are constantly altering the 
desires and needs of the people. As 
a result businesses which wera old 
and established and considered basic 
at the beginning of this century 
have disappeared or now play a 
minor part in our social and eco- 
nomie system. Life insurance, which 
outdates most presént-day institu- 
tions, continues, however, to perform 
an increasingly important. function 
and we can, therefore, look forward 
to its futare with confidence. 


NOTE—This address was delivered 
to a group of the company’s repre 
sentatives at Lucerne-in-Quebec, P.Q. 


TH 


JONT. EQUITABLE 


PASSES DIVIDEND | 


Superintendent Praises 
anagement — Under- 
writing Profitable 


Ontario Equitable Life and Acci- 
dent Insurance Co. have omitted the 
regular half yearly dividend pay- 
able to shareholders on or about 
Angee 1, The company, in a letter 
to shareholders, points out that this 
precaution is considered wise in 
view of uncertainty as to what pro- 
vision will have to be made for de- 
preciated security values. It is 
pointed out that the company’s in- 
surance operations are yegtewe the 
company with a profit and that 
every department is being conducted 
with considerable economies over 
last year. In the first half of 1932 
the erg paid 20 cents on each 
share of 10 per cent paid up stock 
as compared with 60 cents a share 
paid during 1931, 


The notice says, in part: . 

“Further, it should be said that 
our insurance operations are pro- 
viding us with a profit, but to what 
extent provision will have to be 
made for depreciated security values, 
we will not know until the next five 
months have become history. Nor do 
we know the valuation standards 
which may be generally adopted by 
the insurance departments under the 
most unusual economic conditions in 
many generations. 

“In this connection the Superin- 
tendent of Insurance for Ontario has 
expressed to your board the opinion 
of superintendents in Canada and the 
United States by saying that until 
the financial clouds that are still 
overhanging the market values of 
securities are clearéd away and a 
reliable recovery takes place, it will 
be the part of wisdom of boards of 
directors—especially of younger com- 
panies— to conserve their financial 
position by deferring the declaration 
- dividends to shareholedrs at this 

me. 

Pleased With Management 

“The superintendent’s letter con- 
tinues: ‘I am pleased to be able to 
say that the Ontario department has 


Seseensainipeneneaen 


A 


Ottawa Manager §~ 


W. H. ARMSTRONG 


Appointed agency manager for the 
Northern Life Assurance Co. at 
Ottawa. He has been promoted 
from Montreal office. 


confidence in your company’s man- 
agement and in the ability of the 
company to meet its obligations to 
its poereeete. At the same time, 
I believe your board will increase the 
confidence of its policyholders and of 
the public generally in its present 
and future position by adopting the 
conservative.course of strengthenin 
its position “by omitting the dividen 
to shareholders that might otherwise 
have been easily declared at this 
time, had the financial horizon been 
clearer.’ 

“In our business it is hard to se- 
cure a half-yearly statement suffi- 
ciently accurate to be of real value, 
but we take this opportunity to ad- 
vise you that every branch of our 
activities is being carefully conduct- 
éd, with considerable economies over 
last year. The company has a good 
margin of receipts over disburse- 
ments. This enables us to take some 
advantage of present yields on the 
best of securities, while slowly but 
surely improving the character of our 
investments.” 


ONTARIO FIRE LOSS 


DOWN 13 PER CENT || 


But Number of Fires Increase 
- in Six Months 
Period 


Fire loss in Ontario during 
TTLa4B, according. to figures Pot 
,~ accor pu 

halea by. the Ontario Pie, erbel 

corres © same 
pees in "981 was $7,672,134. s 
ndicates a decline ig per cent in 
the six months period. 


The number of fires increased from 


7,548 to 8,237, however, an increase:| | 
of 689, : 


Of the total loss in 1932, $5,980,448 
wen ees by insurance 4s re 
a similar coverage a r ° 
$6,098,376. ae ist eee 

For June alone, Ontario fire loss 
was $1,081,000, an increase of $435, 
over the same figure a year ago. 
pentyaes by four leading classes of 
risks, it was found that during the 
six months period that the la t 
fire loss was from dwellings, there 
peta 849 fires with a total loss of 
$2,166,800. A year ago, fire lcts in 
stores was the chief cause of destrac- 
tion in the six months. 

Loss by four leading classes of 
risks for the six months follows: 


1932 
No. en i 


3 
212 515,059 — 619,851 
6,349 2,166,846 5,608 1,706,426 
645 1,842,512 611 1,758,029 
162 814,097 200 553 


Barns . 


eB: 


Quebec License to Lloyds _ 
- Covers Many Types of Risk 
_ From Our Own Correspondent 
MONTREAL. — Official notice con- 
tained in the current issue of the 
qnenes Official Gazette concerning 
the licensing of the Non-marine Un- 
derwriters members of Lloyds, Lon- 
don, Eng., for the transaction of acci- 
dent. insurancé, automobile, aviation, 
taseods, nesteseees ng, burglary, 
oodin osion, fire, fo , guar- 
antes, ei, inland transpoetation, 
livestock, plate glass, sprinkler leak- 


age, boiler, tornado, weather and any |! 


other class of insurance not specially 
— for in the Quebec Insurance 

, except life insurance. 6 term 
of the license. begins on June 28, 1932, 
and ends on June 30, 1933. 


Current Events in Banking World 


More Pressing 


Business 


May Force Postponement. 


Of Bank 


Agreement on Empire 
Bank Would be Delay- 
ing Factor 


MANY SUGGESTIONS 


Western Interests Cry Loudly 
for Relief from Interest 
Rates Which They Claim 
Are Excessive 


By Staff Editor 

OTTAWA.—There is no official 
foundation for belief that the de~ 
cennial revision of the Bank Att, 
which ‘is due in 1933, may be de- 
layed for a year, The Financial 
Post learns. Such a- postponement 
is oe within the realms of pos- 
sibility but so far nothing official 
has been. discussed here it is 
learned. Precédent for postpone- 
ment has already been created, 
however, as in 1912, when major 
attention in was being 
given to the question of Canadian 
contributions to the support of the 
British navy, the revision was 
postponed until 1913. 

Current considerations  suggest- 
ed as ible reasons for the 


stponement this year are more 
directly related to Canadian bank. | 224 


ing practice and revolve largely 
around two factors of Imperial 
rather than purely Canadian sig- 
at ‘ates 

n the fi place, any agree- 
ment reached at the Imperial Con- 
ference upon thé question of es- 
tablishing an es currency 
would naturally affect our banks 
and comes ractice and any 
changes inthe Bank Act made be- 
fore any such Empire. currency 
system took effect would soon be- 
come obsolete, In addition, the 
trend toward lower rates of inter- 
est on securities, as evidenced by 
the current British conversion loan, 
may have its effect in Canada in 
the lowering of bank interest notes 
and therefore silence to a great ex- 
tent, the Western interests who are 
calling for revision along these 


es. 

Banks Seem Unconcerned 

General opinion is that the banks 
would rather welcome a postpone- 
ment which would enable the act 
to be considered when conditions 
were at least showing definite 
signs of improvement but one 
pevenenens banker interviewed by 

he Financial Post stated that he 
doubted whether this was the case. 
He said that so many proposals 
for reform had been brought for- 
ward that they were in danger of 
nullifying one another. 

The multiplicity of the sugges- 
tions which have emanated from 
official and unofficial groups and 
individuals throughout the country, 
and. particularly from the farming 

oups of Western Canada, has in- 

eed been staggering, but through- 
out them all there are many points 
in common. j° 

First of all, there does not ap- 
pear to be any particular objection 
to the service rendered by the banks 
to depositors, with the exception 
that one or two critics have attack- 
ed the banks for withdrawing their 
branches from districts in which 
the banks had apparently found 
themselves unable to operate prof- 
itabfy, but these attacks have nec- 
essarily been spasmodic and sec- 
ondary. 

Borrowers Raise Objéctions 
It is therefore prospective and 
resent borrowers who are clamor- 
ing loudest for some change in our 
banking system. 

Their chief objections can be 
widely classed under two heads, 
viz.: the refusal. of the banks to 
loan money ‘and the excessive in- 
terest charged on any money 
loaned. ; 

In considering the first objection 
it is found that the unit banking 
system is often held up as a oan 
gon of what banking ought be 
as far as the interest ‘of the com- 
munity is concerned. It is pointed 
out that our neighbors to the south 


Act Revision 


Latest U.S. Innovation 


_ «Is Bank on Wheels 


A few, small communities 
in Western..Canada have re- 
.cently ‘been complaining be-~ 
‘cause their banking facilities 

had been withdrawn. This 
state of affairs also exists in 
the United States, where 
many banks in small com- 
munities have failed. 

However, in Ohio, the city 

banks are to go after 
this truly rural business by 
the introduction of banks on 
wheels. The equipment con- 
sists of a complete bank on 
an automobile y, with an 
armored car for protection, 
which spends an hour or two 
in a number of small towns. 
Complete banking facilities 
are available to depositors, 
from cheque cashing to mak- 
ing loans. 


owe an immense part of their 


progress and prosperity to the fact |}, 


t their small community banks 
and have, the interest of their 
own individual district at heart and 
therefore are more willing to fi- 
nance business and farming in 
their district than the branches of 
= oa —_ itutions. With- 
out entering into any argument 
regarding the unit banking sys- 
tem, it would seem that the cur- 
rent banking debfcle in the United 
States is ample proof of the man 
pitfalls which harass any bank 
which rises and falls on the pros- 
perity or otherwise of one small 
istrict. tine 


No Loans on Real Estate 
Many of the loans made by unit 
banks in the United States, par- 


ticularly in the farming districts, Ha 


are made directly against real es- 
tate. These large non-liquid hold- 
ings of real estate have been more 
than a subsidiary cause of failure 
in many instances and a direct 
cause, to take ay a instance, 
banks in Chicago. ependent ob- 


servers, both in the United States | Hamilton 
and in other parts of the world, | Kitchener 


have poee on record as saying that 
one of the strongest points in Can- 
ada’s banking system is the leg- 
islation which prohibits banks from 
accepting real estate as collateral 
security and therefore forces them 
to maintain a much more liquid 
position than would otherwise be 
the case. 

‘With real estate as a security 
wiped out by legislation and in bad 


8. R. NOB assistant gen2ral 
the al Bank of Can- 
elected 2 ber of the 

executive ¢ommittee of the Can 
Political Science Association, replac- 
ing the late C. E. Neill. : 


Claimi 5,000 for al 
or al- 
leged tibat slander aire 
tiem Pitageral ¥. 4, of W. peda 
m 0 a . 
started a civil action in* Iondon, oe 
against the Bank of Montreal 
J. G. Mon , of Watford. 
the, suit 
e 


A writ in connection 
has been filed in the local 
Court offices. However, no statement 
of claim has been entered yet. . 

W. E. Fitzgerald is a lawyer and is 
acting as his own counsel in the case. 


inspector at W , has been @ 
pointed wcll rebtecataaien 44 
ew 10 


rk. 
A. W. Gill, formerly manager at 
Coaldale, Alta., has been appointed 
manager at Stavely, Alta. 


rtners of the firm are w. 
formerly with Nesbitt, Thom- 
, form- 
-» and 

nell, formerly conn 
mee and Co. and Hemp- 


New Plant in Wi 
Another shoe factory ‘been 
established in Winnipeg. The Mid- 
West Shoe Company, with a capacity 
of 150 pairs a day, recently opéned 
its peat for the man of men’s 
and children’s shoes and slippers. 


Monthly Bank Clearings 


Eastern Cities 
July, 1931 July, 1932 
$ 13,188.098 $ Te beLs19 
oie 6,928,000 
481 2,834,137 
3, aL 1S 2,485,3: 
3 sae. 16,910, 
eeeeeeee 431,863,758 336 tty 
3,225,472 ter gee 
$57,637,082 
15, 
3,751,987 
Brantford soos. ,693 3 
London ....see0-+ 12,114,195 
Chatham ...sees- 2,087,340 
eveseces 18,468,571 
° 1-0a0 ee 
8,329,077 1,977,455 
Western Cities — 


July, 1931 July, 1982 
-+-$ 8,204,382 $ 2,719,678 
187,009,812 176,510,470 
13 1,594,666 


repute by example, the great ma- Ca 


jority of bank loans are made 


against trade goods and growing] Leth 


crops, real estate in some cases 
being accepted as secondary secur- 
ity. To guard against forced liqui- 
dation, banks are necessarily fore- 
ed to obtain security having a mar- 
ket value of considerably more than 
the amount of the loan and this 
seems only fair to the depositors 
whose money is at stake. 

Study of proposals put forward 
by governments, public and private 
bodies and individuals, fails to re- 
veal any constructive criticism of 
this system. Mainly, it seems, the 
only alternative put forward is 
that banks ought to loan against 
less security and take their chance, 
along with any other creditors, in 
getting their loan repaid. 

Murmurin of discontent al- 
ways rise when business conditions 
become bad and the radical is af- 
forded a hearing that would not 
be his were wae moving 
along smoothly. ile man ae 
gestions which have received wide 


——— SS ———————— SS 
Weekly Bank Clearings 
——————————————————— 


Eastern Cities 
July 30, 1931 July 28, 1982 
$ 2,358,453 § 1,849,364 
Moncton ..seesee 
Sherbrooke ..0.++ J 472,567 
bee 5,589,31 3,109,594 


3,380,210 
65,796,404 


Brantford ....++ 728,660 
Lon 2,828,364 
356,84) 
2,241,980 
205,339 
719,058 


GON .sceeeees 
Chatham .seesse« 
Windsor 


, Jaly sh i981 July 28, 1982 
518,478 $ 640,664 


publicity throughout the country | pit; 


can be safely placed in this class, 
there is no doubt that when the 
revision does come up, whether it 
be 1988 or 1934, thé Select Com- 
mittee will have brought to their 
notice the results of considerable 


study on this all-important prob-}y, 


lem. 


428, 
11,519,999 
1,187,853 


Two vital factors to keep in mind: | 
First... Your capital must be preserved until you need. 


Second. Your income, once begun, must last at least-es 
long as you ae 
Life insurance avoids risks 
diversified investment. wae 
déposit will be returned; if you 
payments equal to the 
The Sun Life invests and protects your capital, it guaran- — 
senen ded eae ene , ; Stee, Soa™ 


Insurance 
_ Problems 


I am the beneficiary 

sete policy in the Gréat West 
or approximately $4,000 

eft the money on d 


on July & fer the transaction 
. inuurance againat lone or 

° roperty 

addition. to the classes for which it 
is already registered. .y 


Head Office: WINNIPEG 


Walter J. Steer, Branch Manager 


Insurance im force OVer .... 6... sceusseceocseteces 
Assets 


OVER chic ccc e ee weeceeseeeerneeteebetes Fain mane ge 7 E 
Agents reasired in Ontario of 
Write Eastern Branch, 2 Toronto St. Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. |] 
"Head Office—Wawanesa, Man. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $4,616,449.70 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


Toronto, Ottaws, Vancouver, Victoria, Edmonton, , Saskatoon, 
Winnipeg, Montreal, Quebec City, Saint John, Halifax and Charlottetown 


DOMINION LICENSE 
The 


PORTAGE LA PRAIRIE: 
Insurance MUTUAL Company 


Portage la Prairie Toronto Montrea! Edmonton Vancouver 


/ 904, 4 


ex /y, 
i Sal? SA] 


Fire, Automobile, Plate 
Bu Wind- 


Glass, 7 " 
storm, and Sprinkler. 


Leakage Insurance. 
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WEEK’S CANADIAN STOCK AND BOND QUOTATION 


NT BANKERS | |Montreal, Toronto & Curb Markets| di Saiss) Bn. 


. (Furnished by A. J. Pattison, Jr. & Co., Limited)’ 4 i 
_ Investment Bankers—Toronto . 
Augest 2, 1932 
industrial Stocks: Bid Asked | 


Acadia Sugar c., 55 _.80 
: Dow | pis cocee 2.85 2.90 


Acme Farmers 
Dairy pfd. .... 60.00 
Agnew Surp. pid. 55.00 
Allens Lond. pfd. 29.00 
Do., Toronto pf. 13.50 
Andian Nat. Corp. 20.75 
Can. & Dom. Sugar 


tment Ban 
- August 2 1932 


Industrial Bonds: 
Abitibi P. & P. 6% 1958 ..ccccecceeverescece 
Acadia Sugar 6% Ce ceessccscoccecece - 
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Can, eeeeeeeeeeeeeetee 
Can, Steamship 6% 1941 
Can, Copper as 6% 194 


B.C. VOTE 
OWITH TOLMIE OUT 


1New Economic Policy Likely 
to Follow Kidd Report 
on Public Finance 
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From Our Own Correspondent — 
. | VANCOUVER, —.An early election ees 
in. British Columbia to give effect 
to a new economic policy that will 
end the long series q< deficits is ex- 
pected i 


tats 
aSege 


el i et eo | 
: 883: } S38: 


teeeeooeereere® . 4... 
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n well-informed political 
circles, and representatives of both 
parties are preparitg for the cam- 


~ Much will depend on the recom- 
3 tions contained in the much 
~| publicized Kidd report, but it seems 
a fairly safe speculation at this time 
that the Tolmie government will call 
ta session of the legislature earlier 
than the customary date with a view 
to considering the policies outlined 
in this document, It is ‘probable that 
the government will propose, in line 
with the Kidd recommendations, a 
"| substantially reduced legislature and 
drastic reductions in expenditure. 
One of the most interesting fea- 
ars * eT _ = sone. 
ty of a change in leadership o 
the Laiservetive party.. The govern- 
ment is not united on the proposal 
\for coalition and this disagreement 
may. to a definite split. In or- 
to the two factions together 
be found neces- 
nh a good deal 
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ee ee Week Ending August 1 come an 


Int. Latest Toronto Hous. c. 20,00 30.00 a ; 
Montreal Rate Due Yield Bid High Low U: NB cy Vain ee ie aa 
Abitibi, Ist mtge . 5 1958 .., 18% “ose Grain pfd. 40.00 But the majority 
Asbestos 5 1942 r ; 
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Can.: Life sees. -«.. 390,00 
Spel Lie ’ 
os! pd. sce: 10.00 16.00" 
20% pd. «asics 130.00 142.00 


eee ere eee eer 


eee eee eee eee 


a. ome. 


ete. 
BalSsfhBGatwot 


~ 
~ 
- 


s3e.e8 
~PSoBeakss_s vs 
_— 


_ 
te 


ee . 5.84 
6 \. 6.82 
ee es Do. G. & Ref. 
s 7.45 
S os 
6.62 
. .. 
+. 6 5.94 
«+ 5 Snes 
: 940 5.90 
& 1935... 


anew ne 


3s 
te 
_—_ 
+t Bee , Meee, 


‘ 
5. 
ones «Meee? ope. aq @. 


ee 
e+e ’ 


ome warmers Der 08 on 
fgnee eee eeeeeeee 


Bs sees enwtere 
nque Can. : 
Baat'et Tesoute Sho ademeemets 
Bank Montreal ....ssecsres 
weeeee 

Brazilian Tr. ord. ....-.s00 
Can. Wire & Cable pref. ween 
Canadian Car 


Cu sesnccoonee 


ees Bes és we oe . 1 
11.3)Quebec Power | 13 119 133 Do. 3 


ere 


“* . eee 


“ia | ia ete 

oe ‘in eee 

a28)145 148 143 148 

pag Sead Re, a Osho sg, 

TR omen 0 fee 6a 2 
ba wats es (Montreal) 

Srp ieay ite G (907. 2.50" 03. nose 

i | V 1983 4.20 101.50 101.55 

1934 4.65 101.50 101.60 


i4 it id Do. 54 1937 . ‘ 
10 9 ‘ 4.93 96.65 .... 
70 Do., refund 5 1943 5, 75 99.75 


Pre he4 ye . fs : 


23 


7“ 
“e* 

Bee 

ecw 


Be. 296 Ze sR 


°994 
a 100 
102¢ ...@ 


+++» 107.00 105,00 


if 
eit 
bit 


cpPFrecbgedeagi 


Sze* 


Seay 
asa 


10 |\Can, Wineries. 

20 (iCan. Wire Box 

««.(Catelli Mac A. 
Do. (B 


| ape 
~+.jCent, Can, L'n| 
h 


gems Converters perv aeatenen 
Coniaurum Minek..;caiccaed 
PEA cs canteen 

of maeee 

see eeeeeebetee 


i Rp 


=~ 


66 
2 
1.00 
«5.00 
x70 
we 
- 525 
bH 
13 
04 
20 
2 
7 
12 
x5 


5 


wn 
— ee ee 


in Sea 
ne 


aRegheetes 


Ph Bn SEE 


Seeee 


See 


100.50... 
5.00 100.00 100.00 97.76 


. 
. 


Bas Sener 

Hollinger Mines '.... calereae 
Vv > * *eeeeeee 

Lindsay, Cc. Gea ae ‘ 

Loblaw “A” & “B” ewererceee 

McIntyre Mines «......+esees” 
Do.. extra 


terereoe 


4 
it 


+4 Bos eee S . mB. 


10) 15 5 
ia cpt e ee oat, <i dex Te 
1985| 563 59 58} 
18/156 165 165 1 


. a 
— ¢ 
© 2 PEM, 4 6 ste Be O86) + 2 6 Mts Oe BOR o op 


?tLatest ask. . 
tQuotations for 1930. *For 1981. None recorded in 1932 to date. 


naar 


"eee 


Active Provincial and Municipal Bonds 
Quotations furnizhed hy A. E."Ames & Co. Limited 
Canada Permanent Bide., Toronto, Ontario 

August 2 1932 : Can. com. 
Actual Next Int. Approx. Approx. W. & Pr. ...eee 
Maturity Date Price Yield % | Standard Steel “A” pfd. .... 
21 Dec., 1952 ° $1 Dec. Standard Paving, pfd. ere eeese 
1 July, 1939 Dividends Passed or Deferred: 


80 June, 1936 - ae 
, Power Corp., com. Aug. 20, passed. Last paid 50c. May 
Oct.. 1958 Foundation Co. com. Aug. 14 passed, Last paid 124. 
be 


July, 1948 5 te 
Mar, 19 Foreign Power Secs, pret. Aug.*15, deferred. Last paid 
May 16, 1982. ey TF 
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Oct., 1953 Langley’s, . Aug. 15, passed. Last wy, Ue 
Jan., 1948 saOntatio Heuitabie Vite Aug. I, lash veld 10 Fag 
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*Newfoundland .... ot 
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6.1/Sup. Pete, ord. 
‘ee BRS 14 se} com. ... 
Seth's otha'e 7.6| Do, pref. ... 
«+-/Tamblyn .. . 
7.4| Do. pref. . 
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78.00 995.00 


*Newfound!and .... 80.50 


es iS <P ee ncd 
8.5|Dominion Bk..| 
10.5|Dom. Bridge . .| 
-../[Dom. Coal ...} 
-+-|Dom, Engineer.) 
8.6/Dom. Glass ..| 
7.4) Do, ows 
10 |Dom, > 
«».|Dom, Pr.. Stubs 
= Deux St. & C B) 
7.1[Dom, Stores ..| 


ed ke Sak ae 
81/185 141 185 140 
2008) 18 194 16% 18 
eeeel oe Ti oD Tailors 

14| Do. ° 
A *British Columbia .. 4} 


es Do. pref. *British Columbia .. 
British Columbia .. 
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Cae wee 
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Feb., 1947 £8. 
July, 1947 

» 1959 
Apr., 1944 


} 9 95 ‘ ¢ wi eee 
| . -.-/Tor. Elevators. 
| 6 6.7|Tor. Gen. Tr... 
6.5|Toronto Mtge.: 
-+.|Traymore . .. 


June 15, 1932, ; 


| Up to the Minute Facts 
| On Your Investments 


t _ At the moderate cost of $5 a year The 
| . Financial Post Corporation Service -will supply 
you with a special service on any 4 Canadian 
~ public companies you select; 10 companies cost 
y $12 a year; additional companies, $1.20 
acompany, . ; 
- Buch a service gives you, in card form, a 
complete review of each company and in addi- 
__ tion supplies you. with a news service on the 
selected companies for a full year, 


- Secure a service on the companies in which 

on ae eer ag will give you the infor- 
you seek with regard to you 

contemplated investments. ee rDet oF 


_ $5 a Year for 4 Companies 
_ _ - $12 a Year for 10 Companies 
Additional companies—$1.20 a company 


The Financial Post Corporation Service 
} ~~ 243 University Ave., Toronto 


‘THE FINANCIAL POST CORPORATION SER 
148 University Avenue, Toronto. on 


Please send me postpaid special yearly service on the attached 
list OF vevervenes companies. I enclose cheque for $ Ccccceecs 
Please send me further particulars and sample card on .....sess 


« S3ROageeh. © ee 


“* « =O 


---(Dom. Tar & Ch.) 
---| Do. pref. ...! 
10 '{Dom, Textile . 
7.9| Da. pref. 
Dissn ponperens ewnt 
-+-|Dryden Paper.) 
.».|Duff, Paving .| 
-| Do, pref, .../ 


-+.|East. Koot. Pr.| 
-»-| Do. pref. ...| 
10 |East Dairies ..| 
«+-|East. Steel ...!/ 


-+-\Easy Washer .| 
-+ [Economic Inv..| 
-+».|Edmonton Dy | 
+. | Do. pref. ...| 
-«.-/Enam. & Heat.) 
-+»|Eng. Electric -| 
eos Dev (B)  ...:] 


+.-)Fam. Players.| 
-+-| Do. Vot. Tr. 
-..(/Fanny Farmer | 
9.6} Do. pref. ...| 
-+.|Firstbrook Box! 
++-|Ford Motors A 
«..|For. Pr. Secs.. 
«-»|Foundation Co.! 
--./Fraser Cos, .. 
---|Front. Brew. . 
eee . pref. .. 

o++|Frost Steel . 

e++| Do, pref. ...| 


-+.|Gen, St. Wares| 
7.7|\Goodyear Tire.!| 
8.1} Do. pref. .../ 
---|Gould Pumps p/ 
-»-/Gt. W Saddlery! 
.--| Do. pref. ...| 
12.3/Gurd, Chas, ..! 
6.7) Do. pref. ...] 
--./Gypsum, Lime 
--./Ham. Bridge .| 
13.5| Do. pref. ...! 
+--|Ham, Cot., pf.| 
--.|Ham, U. Theat. 


e+.| Do. pref. ...] 
e++|Hillerest Coll... 
ee-} Do. pref. ... 
»+-|Hinde & Dauch 
«..|Holt Renfrew .! 
e++|_ Do, pref. ... 
e+-|Honey Dew .. 
ee ee, oa. 


13.3|Humberstone 8} 
7.1)Hunt (A) ..../ 
| 


} 


sees) 50 
1505| 1% 
55) 65 


Do. (notes). 
-..[Union Gas ... 
6 |Union Trust .. 
«-./United Fuel .. 
til Do. pref. ... 
11.1)United Secs. .. 
.../Viau Biscuit . 
11.7} Do. pref. . 
...|Wabaszo Cot. . 
.-.|Walker-Good. . 
ant Do, pref. ... 
«++|Waterloo Mfg.. 


. Do. pref. ... 
10} . ...|Windsor Hotel | 
20 (3.25 é | 
2 ° 
“4 | ; 
36 ° A ly oe de oe 
x Quotations for 1931. No sales recorded in 1932 to date. 
b New York Quotations. 
t Quotations for 1980. . 
j lus 30¢c. extra paid Jan. 2, 1932. 
2% stock dividend payable Sept. 1; 2% paid June 1; 25¢ 
cash paid Mar. 1, 1982. 
* Minimum price is set, below which trading is not permitted 
for, time being; Price Bros. com, '25; pref. 70. 


Note re Unlisted Securities 


Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted stocks 
and bonds in the various tables on this page and the 
adjoining page, the quotations are not guaranteed 
and no responsibility is assumed in connection with 
them. In inactive markets, many quotations can be 
little more than nominal but it is felt that even a 
nominal quotation giving an idea of approximate 
price is better than none at all, 


Winnipeg Stock Exchange 


July 28, 1932 


. Bid Ask Bid 
Beaver Fire oe, AU N. Can. Mtge. pfd. 
Beaver Lumb. pfd. .. 80 North. Trust ... 


*New Brunswick ... 
*New Brunswick ... 
New Brunswick ... 


*Nova Scotia 
Nova Scotia 


June, 1948 . 
1936 
1950 


+» 18948 
1943 


Sep., 1944 
1948 
i» 1947 


+» 1939 
1947 
1961 


» 1944, 
. 1950 
1952 


—_ _— 
ee ee 
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Ontario 


Saskatchewan ... 
Saskatchewan .... 
Saskatchewan .... 6 


Cities 


*Montreal ... 
*Toronto ... 
*Vancouver . 
Winnipeg . 


ee ee 


~ 


-» 1968 
«» 1955 
+» 1970 


~ 


Apr., 
Jan., 
July, 


oe 
te OR tee ee tet ee 


y, 5 21 Jan. 
Qu 1 June, 1948 1 Dec, 
*New York payment. 


Foreign Exchange 
New York Funds ; 
High Low 
(Premium) 
° % 


STERLING, FRANCS AND LIRE 


PRL AM AMS WM MAM ¢ 
a3i Baa SSa SS SBS 


Pan 


BP ANAARAM HM 


Sssansszesse 


(Close Demand in New York) 


Sterling Francs 


FOREIGN EXCHANGE 


Lire 
5.09 1-4 
5.08 7-8 
5.08 1-8 
5.08 3-4 
5.09 
5.09 1-2 


Wire & Cable “A,” com, Sept. 15, passed. Last paid 


Dividend Rate Reduced: 
Bordens ¢, 50c. Sept. 1. 
Cosmos Imperial, 


® 
from $3 to $2 


Reduced 
pref. 87ic. Aug. 15, Reduced 


Can. Investors ¢. 10¢ Aug. 2. Reduced lSe to Me. 
Dominion Bridge 50c. Aug. 15. Retesed trom $2.80 to 


per annum. 


annum. ~ 


Royal Bank 23% Sept. 1. Red 
Bank of Meena 23% Sept. 4s 


annum. 
Bank of Toronto 21% Sept. 1. 


annum. 


Can. Bank of Commerce 24% Sept, 1, Reduced from 2ag6# 


10% per annu 


im. ‘ wm 
Consolidated Sand, pfd. 50c. Aug. 15. Reduced from $4 to $2! 


annum. 


Standard Paving & Materials, pfd., 50c. Aug. 15. Reduced 


$4 to e annum. 
McIntyre Mines 124¢ Sept. 1, 


Winttipeg Grain Prices. © 


from 12% to 10% per anil 
Dedenk feos 1st ee y 


A 
Reduced from 12% to 10% 


Week to August 2 


July 27 


Dec. oe 
May eer emeecee 
Oats 


July seerescee 
eeteerege 


July ..scvcces 
t. seeeeeeeee 


Rye 


July eater eere 
Dec. eeereeeee 


Canadian Bonded Grain in U.S. | 


High 
for 
week 


57 d 
ait ‘ak 
; me 


-403 
-30 


ha 


os 


Low 
for 


Quotations on New York Produce Exchange, Basis Bui 


“Rats raid 

© of total available 

securities to deposits. 

Baa ene oe 
a 

quarter and i 


60. 

o H —— 

lower, ° ee t $20,180 
a 

cash on hand or deposit is. 
htly lower, There is s gain 
in holdings of Canadian 
tario municipal deben- 


Es 


' 


: * 
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Week to August 2 


Close High for Low for © 
July 26 week week 


Can. Amer. Tr. shs. .. 23 
City Dairy (Wpe.) 
pref. 7% os 50 
Do., pref. 8% .. os 80 
Corp. Steel c. ... .. 6 
Cres.-Cream. pfd. .. 56 
ome Inv. & Sav. 20 os 


Un. Gr. Growers. 
Traders’ Bldg. ... 
West. Breweries . 
Fund. Tr. shs. _ 


. Mt 
-+-| Do, 20% pd.| 
: ---|Hydro Electric 
Name FPPASPOSO SUMMED TOTS CE Ser ee eee EE EEE ESO EE SEE eEEeseresece 8.1/Imperial Bank | 
£55 5 \Imperia!l Oi] . 
Bi wet itie 6.5|Imperial Tob. 


[SSS 6 6| 


(Close Demand in Toronto) 


High Low 
July 26 Aug. 2 


40/1389 148 148° 148 1932 
16665 9% 10 9% 
2320' 8 8 68 
e++lInter. Coal, p..| ....! . oe os 
»+- lint. Hyd. E. A,j eceel 6 co owe 


Wheat 
July .... 54 53 
Octs vrveccrde .66 57 528 

573 548 


“ 
54R 


APLC OHS Ce eee eee eteresereseeeseseeeees ; ; 
—— ; 15.84 15.93 .66 
JOPBNESE oc ecsssees 31.88 $1.62 574 


+ COCs eee wee 





years by the Nova Scoti 
e Ae ia 


Iron Ore Supply 


Lies Within Empire 


| Survey of Newfoundland’s Wabana Ore Body 


Reveals Domina 
: World Picture 


By J. T. MEANEY 


ST. JOHN’S, Newfoundland. — 
“The deposits of hematite at Wa- 
bana, Newfoundland, are in them- 

es practically inexhaustible, 
for they could supply the entire 
world’s demands for more than 
twenty years, and at their presen 
a continue for 8,600 ag 
ee e ‘fore, : es from 
mg Resources 

Src eines ea 
@ reader mens- 

ity of the iron-ore deposits known 
as Bell Island iron mines, situated 
in Conception Bay, Newfoundland 
the greater part of which is owned 
and operated for the st 37 
N tee] Co. 

Dominion Iron: and Steel 
Co., of Nova ia. 

That estimate was based on the 
then ascertained area of the huge 
submarine deposit which came 
within the areas under the direct 
control of the two companies 
named above. Since then further 

lorations. have determined the 
existence of extensive areas of sub- 
marine ore which lie outside their 
ho » no reliable estimated of 
which been officially given. 
Seld For $120,000 

The discov: and origina) 
owners of this minera! eldorado 
sold their claims in 1894 to the 
Nova Scotia Steel Co. for $120,000. 
The new owners began tions 
~ 1895, oe during the eae 

‘our years expo roundly ” 
000 tons which, it is stated, netted 
them over a million dollars profit. 
Of this half million tons Germany 
— erie’ van roe gon 
an ey sme tons. 

In 1900 the Nova tia Co., 
retaining an inexhaustible supply 
for themselves contained in the 
up bed, sold the intermediate 

lower beds to\the Dominion 
aa And. Steel Co. ~ $1,000,000. 
tter company an ‘a- 
tions at once and the combined 


‘During 


Position in 


ing open pit mining, costs less.on 
cars. - 4 

The mining cost of Wabana ore 
in the early years of operations 
was the lowest in the world, accord- 
ing to the late A, J. Moxham, 
American iron-and steel expert, 
who, in the course of a lecture 
delivered in Toronto in February, 
1901, said: , 

“At Bell Island Mines the actual 
price of mining and putting ore on 
cars is less than the traditional con- 
tractor’s price for the removal of 
earth; in fagt the ore is capable of 
being mined as cheaply as dirt; and 
in making steel at Sydney the cost of 
freight on the assemblage of the raw 
material being, coal nothing, as the 
smelters are built over the coal beds; 
limestone fifteen cents a ton, and ore 
renee cents a ton—or fifty-five cents 
in all. The cost of assemblage is the 
lowest in the world, and represents 
@ saving of $2.45 a ton over the as- 
semblage cost at Pittsburg, Penn.” 

But conditions obtaining at that 
date no longer exist. The ore was 
then sho into the cars from 
the surface seams, which have been 
cleaned up long ago, and as mining 
extended to submarine beds pro- 
duction cost increased, due to 
canreal outlay and advance in wage 
sc 


Germany Chief User 
The first shipment of ore to 
Europe was 5,000 tons in 1897. Be- 
tween that date and the outb 
of the World War in 1914 ship- 
ments to Europe, principally Ger- 


many, cormeews 3,470, tons. 
the war no ore was shipped 
to Europe, but shipments were 


resumed in 1920, since then 
— we average nee wee eae 
y ;VUU, aggr : 

tons including 1981. “Thus, Ger-~ 
many’s purchases of Newfoundland 
ore more than since the 
war compared with pre-war pur- 
chases, which is accounted for 
largely by her loss of the iron-ore 


year! 


ie 
supply in ineréasing quantity 


y- ~ 

With Germany's need of iron-ore 
is ins linked the future 

ros y of Bell Island mining 
adustry unless an extensive new 
market for our ore is found within 
the Empire. No other large-scale 
industrial country in Europe or 
“America will have any need of it, 

Newfoundland Should Gain 


Germany's pre-war iron-ore con- 
er production 36 941,000 tons peF 
er 0 ’ ’ ms per 
zane, Having ‘ost to France more 
an one-third of her pre-war re- 
serves her requirements to a Be 
rtionate extent must be provided 
om sources outside her frontiers, 
Newfoundland ore having a foot- 
hold in her market Germany’s loss 
will inevitably prove Newfound- 
land’s gain. Of the world’s annual 
average output of iron-ore of"180,- 
000,000 tons nearly 40 per cent of 
it is preduced in North America, 
and in that production it is ve 
probable that  Newfoundland’s 
poste will figure more largely in 
e future than it has in the past, 
Between 1924 and 1929 was the 
eriod of our largest exports to 
weeny. During those years 
twenty-five countries returned to 
the gold standard, and the conse- 
quent revival of trade in Europe 
was reflected in Germany's in- 
creased purchases of our ore which 
reached in those six years a total 
of roundly 4,500, tons. At that 
time the a of Bell Island ore 
industry looked bright, but unfor- 
tunately Germany’s industrial 
boom, as later disclosed, rested on 
the unsound foundation of finan- 
cial inflation resulting from the 
inflow of borrowed capital to the 
enormous extent of four billion 
dollars within the corresponding 
period—1924 to 1929. 


Commercial Value of Ore 


The commereial value of New- 
foundland ore ranks high in com- 


parison with hard hematite ores | be 


of other countries. Its peculiar 
formation contributes to its low 
mining cost. It is of oolitic struc- 
ture, has a jointed cleavage, and 
breaks readily into rhombohedral 
blocks of sizes suitable for furnace 
without further treatment. 


The deposits consist of three| F, 


separate and distinct beds in a 


‘FINANCIAL 


fhe Syéney soqlers have used Bell 
ore one per cent, 
“Pit Coats Analyzed 

During the seven years preced- 
ing the war, it. has been said, the 
average pit-cost of ore from 
Wabana submarine areas was 72.5 
cents per ‘ton, The first seven 
years of large operation (1900 to 
1906) the cost per ton was consid- 
erably below that figure and, ac- 
cording to Moxham, quoted above, 
gave the producers the lowest cost 
raw material assembled at any 
blast furnace of which there was 
then any record. 

The |. facilities at Wabana 
contribute ly to keeping down 
the f. 0, b. cost of the ore. Their 

oading piers are capable of accom- 
modating 10,000-ton ships. Very 
little pier-building is needed, as the 
largest ships may dock close to the 
shore. Above the steamer piers are 
structures of heavy timbers, in the 
upper sections of which ore pock- 
ets are constructed; and over these 
run the tramway lines, The loaded 
ore-hoppers, operated on endless 
cable by electric power, are run out 
vpon thosé tracks and their con- 
tents dropped automatically into 
the huge pockets, and the empty 
cars are switched over to the re- 
turn track and run back to the 
mines. When the ships dock chutes 
are placed into the hatches, the 
doors of the ore-pockets are opened 
and the ore rushes down into the 
aouls at the rate of 3,000 tons per 
our, 
World's Ore Reserves 

According to international esti- 
mates the known ore reserves of 
the world ag ate about 36,000,- 
000,000 metric tons. In extent o 
peeves metallic ore reserves New- 
oundland ranks fourth among the 
crepentoene - countries of the 
world. Other known deposits of 
iron-ore exist in this country which 
some eouneine have ae as 

the aggregate as thab. of 

ell Island.. But these have not 
en proved, nor officially vouched 
for. m the most reliable offi- 
cial estimates by international 
authorities the following summary 
of unmined iron-ore is computed. 


World's Reserves of Unmined Iron Ore 
Country Tons 


series of sandstone and slate sedi-| © 


ments. The ore troughs are “—- 
tical in shape and mostly sub- 
marine, extending at greatest esti- 
mated length nearly twenty miles 
northerly from the outcrop on the 
island, carrying a width of between 
eight and nine miles under the 


eeeeee 1,548,000,000 

eeeeeeee sreneeeses 1,374,000,000 
1,032,000,000 

10,000,000 


definitely the date of th 
of their preseft known 
Asiatic and Afrigan ores do net geome 
within the region of economic utiliza- 
tion in the industrigl centres: of 
Europe. 

There remains, then, Russia, whose 
iron-ore dence are Soeretey very 
much greater in extent than indicated 
above, But even if her vast areas were 

tions of the 


velopment were oming, her eres 
could not, in accessibility oy trans- 
gestation eost, with New- 

undland ore in the markets of 
Europe and certainly not in those of 
Great Britain, 

And while Bell Island deposits are 
great and valuable they de not cen- 
stitute aj] the ore resources of New- 
foundland. Unless many geologists 
of high standing err we have within 
our borders ether extensive deposits 
of hematite, and other iron-ores, all 
easily accessible from the see coast. 
Supplementing those known deposits 
we have the unexplored mineral areas 
of the Labrador, from which: large 

uantities of samples of iron ore and 
the precious metals have been brought 
to this country, Canada and the 
United States. Of these aréas Dr. A. 
P, Low, Canadian Government Geolo- 
gist, in the report of his survey of 
that region in 1895 said: 

“Occurrences of iren ore were 
numerous, also osits of titanic 
iron ores, iron pyrites, and mica, at 
various points.” 


Labrador Held Intact 

Since then many. prospectors have 
explored the hinterland of Labrador, 
and brought out mumerous samples 
of ores, including gold, silver and co 

r. At this date there are on file 
n the office of the Mines and Forests 
Department’ applications for mining 
licenses filed by Canadians, Americans 
and Newfoundlanders covering exten- 
sive mineral areas for which they 
are prepared to pay thousands of 
dollars. 

One group recently tendered the 
department $10,000 fees for a gold- 
bearing section, but the 
Government since the 
awarded the territory to 
land six years ago is to hold the ares 
intact, the purpose of which 
yet been officially made known. 

Common rumor attributes that 
policy to a desire to hold our northern 
domain free of encumbrances with a 
view of auctioning it to the highest 
bidder when our financial burden 
becomes too heavy to maintain and 


000 
000 | live in moderate comfort. However, 


there are enthusiasts who hold the 
opinion that asabrador is destined 
in the near future to become the 
mineral eldorado of North America. 
parently, then, Newfoundland, 
England’s oldest and least developed 


000,000 | North American possession, offers the 


Empire capitalists unexplored iens 
of fabulous potential wealth in forest 
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Own Correspondent 

aeons of the 

- rs ef ge ational 
ailways, 8. J. ord, acting 
orenidegt et el Ther director in 
iF o whose 
resignation took effect ak the’ mm of 
jast month, It is alse stated that the 
directors an arrangement with 


Sir Henry in respect to compensation: 


in view of the fact that his contract 
did not expire for another year, 


Short Elected 
Lake of Weeds 


tense 


Ce. 
anneynee- 
ointment ef 
tthe 
eo 
r. oe who r 
eneral manager for some e, suc- 
Sees N. J. Breen, of innipeg, who 
retired on August 1. 


Enthusiastic beekeepers fram r 
katoon and district have o nts 
Northern Sas ewan eepers’ 
Association, in an endeavor te im- 
preve the market for oper and to 
encourage development oe ® heney 
trade in the prevince., Last. year 
output ef honey was . 5,- 
000. The Association is P a 
to advertise its u 0 
arranging @ comprehensive ay at 
the Saskatoon tition. 
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deposits of Lorraine, 

Before the war France controlled 
33 per cent of Europe’s iron-ore 
reserves and Germany 22 per cent. 
The realignment of boundaries 
er France 48 per cent and left 

rmany only 7 per cent. There- 
fore, Germany will have to rely 
more largely in the future nm 
the iron-ore resources of foreign 
countries than during the marvel- 
ous pre-war development of her 


and mine, as well as proved and 
actively operated natural resources 
of incalculable value. The statesmen 
now at Ottawa engaged in shaping the 
future of the Empire’s e, com- 
merce and industry may look farther 
afield in vain for more profitable 
avenues of investment than those 
which, Newfoundland’s natural re- 
sources of Jand and sea offer. 

We feel confident that our dele- 
gates to that Sanete confer- 
ence will succeed in convineing John 
Bull’s commercial travellers that the 
Cinderella of the Empire has some- 
thing valuable to contribute to the 
608, 000 | Commonwealth’s store of riches, and 
1,457,000 that nature has lavishly endowed her 

14,000 with wealth-prodyeing resources 

which industrialists seek in other 


64,061,000 lands. 
And let us hope that, like the 


waters of neeption Bay. The|G 
three proven beds of commercial 
ore vary in thickness from eight 
to twenty-six feet, dipping at a 
very low angle, less than eight 
degrees, and separates easily from 
the upper and lower strata. One 
of the submarine drives is about a 
mile, and another nearly two miles 
under the sea from the shore of the 
telthe 52.14 

e ore aver , Tr cent 
iron, 11.23 per ps silica can 042 
per cent sulphur. In recent years 


output of both companies since 
to|then has a 30,000,000 
Of that quantity Canada 
is | took in round ieee, 7,000,000; 
Europe, 11,000,000, and the United 
States 2,000, tons. Of this 
ony Great Britain took less 
five per cent. 

Lowest Cost in N. A. 

The cost of mining Wabana ore 
is said to be lower than that of any 
similar deposit in North America. 
The hematite ore of the Missabe| iron and steel industries, and doubt- 

by} and Vermillion ranges, Minn., be- less will draw on Newfoundland 
wring: Pree Te ee ee Te ee 
* oo * . 
‘ Mining Stock Quotations 


Rowadly  ocscixchivceds eeeee 36,314,000,000 

metric tons 

The output of iron ore in the prin- 

cipal ore producing countries of 

America, Europe, Asia and Africa pre- 

war and post-war periods follows. 

Changes in boundaries consequent on 

pecee-cottlomente effect comparisons 

etween pre-war and post-war sta- 
tistics. 

World’ Production of Iron Ore 
(In metric tones . 
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on the Air ) 

Leading broadcasts for each day are briefly 
reviewed in Radio Weekly for this. purpose 
By reading these Daily Programme. Notes. you. 
can he sure of hearing the good things, = 2 
_ News reviews of programmes in Radio W e 
point out features that cannot be included ‘in 
the daily notes. By reading these news items you’ 
may follow the latest developments in: radio. 
entertainment. Nothing changes quicker or more — 
often than radio, and you are out of date if: ~ |i) 
you do not keep abreast of the changes in this = 


snpeae 


2 
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10,470,000 6,843, 
181,673,000 167,714.00" 
amed according ‘ 


ay 


COMPOUNDED HALF - 
YEARLY . 
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Undoubtedly this is an under est’ 
mate. No accurate deta are obtainab! 
from Asiatic and South Americe 
countries, nor from other regior 
where iron ore is produced, though i+ 
small quantities. 

Brazil Alone Exceeds 


Although the indicated ore reserve: 

enumerated above are large, no ind!- 
vidual country, except probably Brazi’' 
offers such huge quantity for expo: 
as does Newfoundland, From tk 
estimated reserves of the Unitc 
States over-a billion tons have be< 
extracted, and if the rate of produc- 
tion of the last twenty-five years j 
maintained for half a century longe 
it is said that her known ore resource: 
will be nearing exhaustion. 
_ Cuba must be regarded as an auxi! 
ery source of suppl. wheré™th 
United States would e precedencc 
to all other countries, because of it: 
close political. association with thc 
little republic, and America’s larg: 
capital -investment in her natura: 
resources and industries. 

The collective resources in Europe 
upon which Great Britain now de- 
pends for her ee ore does not 
exceed the single deposit of hematite 
ore at Bell ‘Island. The great ore 
producing countries of Europe are her 
competitors in the manufacture of 
iron and steel. The only assured 
source of supply in North America is 
thet of Bell Island, from whose 3,650,- 
000,000 tons only 30,000,000 have been 
taken up to date, and less than 5 
per cent of that has gone to England. 

France and Germany will incline 
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of artists in Radio Weekly reveal ae 
the owners of those radio voices as they really, . 
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On all news stands .,. . 
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Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 
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_ Down 1 Per Cent 
* In Past Quarter 
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betes rea ae eel Because Readers Like It Best Advertisers © 
? Use It Most | 


EN'S WEAR REVIEW exceeds in A.B.C. circulation that of any se 

other paper serving the men's wear trade of Canada. That's proof 
of reader interest — of reader preference. s 
The June issue of Men's Wear Review carried practically double the 
amount of advertising of any other paper in this field. 
That's proof that shrewd buyers of advertising space, noting its dominance 
in circulation and superiority of editorial content, are investing their g 
money where there is greatest possibility of its quick return. 


If you. make or distribute men’s or boys’ hats, clothing or furnishings, or 
sell store equipment for this trade, we have an interesting story for you. 


Write 
MEN’S WEAR REVIEW 


143-153 University Ave. MEMBER A.B.C. 
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show a decline of 1 Beaver Silver. ... 6,000 4 
the quarter ending 
Total oe at that date 
to $73,256,000 as com- 
‘With $74,028,000 at the end 
evious quarter. . oa 

a year ago, deposi 
wer 34,400 or 5.6 per 
@f total available liquid 
to deposits amounted to 
| aia 
oe e end o e previous 
_ @arter and 60.6 cent a year 
Holdings of dominion or pro- 
bonds or guaranteés are 
by $230,000 at $20,180,000; 
on or deposit is also 
anny lower. There is a gain of 
W000 in holdings of Canadian 
and Ontario municipal deben- 
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of guaranteed invest- 
® shows trustee investments 
79.4 per cent of total 
tteed funds as compared 
rae ey in the previous 
" 5 per cent a year 
we Guaranteed funds in the 
ye month period have declined 
19,000 to $128,000,000 while 
investments allocated a- 
Ts these. funds have been 
gained at $101,600,000 as a- 
mmst $104,800,000 a year ago. 
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at $264,000 
toe per ton. This compares with 
500 tons valued at $111,480 at the. 
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fining News 


BA|Ontario’s Gold Output EM 


Establishes New Record! 


tons of ore or an average recovery 


soeare 117 


per ton. Exchange com- 


ld production 
ted to $5238, , making the 


the gold output 
Kirkland Lake area again 


led in the value of the gold pro- 
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ducti 


mn, as it has for some time 
th the Lake Shore 


closed down, showed a decline in 


ction in the second quarter of 


2nd quar. ist quar. 
2 1932 
$32,108 792,287 
5,298,888 6,112,248 
6.37 6.46 
9,140 8,700 


eeeereee 


ist quar. 
1982 

8,817 

40,165 
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18,911 

141,009 
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GEOLOGICAL STUDY 
OF KIRKLAND LAKE 


Comprehensive * - Maps 
Show Deepest Devel- 
opment in Camp 


A. interesti and instructive 
litho; folder has been 
pared the directi 

. B. Tyrrell, presiden’ 
aging r of the Kirkland 
ca Meets pace ro ramicaly 
eatures 
of the Kisbiaid Lae feale nar 
ticularly as it affects Dr .Tyrrell’s 


‘Much interest has centred about 
the deep working of Kirkland Lake 
Gold Mining as it has been pion- 
eering the deep development of 
the a. which has to a rf 
pom ge degomatrs yt te fend 

g the geology - amous 
area. Dr. Tyrrell has long been 
convinced that as his company’s 
operations reached greater —_ 
that the lamprophyre formation 


10-43 | would become less prevalent and 


. ist quar. 
198: 


204,869 
3,027,000 
7 14.78 


ie currefit year as compared. with | © 


first quarter.. McIntyre, while 


the 
the value of the production was 
down, showed a substantial increase 


a og Pm ag Apnea 
The following is an analysis of 


production for the leadin 
‘ters for the three mont 


- {June 30, 
“| the first 
1932: — 


S|LORNE GOLD MINE 


produc- 
ended 
-1982, as compared with 
quarter’ ended March 31, 
PORCUPINE '< CAMP 
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35,462 

, 284,645 
6.62 

390 
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1st quar. 
1982 
188,450 
960,560 


7.20 
1,466 
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? 
Qndquar. ist quar. 


1 ~1 
sTT7 18,782 
4,005 41,123 
2.04 2.98 
130 151 
early in June. 


25,604 
120,016 
4.69 
282 
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ASSETS DISBURSED 


Owns 400,000 Shares in 


Poteet eceree 


and 


& 


, 7 per ton ek 


epecese 


eleslsbliee £ 


PON semeecsesccown 


ak: Govatepapent fedtags totalled 
ahovteks fhasal year: 


or P aay of the de- 

he ofe. reserves as at April 30, 
te estimated at 31 tons 

or the equivalent 


@né of the previous year. 

Irvine M. fixe superintendent 
© property, commented on devel- 

arly hg tg nder 
a y u con- 
sideration, development of Tene 6 
er some encouraging results. Later 
m the year development work east 
_ of the Growler disclosed an extension 


ae Growler shoot. Both of: these 


~~ thre 


have been actively stoped 
hout the year. Development at 
the close of the period is now being 
pushed on the Tene 6 property to 
greater depths from a locality that, 
st the moment, shows at least a mod- 
@rate degree of promise.” 

~The balance sheet as at April 30, 


~ 1982, showed ‘current assets, also cur- 


rent liabilities, higher, resulting i 
@ decrease of the working capital a 
ollows: ae i. 
As at April 30.» 
1932 
203,779 


1981 


$ 
151,395 
79,264 21,847 


Working capital .... 124,415 129,548 


The annual meeting of the com- 
er was held in Winnipeg on August 


“Teck-Hughes Mines Earns | 
_"! $2,628,838 in 9 Months 


The interim statement of earnings 
for nine spate — Ax 3, 1932, 
accom ng the dividend cheques of 
Teck-H shee Gold Mines on Tegess 
“H added but little to the quarterly 
statements issued. Estimated earn- 


_ ings were $2,628,838 equivalent to 55 


cents per share. The last quarterly 
_ Statement for the three months end- 

ed-May 381, shOwed earnings of 20 
cents per share indicating that divi- 
* dends are safely covered. 


Statement 
Estimated Earnings and Surplus 
9 Mos. 12 Mos. 
Ended Ended 
May 31 Aug. 31 
1982 19381 


‘§ $. 
4,942,564 6,049,830 
1,777,742 2,118,549 


8,164,822 3,936,281 
807,384 


$38,367 
- 2,857,488 
228,600 


$8,597,914 
286,323 
_— oo 
2, 838 
eas 
; 


8,811,591 
$0.6 


Lorne Gold 


Bralorne ‘Which Makes 
Initial Profit 


Ata aoe of shareholders of 
ines, held in Van- 

couver recently, it was announced 
that Bralorne Mines, in which the 
Sear ak ecetatine peat of fone 
e an operating profit o - 
000 tes its initial operations be- 
po ig February 8 and May 31, 


A special general meeting of 
Lorne Gold. shareholders. is called 
for August 5 in Vancouver for the 
memes sty winding. yp of the com- 

any the allocation of its Bra- 
orne shares. 


F. W. Rounsefell, president of 
Lorne, estimates that outstanding 
debt and en expenses will 
amount to $44,500. It has 2,710,587 
common $1 par value shares out- 
ee and. owns 400,000 shares 
of Bralorne Mines and it is pro- 

osed to issue one Bralorne share 

or each eight shares of Lorne 
Mines held. Outstanding obliga- 
tions include $36,225 to. Stobie- 
Forlong Assets, Ltd., $1,457 to 
Bralco Development & Investment 
Co. which owns 60 per cent in Bra- 
lorne Mines and financed its mill 
construction and development. Both 
these latter companies have agreed 
to take Lorne treasury shares at 10 
cents each in settlement of their 
claims. A $1,700 mortgage held by 
‘Austin Taylor is also to be liqui- 
dated by treasury shares at 10 
cents. * 

_ Shareholders were told that con- 
sideration had been given to in- 
creasing the capitalization of Bra- 

orne Ines from 1,000,000 to 
2,000,000 shares, but this is not 
likely to be carried out. Opera- 
tions at the property since Bralorne 
took it over on April 1, 1931, were 
outlined and included sinking an 
incline shaft to 200 feet below the 
adit level and the opening up of 
two new levels with encouraging 
results. 

Mill construction at Bralorne 
was completed on February 6, 
1982, and the hydro electric plant 
developing power for operations is 
said to be sufficient for 200 tons 
capacity. Recovery by amalgama- 
tion is from 70 to 75 per cent of 
the value and the concentrates are 


shipped to Tacoma for treatment. | Les 


From February 8 to May 31, 1932, 
production including exchange com- 
pensation was valued at $157,476 
from 11,119 tons of ore treated— 
an average recovery of $14.15 per 
ton. Tailing losses over the period 
amounted to $1.12 per ton, but in 
May ee 82 cents per ton. The 
King vein has been opened up and 
assures sufficient ore to operate 
the mill for an additional seven 
months, while present exploration 
activities hope for considerable 


9 ' additional ore, 
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28,265 
213,785 
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118,300 
1,442,898 
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. ist quar. 


1 
78,102 
842,048 
11.52 
804 


. Ist quar. 
982 
442,264 
5,706,905 
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2.92 
4,860 


; 6,808,655 
14.25 
4,865 


NORTHWESTERN ONTARIO 
Howey 
2nd quar. ist quar. 
1982 1982 


74,762 
278,632 
3.73 
821 


8.06 
$1 
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2nd quar. ist quar Total 
1931-2 1930-2 . 1930 
9,000 » seed 


mill, started late in March being 


Parkhill 
2nd quar. 
1982 
5,234 
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. 1,982 
8.86 - 7.26 
57 48 


Ist quar. 
1982 
4,401 


tario 
2nd quar. ist quar. 
1982 1932 


Tons milled ......... 1,373,208 1:818,349 
Foe, $s svnees+, 12,076,151 11,167,641 


neers 8.47 
"ieily eeeeeeerce 15,160 14, 


Port Hopé Site 
Is Selected by 
Eldorado Gold 


Eldorado Gold Mines has 4n- 
nounced the acquisition of the 
Morrow plant at Port Hope, On- 
tario, which will be equipped for 
treating radium ore from its Great 
Bear Lake property, producing ra- 
a ent uired ists of 

e acqui consists 0: 
a incanny brick and steel build- 
ing, warehouse and heating plant 
as well as bins suitable for the 
storage of ore. It is located on 
Lake Ontario waterfront and is 
served by both the Canadian Pa- 
cific and the Canadian National 
Railways. Plant rehabilitation is 
to start at once and it is planned 
to have it in operation before the 
end of the year. 

Port Hope was selected as the 
site of g operations owin 
to its being centrally located wi 
res to chemicals which figure 
so largely in the extraction of ra- 

ium. 

Twenty tons of high. grade ra- 
dium ore was shipped to Mines 
eh nee at Ottawa, from the 
Echo Bay property at Great Bear 
Lake last year for test purposes. 
It is expected that this year a 
much greater quantity will be 
shipped out by the water route to 
McMurray before the close of thé 
navigating season. Not only is 
high grade radium ore being ship- 
ped out, but also several hundred 
bags of high grade silver ore. For 
the present time it is planned to 
have the high -grade silver ore 
treated at a customs refinery. 

Plant at Port Hope will be the 
only radium refinery in operation 
in the British Empire. The deposit 
at Great Bear Lake is inaugurat- 
ing a new industry that is to chal- 
sage the radium monopoly pres 
ently held by the Belgians. 


Granby Showed Loss 


Again Last Quarter 
‘The Granby Consolidated Mining, 
Smelting & Power Co. report a net 
loss for the three months ended June 
80, 1932, of $272,107 after all charges 
as compared with a net loss of $220,- 
081 for the three months ended March 
31, 1931. An operating profit was 
shown in the first six months of 1932, 
but depreciation and depletion con- 
verted it into a loss. 
The following is a comparison of 
the first and second quarters of 1932: 
r ist quar. 2nd quar. 
ey 1932 


$ 
46,273 97,577 
196,957 196,956 
Soerecescecosuee 150,684 99,379 
Depletion ...0 121,423 120,702 
272,107 220,081 
Metal Prices 
New York—August 2— 
| Copper: Electrolytic spot, 53c. Ib. 
Lendon—August 
(Long Ton)— 
Copper: Electrolytic spot, £31 10s; future, 
Standard spot, £27 18s 9d; future, 
£27 7s 6d 
Tin: Spot, £133; future, £134 16s. 
Lead: Spot, £10 &s 9d; future, £10 16s $d. 
Zinc: Spot, £12 7s 6d; future, £12 18s 9d. 
Silver: 173d. per ounce. 


° 


Operating prof. 
s: Deprec. ...eve 


Loss 
Less: 


19) section as it shows 


the 
1932 | land 


that the porphyry with which the 
massive ore es are 

would/become more plentiful. This 
opinion has been confi th 
deeper workings. In 

plans are shown of the surface, 
1,000-ft., 2,475-ft., 3,875-ft and 4,- 
750-ft. levels. A’ vertical section 
of the mine is shown north and 
south through the t and winze. 
This is a icul y en 

e extent 


the throw upwards of the south 
side of the main fault zone of the 
camp. The top of the seyenite for- 
mation found on the south side 
of the main break at about 550 ft. 
epth in the main shaft had its 
counterpart clearly demonstrated 
on the north side of the main break 
when | ‘the wor 8 a 
depth of 1,850 ft., ting ver- 
tical throw by the south side of 
about 1,350 ft. 


Dyke Pitches Westward 

Another interesting feature is 
the way the diabase dyke is shown 
pitchin rogressively 
at depth from the adjo prop- 
etty'on the east, and the fractur- 
ing of this dyke at the 4,750-ft. 
level the crosscut southward to 
_ vein is almost entirely in this 

yke. 

It is unusual for a mining com- 
pany to make such a comprehen- 
sive treatise on geological features 
of its operation, cularly at 
stage of operations the Kirk- 

Lake Gold Mining is in at 
the present time. . 

In studying the developments at 
the pee one is impressed by 
the foresight and courage shown 
by Dr. Il and can appreciate 
a — tion in og —_— 

uction e. 

: onfirm ed, g geology 
e folder was prepared as a 
courtesy to the Society of Econ- 
omic Geolo which had planned 
a trip to the northern mines early 
this month, but which has been de- 
ferred. 


ACME GAS & OIL CO. 
MAINTAINS EARNINGS 


First Six Months of 1982 
Show Profits of $50,829 
Before Reserve 


The net income by Acme Gas & Oil 
Co. for the si months ended June 80, 
1932, according to an official state- 
ment, was $50,829. This includes $25,- 
547 in the three months ended March 
31, and $25,282 in the three months 
ended June 380, indicating that earn- 
ings are being maintained this year. 
This compares with $77,279 for the 
12 months ended Dec. 31, 1981, from 
which a reserve for decline in the 
price of investments amounting to 
$16,819 was made. 

In connection with investments it 
is interesting to note that the com- 
pany’s balance sheet as at June 30, 
1932, shows investments at $13,473 as 
compared with $10,027 on Dec. 31, 
1931, and the same figure on March 
31, 1932, The company’s ae. - 
ital has been increased to $72, as 
at June 30 as compared with $35,381 
on December 31, last, and $59,095 on 
March 31, 1982, 

The advance in the company’s cash 
position was made despite the fact 
of drilling the second well in East 
Texas field. A contingent liability of 

200 in suit is shown, but action 
has not been proceeded with. Steps 
are here § taken to have the charge 
dismissed. 

The company’s prindost income is 
from its crude oil well in Oklahotha 
pee 2 field where a second well is 
drilling. It also has a well in East 
Texas and natural gas wells in south- 
western Ontario.’ 


RENO GOLD MINES 
EARNS $24,444 NET 


Fire Interrupts Production 
But New Mill Ready 
in Few Weeks 


The annual report of Reno Gold 
Mines for the fiscal year ended April 
30, 19382, shows a net profit of $24,444 
after write-offs for depletion and de- 
preciation amounting to $37,995. 

Total income is given at $218,922 
and includes $176,387 from bullion 
production, $14,829 from concentrate 
production and $19,905 from exchange 
compensation. 

The balance sheet shows current 
assets of $119,990 including $76,702 
unsettled fire losses* and $25,275 in 
government bonds. Current liabilities 
are shown at $18,638, including a 
bank loan of $10,000, leaving a net 
working capital of $101,352. 

The company started production at 
its property on Fawn Creek, about 13 
miles south of Salmo, B.C., three 
years ago but production has been 
suspended since February this year 
when its mill was destroyed by fire. 
The adjoining Mother Lode-Nugget 
property and 200 ton mill was pur- 
chased early this year and is. now 
being rehabilitated preparatory to 
resuming production at an early date. 


Advance in Lead 
Good News for B.C. 
VANCOUVER. — There 

was good news from British 

Golumbia’s lead industry in 


the advance of the nrice of 
that metal in New York. 


Increase in the price by 15 
cents per hundred 
will increase the receipts of 
the principal ucing com- 
panies in B. C. by ees 
ma $500,000 and will 

rovide encouragement for 

velopment of lead proper- 
ties in several sections of the 
province. 

This province produces 
annually about 000,000 
pounds of lead, the chief 
gpatator being Consolidated 
Mining & Smelting Co, 

Pend Oreille and Grand- 
view mines in the Metaline 
district, supported chiefly by 
‘British Columbia and eastern 
Canadian capital, are e - 
ed to benefit substantially. 


SISCOE GOLD MINE 
PROFIT IS $312,224 
FOR SIX MONTHS 


Profit For Half Year 
Equals Profit For 
Entire 1931 


The semi-annual report of Sis- 
coe Gold Mines, covering the six 
months ended June 30, 1932, shows 
a record output while net profits, 
after reserves for depreciation and 
taxes, were almost equivalent to 
the entire earnings for the prev- 
ious twelve ntonths. 


Net profits were $312,224, equiv- 
alent to 6% cents per share on the 
issued eens at Decem- 
ber 31, 1931. Dividends paid dur- 
ing the six months’ period under 
review were four cents per share 
while a further disbursement of 
four cents per share was made on 
July 30. 


The exact number of shares out- 
standing in the hands of the pub- 
lic is not disclosed. As at December 
31, 1931, 4,750,000 shares had been 
issued, but 453,269 shares re- 
mained unsold and were held in the 
apereay treasury for the benefit 
of the ompeny Singe that time 
options on ,000 shares at 50 
cents each have fallen due and it 
is understood that these have been 
taken up, although no statement 
has been made. On August 1, 1932, 
ah option fell due on a further 
250, shares at 75 cents each. 
A compromise has been reached 
with optionees whereby 83,334 
shares only will be taken up. This 
terminates the option agreement, 
leaving 419,935 shares in the 
treasury. 


The following is a statement of 
earnings for the six’ months’ 
period: 
Income Account 
Six Months Ended June 30, 1932 


Gross oper. inc. from prod. and 
572,801 


25,022 
168,910 
15,017 


Net operating dernings ....... 363,852 
Add other income: 
Int. on deposits and govt. 
Misc. 


income 3,185 


375,868 
25,119 
8,720 
34,815 


$12,224 


The working capital of the com- 
ng on June 30, 1932, was $.1,- 
08 as compared with $553,708 on 
December 31, 1931. This increase 
was made despite the fact that the 
company oes approximately 
$180,000 in its. initial dividend and 
has making heavy capital 
expenditures at the property. In 
the interval, however, it had ap- 
prospeeedly $100,000 coming in 
rom the option on treasury shares 
exercised on February 1, 1982: 


. The tonnage treated during the 
six months’ period was 31,418 tons 
averaging in grade $16.34,.Tailings 
losses were 21 cents per ton giving 
a recovery of $16.13 per ton as 
compared with $13.35 per ton_in 
1931. This indicates the normal 
value of the gold was $677,234 
and that premium was $95,567 or 
a-gross value for the recovery of 
$572,801. Operating costs were 
again reduced, amounting to $5.85 
er ton as against $6.63 per ton 
in°1931. The following statement 
has been issued by the company’s 
general manager, J. M. Forbes: 
“In order to cope with our growing 
requirements, a new compressor of 
1,300 cubic feet capacity has been in- 
stalled and is now in service. The 
temporary head frame erected for 
shaft sinking is being replaced with 
a steel head frame. It should be com- 
pleted,within ter? days. We have on’ 
order for fall delivery a new 575- 
horsepower Piesel-driven electric unit 
which will materially sages our 
power situation. Plans are 
pared for a probable mi!!l- extension 
during the early part of next year. 
“The four mine levels ere all re- 
sponding. nicely . to. development 
and some-new sources of ore are indi- 
cated, especially on the 150 and 600 
foot levels. The shaft is now at a 
depth of 885 feet and will be con- 
tinued to. 1,000. feet, with stations at 
725, 850 and 975 feet, respectively. 
The mill: expansion programme will 
naturally be contingent on the re- 
sults obtained on these new levels. 
With the new compressor we will be 
able to expedite this work very ma- 
terially. We-are making steady and 


Federal and prov. tax reserve 


important progress and I can assure 


you that at no time in the company’s]; 


history has the fiture looked so 
promising.” 


Canadian Mineral Production 


Compiled by The Dominion Bureau of Statistics 


Production of Leading Minerals in 
April Ma M 


Cement 
Clay products ’ 
Coal 734,500 
. 22,077,843 
415 
246,359 
8 23,087 
. 21,624,442 
26,744 
- 2,853,619 
Ib. 3,384,620 
95,585 
16,078 


- 1,645,094 
Ib. 14,650,218 


Lime ‘ 
Natural gas .... 
Nickel : 
Petroleum 

Salt (commercial) .. to 
Silver f 
Zinc . 


530,504 
408,561 
672,441 
21,356,879 
423 
268,543 
66,139 
20,150,393 
80,014 
1,760,161 
8,471,304 


1,418,384 
15,247,980 


Canada 

5 Mos. Ending May 

1931 1932 
66,552 45,605 
3,295,580 1,740,655 
2,915,768 1,707,313 
5,002,447 4,870,784 
124,783,707 109,200,957 
8 3,743 
1,230,294 
112,300 
104,729,215 


y 
1232 
9,942 


167,806 
121,745,685 
141,170 
18,417,414 
36,340,683 
805,817 

’ 61,929 
1,785,940 9,587,869 
24,213,078 111,085,672 


33, 
18,387,598 
18,000,476 

476,044 
67,499 
7,896,957 
74,399,219 


96,222 
15,824 


eing pre-| * 


aa has a fleet of ten ai 


IN NEXT FEW YEARS | :«: 


Big Revival in Search May 
Reach $5,000,000 


By 1933 
Our Own Correspondent ‘ 

VANCOUVER. — Production of 
gold in British Columbia will eclipse 
all past records in the next two or 
three years, according to an o 
estimate of the provincial govern- 
ment. ~ 


t. 
Production of $4,000,000 in lode 
Id in this province this year and 

$5,000,000 in 1938 is declared prob- 
able, as a result of the tremendous 
revival of the gold mining indus- 
try in recent months. 

“The highest output of ge in 
the history of British Columbia was 
in 1913 when the total lode and pla- 
cer amounted to $6,137,490,” the re- 
port states. “The present era of gold 
activity should see this figure sur- 
passed in the next two or three 
years.” ® 

Search for gold has been the 
chief feature of mining activity in 
British Columbia this year. Actual 
preduction has been on a satisfac- 

ry basis, but the most favorable 
indication has been iscovery 
of new pees and the develop- 
ment of known ones along lines pre- 
viously not undertaken. 

The report gives the following 
summary of recent developments: 

“For some years the annual gold 
output hag ranged from 3 to 4 million 
dollars, of which the Premier mine 
has contributed about 60 per cent. 
Sundry small gold mines, by-product 
oe and placer production of $100,- 

00 to $300,000 a year has accounted 
for the remaining 40 per cent. The 
annual reports the Premier com- 
pany for several years have intimated 
that the mine is approaching exhaus- 
tion, but ‘a good mine dies hard’ and 
another two or three years life at least 


would seem to be fairly certain. In| b 


the meantime the Pioneer mine has 
begn developed to the point where in 
1933 it is = to take the place 
of leading gold producer of the prov- 
ince with a probable output of about 
$2,000,000; no is onpending and 
in 1933 will contribute substantially; 
Lorne has commenced praduction and 
other smaller roperties are enterir 

the shipping list. ; 


Noranda’s Profit to July. 


Estimated at $2,040,807 | Sei in. 


An operating statement by Noranda 
Mines, accompanying dividend 
cheques, shows the estimated net 
a for thé six months ended June 

0, 1932, at $2,040,807, equivalent to 
91 cents per share as compared with 
oe per share for the whole. of 

The following, is a copy of the offi- 
cial statement: 

Six Months Ended June 30, 1932 


Total recovery 
Less: Mining, adminis., and gen. 


expenses 
Reserve for taxes 


Net aperating 
Add: Misc. income 187,562 
Total net earnings 2,859,749 
Less: Res. for depreo. (15%) .. 718,942 
for contingencies 100,000 
Estimated net profit . 2,060,807 
Estimated per share .... . $0.9113 
Production: ; 
Copper anodes produced, lbq.... 29,529,873 


Harry Kee Joins N.A.M.E. 
as Manager of Exploration 


3,287,148 
294,084 


2,672,187 


Northern Aerial Minerals Explora- 


of Naray Ar ees A co tectaee at 
a ee, as manager 
its caplancien activities succeedi 
Gordgn Duncan who died. in Apri 
of this year. 

. Kee is best known as manager 
for years of the Kerr Lake Mines at 
Cobalt. Northern Aerial’s principal 
exploration activity at the present 
time is at its bornite find at Dismal 
Lake between Great Bear Lake and 
the Coppermine River 
in charge of James Hall is condigs.- 
ing further exploration and doing 
diamond illing this season. Re- 
cently NoPthern Aerial sold its stak- 
ing of potential radium ore and silver 
ore claims in the Great Bear Lake 
area to the Bear Exploration and Ra- 
dium, Ltd., for a share and eash con- 
sideration, which is now prospecting 
these claims. 


Aeroplane Has 
Essential Role 
In Mining Work 

ae - Wie dere at 


Canada’s mineral resources has 
been ‘on an ascending scale. This 


has been particularly emphasized | ref 


in the development of the Great 
Bear Lake area where it has played 
the major réle in the s de- 
velopment of the district. With 
water transportation open less than 
three months of the year in this 
district and requiring three weeks’ 
travel time from rail head in con- 
trast with one day’s travel by air- 
plane, eee the year, exce 
during the break up periods, air- 
plane transportation is absolutél 
essential today. 

Not only is the airplane a use- 
ful means of transportation but it 
has become invaluable as a means 
of mapping the geology from the 

r where no geological surveys 
have been made, especially prom- 
inent and important features such 
as dykes, faults, quartz veins and 
iron occupation. Granite, limestone 
and muskeg areas can be eliminated 
from prospecting in a short time by 
aerial traverses over the section to 
be explored. Thus a few hours’ 
flying will eliminate the necessity 
of cross-sectioning the area on the 
ground by prevperters that. would 
peokesly take a whole season be- 
ore they would know the country 
was unfavorable for prospecting. 
The extensive use of airplanes in 
mining is steadily bringing down 
the cost of ‘this mode of travel and. 
increasing its popularity for the 
transportation of heavier swpplies 
and equipment. 

Big Mileage Covered 

The Canadian Airways, which has 
a large fleet setving all parts of 
Canada, particularly. the western 
provinces, has maintained a la 
fleet of machines for service in t 
Great Bear Lake area alone. As 
evidence of this company’s activ- 
ity in-flying it is interesti to 
note that in 1931 it covered 1,832,- 
794 miles, transported 1,223,908 
pounds of freight and carried 8,047 
passengers. 

The. Consolidated Mining and 
Smelting Ceneene one of Canada’s 
largest metallurgical enerprises, 
lanes enga 
in its mining and exploration activi- 
ties. In 1931 these planes flew 
a total of 273,726 miles, carried 
247,897 pounds of freight and 1,817 
passengers. 


where a party| Y' 


Moffatt-Hall Mines has an ra- 

at its popeeey 3 —_ 
k ec 

two of' claims in Bourlamaque 

and Louvicourt to the main 

group of 28 claims being located in 

the northeast section of ourlamaqueé, 


Bi Consolidated Mines, which 
recently fled a petition in bankruptcy, 
is understood to be arranging for 
finances that will. permit a reorgan- 
ization. James Grant, consulting engi- 
Band the woserty’ and recommend 
ned the ! 
that ae Pll is justified for the 
ore already in . It is estimated 
that the profit from this ore would 
finance the proposed development 
programme. Sf 


At a meeting of shareholders of 
Golden Summit Mines, held in To- 
ronto on Ju 
that financi 
been done 


western 


in a smal] way had 
s year through’ the sale 
of treasury ~ / the hope of 
resuming activity a r con- 
sisting of 460 acres in i Lake 
district, one mile east of Sesekinika 
Station on the T. N. O. Railway. The 
two compartment shaft is down 142 ft. 
with lateral work done on the 125 ft. 
level. Officials have been giving con- 
sideration to a small test mill which 
they believe would enable the com- 
pany to continue development from 
production profits. 

The financial statement presented 
at the meeting shows $431 in cash 
$670 due on treasury stock sold, an 
shares in Teck-Hughes Gold Mines 
valued at $137, while accounts payable 
are shown at $25. 


Shareholders of Rhokana Corp. are 
in receipt of a six months’ statement 
showing 485,073 tons of ore bein 
treated,, producing 17,827 tons 06 
blister copper. As the period under 
review was that of starting up the 
plant, initial costs were hig er than 
attained in the months of poe May 
and’ June which averaged 92 per 
long ton of 4.1 cents per pound of 
blister copper deljvered in London or 
European ports.~ This cost. includes 
all production, development, freight, 
salting, ae and London charges, 
ut excl ebenture interest and 
depreciation. ‘ 
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out of 200 tons this year 
wi at 5,000 ounces per ton would 
mean a million ounces of silver, 
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Canada's silver 
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Establish Mark at Halifax 

The Geodetic Survey of Canada has 
arranged with the city of Halifax 
for the construction of a fundamental 
erence monument to be erected 
just ingide the northeast gate of the 
public gardens. The height above 
mean sea level is to be accurately 
established,.and this post will be the 
initial for ~-all- jevelling operations 
throughout the Dominion. 


, Winnipeg Merchandising Survey 

The Government Merchandising 
Census of Winnipeg, which has re- 
cently been completed, shows the 
city’s retail business in 1930 to have 
been worth $140,000,000. Winnipeg 
had in that year 2,456 retail stores, 
cuplosing 14,788 persons, with a pay- 
roll of $16,392,000 annually. 
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Mining Securities 


170 Bay Street 
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Inactive and Extinct Mining 


Companies 


The first book of its kind published in 
Canada covering ot 

mining companies all having be 
existence during the past 35 
ODDS ‘sccscncblineesbidbekss sheneiamiaanal 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me postpaid a copy of Inactive and Extinct 


Mining Companies, .50 a copy. 
WONG doc cedbestves 
Address ..... 
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months of last year were $84,500 
000; this year, $99,900,000. 
crease of $6,000,000 in i 
the chief item, possibly due in 
to a shifting of interest dates 
Mainly to a larger public 
Total expenditures, current, ca 
Unemployment relief, ete., apart 

- trom recoverable advances, totalled 
$112,000,000. Thus the 
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